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Abstract:

This study aims to explore venture capital financing and startup enterprises, while
demonstrating the suitability of the venture capital financing system for funding investment
projects in Algeria. This is done by adopting a descriptive-analytical approach and conducting
a case study on three different Algerian companies (Sofinance, Finlap, and Al-Djazair Lil
Istithmar).

The study reached several findings, the most important of which is that venture capital
provides funding without burdening the company with debts that must be repaid within a
specific timeframe. In addition, it helps small and emerging businesses continue their
operations and grow without the fear of shutdown due to liquidity shortages.

It also encourages the use of technology and innovation in modern projects, stimulates
the creation of added value in the economy, and enhances companies' competitiveness.

Keywords: Venture Capital, Startups.
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1- Study Bakli Mustapha, year 2020W: Titled "FINANCING OF
SMES AND START-UPS IN ALGERIA".
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2- Study Susan Williams & James Miller, year 2021?: Titled "Risks
and challenges associated with risk capital investments in emerging
companies".
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(1) Bakli Mustapha, FINANCING OF SMES AND START-UPS IN ALGERIA, Corporate
Finance, UNIVERSITY OF BEJAIA, IN ALGERIA ,year 2020.

(2) Susan Williams & James Miller, Risks and challenges associated with risk capital
investments in emerging companies, Financial Investment Magazine, year 2021.
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3- Study David Lee & Mark Johnson, year 2022M: Titled "The
impact of risk capital on the performance of emerging companies: an
analytical study".
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4- Study Sarah Jones & Peter Smith, year 2023®): Titled "Risk
capital and its role in financing emerging companies: a comparative
study between the United States of America and the United Kingdom".
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(1) David Lee & Mark Johnson, The impact of risk capital on the performance of emerging
companies: an analytical study, Journal of Business Administration, year 2022.

(2) Sarah Jones & Peter Smith, Risk capital and its role in financing emerging companies: a
comparative study between the United States of America and the United Kingdom, Journal of
International Financial Research, year 2023.
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5- Xiaolin et al, year 2014.
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