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RESUME:

Dians cetbe ctude, nous proposons un modele pour evalueer les effets mocrocconomigques de la pehitique budgetoire et
la goutenabilité du déficit budgéiaire et la derte publique en Algérie, au cours de la périede |965-2010. Les résuliats
montrent que les pelitigques budgétaires expansionnisies en Algérie ont une influgnce de type non keynesiennes i trovers
l'émergence des effets diéviction, et ¢esl ce qui procure une propriété de capacité relative de la politique bedgétaire en
Algene pour intluer les vanables economiques, comme par exemple, les trés fuibles taux de croissance enregisires par
rapport 4 la valeur des investissements durant toutes ces anndées. On note aussi que les muluplicateurs de Minstrument de
lo politque budgetaire en Algene a éié efficace en penode de récession en comparmison aves la penode des booms,
confirmant ainsi 'hypothése des effets asymétriques de la politique budgéiaire. Les résuliais iémoignent aussi de
l'exastence des effels de sewl dans le deficnt budgetaire et ln dette publique algenenne (comporiement non linéaire),
puisgue il va une asymérie dans le processus d'ajusiement accéléné, Ainsl, ses résuliats justifient hypothdse de la
gestion acirve du dehieint ef de o dette a chague fois qu'ils secortent de leur equilibre. Done, les pouvorrs publics
intervienment en péduisant les déficits et empdchant l'ageravation de la derte gue lorsque qu'ils vont aneindre un certain
seml, et o'est la preuve que les choos posinfs et negatifs de selde budpetare et la dette publique sont asymetriques.
Aussl, Mous avons trouvé que le processus général du déficit budgétaire et de la detie publigue en Algérie soni non
stofronnoires, et que les taux de croissance des depenses publigues soni plus eleves par rapport & ceus des revenus, ce
qui signifie que les gouvernemenis oni tendance & dépenser plus que leurs revenus, Supporiant ainsi 'hypothése d'une
politique budgeaire non soutenable a long terme,

Muois clés: Politigue Budgdtaire, effets macrodconomigue, Soutenabilivd, Diéficit Budgétaire er detie publigue,
Modzlhisation économetrigque,

ABSTRACT:

In this study we suggest a mode] to evaluate the macreeconomic effects of fscal policy. and the sustainability of
fiscal deficit and public debt i Algena, over the perod 19652000 The results show that the expanswonary fizcal
policies in Algeria practiced a kind of non-kevnesian effects through the emergence of the crowding-out effects, and
that's what makes a property relative ability of fiscal policy in Algena w influence ecomemic variahles, as the growth
raies achieved were very weak compared 1o the value of invesimenis that have been affected during all these years. It
also appeared that the mulipliers  instrements of fiscal policy in Algera was effective in recessions rather than in
hooms, thus confirming ihe hypoihesis of asymedric eflecis of fiscal policy. The resulis also vielded the existence of the
Threshold Effects in the Algerian budget deficn and public debt inonlinear behavior), as there iz an asymetry in the
precess of fast adjusiment. Thus, the resulis support the active deficit and debt management hypothesis, when ihere 15 a
deviation af the debi or deficit ratio from i1z equilibrom, More specifically, government authorties would intervene by
cufiing deficits and worsening debt only when ihey have reached a cerinin thresheld, and this is evidence that the
positive and negative shocks i the government's budget balance and public debi are asymeiric, We find evidence that
the overall process for each of the budged deficit and public debi in Algeria is non-siationary, and ihai govermmeni
spending increases growth rstes exceed rtes of revenue growth, meaning that gpovernments tend 1o spend moere than
their incomes over the long term, therelby supporiing the hypothesis of unsustainable fiscal policy ai long term.
Keywords: fizeal Policy, Macrosconomis effects, Seustamabality, fiscal defici and public debt, BEconometne Modeling,
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ghpfy dan fll 3 A o Rl ol padl (Additive Outlier) AD 5348 on - S5 LS 0 lns y
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Review of Ecommmics and Stasiztics, vol 85N 4, pp © 10821084,

180



Ayl 3 et 3 L ! i

(a3 Sy (@ 2003) Strazicich s Lee jua=y 30 sdd1 o 1 81 154 J sl

A Yo e | 105
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0.3 -3.15|-445 | -4.18
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Journal of Time Series Analysis, Vol 23N 6, pp: 667=685,



Ayl 3 et 3 L

e
o
Ik

|0 if {Th
1@y =4y, if1=Th

:lf‘ +f”""{i-' K+7) if 076

4

i 5p . IJI].| dl.-l -l
17@0)= H:u'mh

By gt A Ralas s L :5.-5L.-3‘|I;v|[] LY ey (1-0L) :'r-ldl.- e Jdl de o e

kel y A gl e OF Lyl Lm0 ey ey 53 e wmse g =00 000 LS cae g Al

LA i s e Y T

e @ (LS} Gmend! (5 et ol N 35 o plizcal ,L_j,:"'ﬂl alall iladas & Sl :_.-‘-i'.' cadaall s T

e s By gl 3 e e el AL e ADF Lol ) 0 5 e L 2l Al L e ol Al

gt Jaadl 1 s U (2002) 2a =T » Lanne b U bt T
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Hvpothesized Trace Mf"*'Eiﬁ‘:“ 0.0

Mo, of CE{s) Eigenvalus Statistic Stutistic Critical Value Prob, =*
MNome* | 0102964 || 1ozssy || 1912400 | 4540471 || o0.0t29
Atmest] || 0000732 || oqzesez || 0128822 || gpaqags || 07197

|‘* denotes rejection of the hypothesis at the 0,05 lewel

|
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TESTING LINEARITY Unit Root Tests, p-Valoes
Bootstrap Threshold Test Kir L] LK
m | Wy 1% | pValue | Wy ] p= I- 5% P - b P
W Cv. Yalue Siat O Value Siat Cv. Waloe
| | 486 | 448 (00520 | 5.0 123 0242 | 3443 2497 0931 244 1oy (114
11353 447 0038 | 4.62 12.6 0408 | 3.353 300 {.846 215 295 0175
3422 453 D0es 4107 125 0455 | 3313 ER 1] {542 i 104 (15
4 466 | 454 hoo7sn | 357 12.8 0516 | 3775 ER 1K) {587 1.72 193 (h.254
50548 443 O 4 | 270 13.0 0620 | 3701 307 a3 1.52 147 (3153
G6* | 702 | 443 (.onn .65 13.3 0642 | 3.205 3n 0320 1.64 T 0.321
T hig | 443 O (W2l | 436 3.6 0458 | 3839 ERE) {552 1.41 103 (241
83389 443 oolan | 531 14.0 0378 372 ER L 0312 1.53 .03 0364
9 | 38T 452 00360 | 836 4.3 0147 246 ER ) 0,143 1.53 EX Iy (13600
10| 41,1 455 00223 | 537 14.2 0385 2.93 37 263 1.28 LR (443
11 | 43.1 452 0151 | 4.95 14.3 0425 268 ER 0,334 1.46 EN (300
12 | 304 | 452 hoodan | 654 4.5 0248 217 LR {203 1.35 ENL 0427
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(Threshold Model; 340 e okt TAR 738 ga . 28-5 Jgas

Mumber of Observations 170,

Lambda Trimming Region: [.15,.85]

Residual Variance 0.0865

Gaussian Log-Likelihood =187
Threshold Estimate 5.38

Observations in Regime | (%) 4610 .264
Observations in regime 2 (%) 128,  0.736
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Bootstrap Threshold Test Bir | 4 i
m | Wy 1% p-Value | Wy a p- - Stat 5% p- - Stat a p-
L C Walue V. Walue CV. | Walue
1| 361 | 421 00385 | 156 128 0.754 235 208 | 0420 | 2293 | 24935 | 0E29
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(STR z3 4% AasS) Lide B3t e Bk jler! :31-5 J !
varighles in AR part: CONST defion(1-1) ... deficit(t-8), oal(t) ..... oal{t-8), Greal{ty ..., Greal(t-8)
raram. not under test

sample range: [ 1968 O, 2010 04, T =172
transition variable F F4 F3 | F2 suggested model

deficit(t-1) 4.0858e-08 | 3.0588e-04 | T.5T66e-04 | 9.297T8e-04 LSTR
deficit(t-2) 6041902 | 3465701 | 2.034%e-01 | 2.2948e-02 Linear
deficitit-3) 37371e-01 | S.8BO8e-01 | T.00T1e-01 & 3.1388e-01 Linear
deficit(t-4) 6. 7798e-02 | 2.1620¢-01 | T48T0e-01 | 3.6217¢-03 Linear
deficit(t-5) 6. 1570e-02 | 2.8086c-01 | 6.7331e-01 | 2.1092¢-03 Lincar
deficit(t-6) 40147902 | 6379201 | 1.2302e-01 | 2.1953e-03 LSTR
deficit(t-T) 1888 1e-03 | 1.3226¢-01 | 3.5805¢-02 | 3.1566e-03 L5TR
deficit(t-£) 3.2332e-04 | 43110602 | 5.2384e-03 | 1.8832e-02 ESTR
Grreal(t) 3.2812e-08 | 7.5164¢-07 | 1.1950e-02 | 7.3941¢-02 LSTR
oil(t) 1453710 | 5,0303¢-04 | 1.5806c-05 | 1.4829¢-01 ESTR
Crreal(t-1) LA107e-07 | 9 75%e-09 | 3.0281e-03 | T.810Te-02 LSTR
oilir-1) O 1042¢-100 | 1.4222¢-05 | 2.2198e-06 | 1.3306e-01 ESTR
Greal(t-2) 4.3457e-11 | 4.53504e-08 | 2.0221e-04 | 3 908Ke-02 L5TR
oil(t-2)* 9.1616e-14 | 2.0738e-09 | 2.858%e-06 | 9.4542e-02 L3TR
Greal(t-3) 1.7711e-08 | 8,0772e-05 | 7.4352¢-05 | 2.5736c-02 ESTR
oil{t-3) 23722e-13 | 4580Te-09 | 6.2054e-00  5.994%-02 LSTR
Grreal(t-4) 4123407 | 3.0548e-03 | 3.99426-05  1LoE32e-02 ESTR
oil{t-4) 5.8434e-100 | 5.6332e-05 | 1.1403e-06 | 3.0873e-02 ESTR
Gireal{1-5) 1.0487e-07 | 4.7578e-04 | 5.6084e-05 | 2.9328e-02 ESTR
oilit-5) 6,201 1e-0% | 1,8435e-03 | 2.4614e-07 | 1.7894e-02 ESTR
Circal(t-6) 5095508 | 1.0232e-05 | 1.8854e-04  5.4954e-02 LSTR
oil(t-a) B.5507e-09 | 5365 1e-03 | 1.0332e-06  1.6121e-02 ESTR
Greal(t-T) 4.7625e-0% | 1.986%-06 | 4.53533e-04 | T.79%3e-02 LETE
oil(i-7) 5.5845e-08 | 2.3865¢-03 | 4.7010e-06 | 1.3604e-02 ESTR
oil(1-%) 7.9693e-07 | 1.7701e-04 | T7.0487e-04 | 1.0515¢-01 LSTR
Cireal(t-8) 4555307 | 5.6542e-03 | 6.6235e-05  B8531e-03 ESTR
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resiriction theta=(:
transition vanable;  o0il{i-2)

sample range: [1968 O, 2000 Q4], T=172
transibion function: LSTR

variables in AR part: CONST defici(i-1) .... deficit(t-8), oal{t) ..... oil(t-8), Greal{ty .... Greal{t-3)

erid ¢ 13,12, 91.48, 30¢
grid gamma { L0, 10000, 300
S5R

samma C
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STR ESTIMATION

variables in AR part: CONST deficin(t-1) ... deficit(t-8), oal{t) ..... oil(t-8), Greal(ty ... Greal(t-3)
restriction theta=0

restriction phi=0

restriction phi=-theta

transition variable:  oil{t-2)

sample range: [1968 O1, 20010 4], T=172
transibion function: LSTR

number of iterations: 232

bl linear nonlinear part
b start | estimate | SD L-stal start | estimate | 5D I-slal
17.12250 0.0000 | 004000
fff;:lsj‘:’ 015631 | 0.15796 | 0.0741 | 21330 | 251387 l;;}g‘],: 07235 | 34631
defit-2) 274514 | 274694 | DUO0SE3 | 311259 | 698415 P .'i"i'I.TI 1.El1& T E04
deffe3) | 289193 | -2.B9884 | 02514 | 115313 | 1071362 | o angaq | 17726 | -6.0450
defift4) 1. 43383 144008 | 03355 42917 H39613 53729 35971 23277
Ijl."fl:l-ﬁi LR L] L EGDI4 | 35T =2 5514 5 2sbin _5|9]_‘1ﬁ. 48276 ST
defit-6) 1.43265 143980 | 03394 | 42420 45758 15911 4 3538 1 .8
defit-T) <1E1TRG | <LA3060 | 03342 | <4 SEO00 | -10.504 | 10.40319 09183 | <11.3284
defit-8) 0B63T2 | (LEG9TH | 2463 | 35318 5.13251 507719 (L0000 | 0460
Gy | 21933 [ 021977 | 00871 | 25230 | 0.00066 | Lol | 0000 | 0.7336
oillt) 00036 | 000037 | 40001 0 -59328 | -092324 09054 CLOG0D | -fn0on
Giel) | AHUB340 | -0.08645 | 0.1078 | 08018 | 000162 | T | 00027 | 06313
aillt-1 OLOG1E | G00Ti0 | 90002 | 5 E3ED 006144 402751 o066 | 00285
Givay | 067587 | 688 | 03327 | 20700 | 000363 | oo | 0.0036 | 1.0616
ailit-2} SRO0024 | -Gl 24 | 00003 | <607 328658 317199 1L403% | 24018
Gy |17 | 150256 | 0as02 | 30261 | 000755 | UL 00032 | 24426
X 00064 | O006E | 00003 | 22883 | -3ETOTR : 15340 | -2.5973
':El:[[:_',f]]' 114105 | 115865 | 04530 | 25577 | 000688 '5'-1;}5:5; 00039 | 18033
aillt-4) 00040 | 00004 | 40003 0 -1 266k 111150 ]-I.T"ETT Ledae | 07127
Gieey | 052960 | 053237 | 04392 | 12121 | 000325 | LR 0.0050 | 06453
iS5} O TT | 00078 | 00003 | ZEITD -1 51000 0 .54];H L6206 | 00514
Girgy | 070965 | 071597 | 04574 | 15652 | 000582 | oo | 00050 | 11650
ail(1-6} 00092 | 000093 | 40003 0 <3347 4. 15870 4-IUETI3 1306& | 312207
Git-T) 109399 | S 12T | DAR4AY | 23248 | S(LDOGOS e (LD2E | -3 2d4EE
aillt-T) D00ET | 000057 | 90002 | ZEI0D -3 37E3R _3.42918 13338 | 25711
ailit-8) 073654 | G,77732 | 03697 0 20023 | 000454 00453 CLOOD0 | 0, (WM}
Git-8) S00olE | -0openlE | G00al | -2.2753 0B8] 0.90357 (LAGEIS 13618
ot | 19357 | 020655 | 01270 | 16503 | 80334 | TSN | 0IRKL | 50846
'S Glol103 56 83295 L0000 | 000460
AlC <2 ddd ek S0 of resaduals T Py
sC =141 50e+00 S of transition vanable IFi 1678
H} <2020 variance of residuals o i:lﬁ‘]'l
R ) 0] 2e-0] variance of transition variable jjﬁ 0693
adpusted R° 11,5955 .
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(variahles in AR part:
param. not under test
sample range:

[ 1968 O], 2010 4], T =172

CONST debt(t-1) ... debt(1-8), deficit(t) .. deficit{t-8)

TR

transition variable F F4 F3 F2 suggested model

debit-1) 386 Te-01 | 4.0027e-01 [ 6.2670e-01 | 1,78001e-02 Lincar
debit-2 2599 e-00 | B.53574e-00 | 520406001 | 1161 3e-02 Linear
debit-3) L3116e-03 | 6.3903¢-03 | 4.2827e-01 | B.7370%e-03 L5TR
debit-4) 1.6507e-03 | 1.1585e-02 | 3.2244e-01 | B.1731e-03 LSTR
debit-5)* 4.9125e-05 | 2.8073e-04 | 2.2906e-01 | 1.0188e-02 LSTR
debi(t-6) Fddloe-03 | 34906e-02 | 16596000 | 1,7037e-02 LSTR
debit-T) LIE3Re-02 | 7.7436e-02 [ LEO33e-01 | 3 288T7e-02 L5TR
debit-8) 2.7752e-02 | B.4029¢-02 | 2.8041¢-01 | 5.8955¢-02 L5TR
def(n) D.053%9e-02 | 1.7338e-01 | 4.3240e-01 | 7. TH86e-02 Linear
deft-1) 6.1 368e-02 | 1166901 | 47116201 | 5.8545e-02 Linear
deflt-2) 4041 le-01 | 6.8068e-01 | 6,7832e-01 | 6.0562e-02 Linear
delf-3) TAR0le-00 | 9341 2e-00 | B.6396e-01 | 74063e-02 Linear
defit-4) B.OTEle-01 | 9.4521e¢-01 | 9.1062¢-01 | §.3028e-02 Linear
defit-5) 6.4798e-01 | 6.6185e-01 | B.9734e-01 | 1.3255e-01 Linear
defit-6) 5.1239e-01 | 2.7232e-01 | 9.03362-01 | 2.5385e-01 Linear
deflt-7) 3122100 | 2.17%e-01 | 5335001 | 3.%63c-01 Linear
diefift-8) 2522700 | 7275901 | 6.5071e-02 | 3558801 Linear
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STER GRID SEARCH

varighles in AR part: CONST debift-1) ... debt{1-8), deficit(t) .. deficit(i-8)

resteiction theta=i:
transition variable:
sample range:

tramsition function:

debi(t-5)

L5STRI

[1968 1, 2010 Q4]. T = 172

r

grid ¢ f3.20, 180,42, 30}
grid gamma { 050, 10.00, 30}
S5R g cl

72942 100000 168.1976
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restriction phi=i

restriction phi=-theta

=i
-
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STRE ESTIMATION
variables in AR part: COMET debtit-1)... debt{t-8), deficitft-1) .... deficit(t-8)
restriction theta=( -

h gl 3 ammdis gl

transition variable:  debt{t-5)
sample range: [1968 Q1. 2010 Q4), T = 172
transition function:  LSTR
number of 1erations: 1114
variable .Iin-:ar part n?nlincarpa.rt
start | estimate | 5D i-stat slart estimate S {-stat
COMET =0T DAMMSS | 01204 | D340 1221649 -108.31 3468347 | 03125
dibi{i-1] I03ETD 1053059 | 00827 | IAA25% 0 -[23R.29 -5.035 TO276 . 7488
debii{-2] 3307246 | -3 29525 | 02521 | -13.0726 0 3T03.24 1% K& 27K (L5503
debit-3) 130747 L. 30eees | 03303 | 3.9377 4345 06 -20.97 102631 | D610
debt{t-4) 0080238 | 39465 | DF1%S | -1.2354 INZE24 B.52 133866 | 06369
debtt-3] 147260 LAfeds | 03182 | 46710 =1 2445 65 -4 04 TAx6 A.5747
dbt{t-f) -1 91505 | -1.87661 | D326% | 60457 27E1.R4 12.71 184865 0GRETE
debif1-T) 099580 L0623 | 02486 | 42886 2T 13 -12.58 L8258 | -0.6893
debi{1-8) 0 1R98] | AZITOR | DAL | -2.675T7 43544 308 TAAOID [L6TDG
defieitr) 007741 OLHES2 | 01281 69l -A14.47 1570 276 | D617
deticit(t-11 | 036937 | 41415 | 0440040 | -10328 | -666HE8 -14.2% 15 RUSG | -0 3982
deficift-2) | 069624 075625 | 0.5750 13152 21R40.63 9012 1510502 | (05962
deficitt-31 | 06906 | 70412 | 05668 | -1.2423 | 1835567 =74 98 1217123 | D616
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deficitit-4} | 042077 | 044154 | 0.5352 | G.8Z30 IRGT.TL 1231 2174 | (L5ELT
defiert{t-3} | 060175 | 36188 | 05634 | 09T 615913 L8773 A0 ARG | D TO09%
deficitjt-a) | LEESZ4 | OH4552 | 05T | 14580 217082 =407 X061 | 04104
deficif{t-7) | <0, 73652 | L6419 | 04227 [ -1.6185 1311 .48 Gilh B, 2267 (i
deficitit-8) | 25806 | 023255 | 0.141% | L6387 | -T266.40 -1135 S091Hy | -D.6353

Cinmma 10,040 1943 40443 15544
C 16819 137 .0 Gaalog | 20,7335
AlC =4, 550 5e-01 ED of residuals 0.5635
S =259 Te-01 S of transition variable 43,5460
Hi) =i, 7292011 variance of residuals 03175
R’ 9O ETe-0] vanance of fransition variable | 84, 3030
adjusted B (], ey
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Variahle lags MNLADF
Dbt X = 2. 183786
Drefieit 7 -1 587795

The 1%, ¥%, and 10% cnitical values for the detrended ond demeaned dato arez 3,93, -3.40, and -2.13, respectively.
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