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JKas oty ol eVl gk OF Jo Ja b lda 50 %05 Gt is goime 16
il A bl Glod ae s L sy (ol Zii) 2uled glg)

ezl Juwe gLl OF olimae =0.074264 4 05 5 (Il ospedd) JLana¥) ) Julee V1
5 500 0.074264 2y 5Ll oY1 sVl June e 288 G %0 1 aiesy asanll
ShlatzaV) e o 2l popendl LV OF e Jb Lo lis 5 D0 1 (pn i (g 1
(S sLaBd adl 85U Y

1 0.002271 4 jais 5 glal (Sl o Sy blie Voo 10y oV C2all an Jad) Lales v/
28 S s OF Vel g LW Juee o LT S5 oY Oyl e plidl Of
sbas adl ol jae Jaas s Sl VAL g LV Jaes OF o ¢ ggimn
e

oY ) blast (ST Of slies ¢ 4.99°-06 ; i 5 g2 e AE bl il ales V0
e gy S0 o g U oV lema ¥l June e g 5 oY) el ddly A8 Sy
% 10 sy

a5« ~0.058735 5,k 5 o (( Bpall ae plla fig ) ) (el adl ] Jubae V0
AL gl el e Ul STl gged) pllas ) sl alas e JUsYY OF slins

(Syre 28 0 )
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RN ] CJ\AJ I o Fdi oladial h!l'c' J}d\ g™ e\.b J.'a'i J.sl.’d' 9 dwlys — 4
VECM

JST 3 a5 pal) b Ol slazaly g Can el Yl sl 23U Sl 4 Y
ERC i bl r olasy Blis Nos 13 oV Gpall a5 Gdp oabaV gadd) Jdas o
Il S Jams ) 1o IS 3 s VECM 23l (3 sl oolpads QUL
o gV il bl o Infl sl Jass ¢ Gplpgead) jlase¥) as ¢ Fdi el
ez Gl e sl ST Al el e g (Open glndl Za¥l Juse s FERC @15
& o peS’ ( Dummy variable ) ERR (gypall jadd ool pois Wkl menas o348
AU S sl s il &> « ( Exogenous variable ) Toged)

AFdi t = YP . ai*Afdi t-i + Yh 4 Pi FAX  tei

+6*ECT ,_,+y*ERR + C + £ t

c ol e

g3 @ ol sas e p

sxaall Jo¥1 Lot © A

F3sedl 3 bl Ol amze 0 X

3y B elayly Utk s > 1 ECly g

Cpall jae ol e (Dummy variable ) (g,50 i : ERR
el el C

L;W\Uﬁ-\.x;—:et
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VECM 3l b o lidl ol el gy sl 1-4

: VECM z35al & il ol Byl il QW1 Jgdl W ey

(2) O pizadl gyl dnl ylet (12-4 ) Jgud)

09yt mked HLs! el Jgb Ss jle
PP test ADF test

GsAl | sl die | 5V G55 Al e S ezl

sy Level First Diff | s siwd
First Diff Level
-10.06584 - 2.463174 -6.041976 -0.272852 Fdi
-5.350240 -1.184485 -5.350240 -1.144980 Infl
-4.410762 -0.917233 -4.450568 -0.930238 Open
7.093269 -1.810780 -3.105755 1.404579 FER
-2.746549 -0.934043 -3.482291 -0.781674 Gpi
(1,61-)% 10 ¢ (1,95-) %5 ¢ (2,63-)% 1 : PP « ADF il o3l

| tDj | asba= 2allall o3l Of LS5 LW Ba,dll die Sladl aylizal jlasl wls I e
OF s sV Gl e i)l Jodldl il (ol dpedal) 2, dl) 28y (1) Ly W ciom A 0l B

VECM g3gedt 3 ot sus wuos 24

50 Lol et amte 2358 Lgroian OF g )l el sie wad 11 OY) s
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VECM g35dl & (P) <l sus wuow 0 (13-4 ) ool

Lag LogL LR FPE AIC SC HQ

0 -753.8983 NA 1.68°+13 44.64108 44.86554 44.71763

1 -600.8656 252.0540* | 9.17°+09* | 37.10974* | 38.45653* | 37.56903*

2 -580.0747 28.12880 1.30°+10 37.35734 39.82645 38.19937

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC : Schwarz information criterion

HQ : Hannan-Quinn information criterion

w\ww@}.&wwai%@ o)=L sae oiwg) Jaad) IO e
(LR, FPE,AIC,SC, HQ) s sus s sl s 5 ( P=2) 55 52 VECM

johansen ol et JolSt jlast. 3—4

(2 ) johansen & piwdl oS Lt (14 —4 ) Jgdmd!

L o pd) 0l ‘ ) Olodae sde Olp b
el 5 Lpae Sy At e 1 ginzol) 3 el Slgall
= A Eingenvalue FINtEN]
0.0231 69.81889 73.82284 0.731484 g Y
0.7627 47.85613 29.11808 0.302191 15 e
0.6486 29.79707 16.88452 0.252469 2,859 Jo
0.6486 15.49471 6.991233 0.185860 354 S
0.9964 3.841466 5.64°-05 1.66"-06 459 Jo
Trace test indicates 1 coinetgrating egn(s) at 0.05 level
*denote rejection of the hypothesis at the 0.05 level
**Mackinnon-Haug-Michelis (1999) p-values
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o) o ol Aprgee BV OT W it (puilager J Sl Sl e wils IS e
sde O G colpadl oyl JolSS @le sgmg 6T ¢ Hp el 5,800 L LWL 5 s
Bl Be sgms Jo Lo lde g L %05 Gsims S e (T = 1y 4 iy i) LIS olgonse
s o skl Gl 3 aadl om0 dans ¥ BT le wlpad) am oo Y1 dsb
slacs oL

s cg.’:.am" C:}u Jg.\i}' G?L:d
Dependent Variable: D(FDI)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(FDI) = C(1)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(2)*D(FDI(-1)) + C(3)*D(INFL(-1)) + C(4)*D(OPEN

(-1)
+ C(5)*D(GPI(-1)) + C(6)*D(FR(-1)) + C(7) + C(8)*ERR

Coefficient Std. Error t-Statistic Prob.

C(@) -0.693266 0.185159 -3.744161 0.0009
C(2) -0.063748 0.125100 -0.509576 0.6146
C(3) -0.004421 0.013710 -0.322480 0.7497
C(4) -0.008003 0.015796 -0.506636 0.6167
C(5) -0.037583 0.039714 -0.946339 0.3527
C(6) 9.625-05 2.325-05 4.148229 0.0003
C(7) -0.397651 0.137978 -2.881987 0.0078
C(8) 0.083125 0.161743 0.513935 0.6116
R-squared 0.548272 Mean dependent var 0.036294
Adjusted R-squared 0.426652 S.D. dependent var 0.449863
S.E. of regression 0.340635 Akaike info criterion 0.886316
Sum squared resid 3.016844  Schwarz criterion 1.245460
Log likelihood -7.067371 Hannan-Quinn criter. 1.008794
F-statistic 4508100 Durbin-Watson stat 2.101439
Prob(F-statistic) 0.002111

175



2l adlad ;\,.aul,;é a.ubé : @\JS\ Suadll

D(fdl)ew\MM\WC:}u

A(FDI)

1.3680879022

= - 0.693265759893*( FDI(-1) +
0.0455762031041*INFL(-1) - 0.0218932675823*OPEN(-1) +
0.103954850674*GPI(-1) + 2.
) - 0.0637478045343*A(FDI(-1)) -
0.00442107254988*A(INFL(-1)) - 0.00800292787846*A(OPEN(-1))
0.0375832353143*A(GPI(-1)) + 9.61734760716e-05*A(FER(-1))
0.397650811184 + 0.0831252288715*Exchange rate regime + € T

62120345386e-05*FER(-1) -

Uasdl ey azess 3 ged Al Syl 44

Serial correlation  stasS g1 byt i

et LG LM Lt (15 =4y Jguds

VEC Residual Serial Correlation LM Tests

Null Hypothesis: no serial correlation at lag order h

Sample : 1974 2009

Included observations : 34

Lags LM-Stat Prob
1 27.58599 0.3273
2 25.26208 0.4478

Probs from chi-

square with 25 df.

LUV alSan o gl ¥ Uad) sl aomte 308 OT W e 15 -4 o3 Joadl IS (e

Jsd ) bbb ol e BTLM Ll agla>l O &> ¢ Serial correlation L.l

ol I LYY alSCan e dgedl gl Jo a8 g g Beedall il
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VEC Residual Heteroskedasticity Tests: No Cross Terms (only levels and

squares)
Joint test :
Chi-sq df Prob.
168.2174 195 0.9177

G:uaic,.?cwu\uufwmw@@y@w\oiu@@ el Joadt o s

ija.J\ du&u&&um'éj\jaﬂﬁw\@jd\ Jj.j L;\ WJJJLJ}Y\
VECM bl monad dows 390 3 il ylestl [ >
T2 T2 SR )

VECM ks Tl donie 65}43 Sl 16- 4 ) Jj.x.,,J\

Roots of Characteristic Polynomial
Endogenous variables: FDI INFL OPEN GPI FER
Exogenous variables : ERR ( Dummy )
Lag specification: 1 1
Root Modulus
1.000000 1.000000
1.000000 1.000000
1.000000 1.000000
1.000000 1.000000
0.764641 — 0.595041i 0.968891
0.764641 + 0.595041i 0.968891
0.020314 - 0.320218i 0.320862
0.020314 + 0.320218i 0.320862
0.278839 0.278839
-0.276341 0.276341
VEC specification imposes 4 unit root(s).
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Uad) el 358 aplinnl 1 (2 — 4 IS8

Inverse Roots of AR Characteristic Polynomial

1.5

1.0

0.5 -

0.0 -

-0.5

-1.0

-1.5 T T T T T
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

RNl byt 3ag Al 23wl W s (2 -4 ) Sl g (16— 4 Jeid) B e
g3 gl e sl o3l e 0F 31 (VAR satisfies the stability condition.)

) ol pe o el byl (3 ACae el Y 3gad) OF g Lo agll 3515 fls w5

o) sl acall agsdt jlest [

i) elo= Y ol el Jlest (17 =4y Jgad

VEC Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)
Null Hypothesis: residuals are multivariate normal
Sample: 1974 2009
Included observations: 34

Component | Skewness Chi-sq df Prob.
1 0.116915 | 0.077458 1 0.7808
2 -0.510552 | 1.477092 1 0.2242
3 -0.029698 | 0.004998 1 0.9436
4 -0.038284 | 0.008305 1 0.9274
5 -0.223262 | 0.282460 1 0.5951
Joint 1.850313 5 0.8694

Component | Kurtosis Chi-sq df Prob.
1 3.186002 | 0.049012 1 0.8248
2 4.277000 | 2.310200 1 0.1285
3 3.723260 | 0.741065 1 0.3893
4 2.391499 | 0.524555 1 0.4689
5 2.321778 | 0.651645 1 0.4195
Joint 4.276477 5 0.5103
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Component | Jarque- df Prob.
Bera
1 0.126470 2 0.9387
2 3.787292 2 0.1505
3 0.746063 2 0.6886
4 0.532860 2 0.7661
5 0.934105 2 0.6268
Joint 6.126790 10 0.8045

eby Lok 5595 Wadl e aomte (3 il elosf OT W ez ¢ (17 =4 Joadl PO e

. ( Jarque-Bera « Kurtosis « Skewness ) .o |5 ohlas) il e

D( Fdi ) @L"J\ J,.JL':-J‘ ¢ ECM(l) s\asY! TP Tig0d i il ( 18— 4 Joumdt

Jle=yl T glenelt Tt sl SSalas 35031 B B pdal) O il
0.0009 -3.744161 0.185159 ***-0.693266 ECT b e d Aalns
0.6146 -0.509576 0.125100 -0.063748 | . ol AU Y ezl Lol
0.7497 -0.322480 0.013710 -0.004421 B sllarly ooeiad) Juae Lol
0.6167 -0.506636 0.015796 -0.008003 | .. cua, St sV Juns Lol
0.3527 -0.946339 0.039714 -0.037583 | s oy, o) Ltz i Jolis
0.0003 4.148229 2.32E-05 ***0.62E-05 | _au o) Al olbla-Y Lol
i sl (
06116 | 0513935 | 0.161743 0.083125 e ry Syl ol
0.0078 -2.881987 0.137978 | ***-0.397651 Ll Al
4.508100 F-statistic &5La>Y! 0548272 Lol Jolas
0.002111 Prob ( F-stat ) Y| 2.101439 DWostat  Ogedly ls L

00 1 ngimi\sgg‘,iu***
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o %0 54,82 a5 5 z3pad O s Ju ing 0.548272, (R? ) wsd s ,ui v
Slam Yl a8 gedl gy | Olpine oo 32U g8 Bal) Al U Dtdi y 2 ) ol
T il o @) 25y ) sy Lo s 9 U0 1 st wie iygme 5 4.508100 5 F-statistic

Y0 1 st dio LIS (gt i) 235ad QUL 5 ¢ Ragdan i Sladll 4] SMles Of

2 5 g il (ECT), w\@mbmofucﬁﬁw\@uw}w/
eI L) OF 4 o) el s Badas je25 5 D0 lsgin die Bgmn 5 ( -0.693266)
ol (=1 y sl e A Ol IVl e By By 355 ST (3 Al ased o Juan sl
o Rl Bl wed D) p e 3L Y1 L) Jaee OF ¢ 62T Bl % 69,3
t=1 Sl 3 peedl Gl DM 2V s Oy L T L % 69,3 o ol s IS
3 DY ol LAY s e % 69,3 Jola Lo e o a6 ¢ fyshall sl (3 2551l axed e
OT@J{cCSM\L}Mf&MZ\}ﬂJ&QM\MOﬁcéjsjl.?-\jyj.(t)sj'{.éj\

. 1 c
v\&@j\;ﬂ‘W°L4\%[( 0693 )=1,44]J¢32\.:M qj@uéﬁﬂﬁu\&w)mw

LAt ol (3l o (3gedl ) plad) (3 et (of g

s 5 (-0.063748 ) 5 jus 5 e asly i sllal oY1 jlanaY) Lols Judl fulee v
Bl 35 I @Bl 62 ey O oY1 Lo V1 3305 e OF 4 e
AW e oy & (=0.004421 ) 4 a5 e i slagly et Jase fols ) fales v
CWlaxl geme pd elakd Ms O W) o) gl e woeiadl s ) )
Jos Lo lda g sime 5 05l 5 0.037583 4 jui 5 Il apendl lezmaVl a4 Julae v
LS i) ) e 5L g ) LVl S (3 spne S 5 Y gagasd) LoV OF e
bl 5 90 1 Ggin die Lsinn ol Cadll gl oY1 i) bl Lol gl falas Of

) A e g (Kt 3L oY)l oy e gVl bl 56 e
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Syine pb Bpall me sl oo e o ( Dummy variable ) gyl gadl jud) fates v

A Y s o e Gl e pllad gime STl COle e J Ll

VECM M= 0 FDI Cllaiisl Jdo Bpall e dalail Ji Jdow =5

ids 1) O el b Byl s dedail LU (19— 4y Jgund)

DFDI, DINFL, DOPEN, DGPI, DFER,
Exchange rate 0.083125 -4.387411 5.471905 1.746659 | 3890.724
regime ( Dummy )
0.16174, (2.58054 (2.72438y | (1.27932) | (2689.53)
[0.51394] | [-1.70019] | [2.00849] | [1.36530] | [ 1.44662]

Gl Tt () ot atasY [] %05 Gpimn kis Syimn *

%

Jols Je Ball an plss e I ( Dummy variable ) (gysel) gl Jladl I e

ol ggfc

0.083125 . ,ui 5 Lilgl sl Loladl of U e o s Y ezl ol

Lol @ el eV lema¥l o e dyp ) gsedl s J) il s e JUasY)

%010 i 3% 5 « % 1 clgad) te Wl Game 16 25U 10 SO % 0.083125 s

55 B Aol (2 Bl OF s Jo G5 g g wolas¥l B bl lid s ojlen Lo Vs

. ¢ Blonigen 1997, Froot Stein 1991 Cushman 1985 ) a3 &l )Lz @il e

VECM g il Ol pisal JU o Bl pmw pllss 36 . 1-5

e Joee folid aedl -4.387411

2 M s Ul b Bl an pllad ()00

iy 202 apedl ol gl Ol e ol . JUsY Of e Ju L« D(INEL

CWlaxt gsme pe G OF W Lsin ezdl) Jaas 0 %0 4.38
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ol e JUisY) Of o s el (o) ALtV Jutme o Gl mne pllas b 22 L U

ey 8l Akl Jaas e i OM CBrall a pllas OF e Jo Lo bda 5 < %05

e SO E-StatiSHC 1laY) O Eo (GPi pogen)) Lozl A
( Uasds T phged e 0 ) skl el g el sl e B! B 2-5

Jushal odadt e ddt B 120 — 4 ) Jgunl

Error
Correction: D(FDI, D{INFL) DOPEN) DGPI, D(FER,
( Dependent
variable )
Cointqu -0.693266*** -0.404398 0.011543 -3.949640*** -3452.685
Std . Error 0.18516) (2.95414, (3.11881, (1.46454, 3078.91,
T=Statistic [-3.74416] [-0.13689] [0.00370] [-2.69685] [-1.12140]

A DU 35y W oy Jushall sl e ol U t-student sl mls S e

AW ) e ey S ushal) gl e dygine
bt FER 5 oseddl jlezV1 GP1 o)l ~es¥1 Open oozt INFL wlpadl) o -1
sstudent [Le=V t aglax) Lo cly 1is 5 35U oY le¥) ol Jans oL PN
b Gl gy gkl Gl e e sy aSh L lis 5 %0 1 g dis Jlas I (3 dyaaal)

AL )Lz
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5 @Il bl FER (gldl -V Open (ovadl INFL - ol 0~
syt adles| Of el iVl Jdas oL oLl Lﬁ;;y\ Sbzey! Jass FDI

% 1 ggimn e 100 Student
( Granger les) ) jmadll o)l Jo Ll SBYe 35
e inedl Yio o 3 Vi onsied dede VAR (P ) @) ¥l 358 b oS
Yit= V1t ®11¥Yt1-1+ ®12Yt1-2 +--- - aletl—p"'Bl1Yt2—1+612Yt2—2+
................ + BipYiz—p + €1t
Yotr=Y2+ A21Yt1-1+A22Yt1-2+----- aZthl—p+821Yt2—1+BZZYt2—2+
................ + ﬁletz—p + Ex¢
POl il oy (e dedl S el S5,
D e Hy dedad) 25,800 53 6 131 ¢ Yqp o Y Yop ¢ Hy

Hy : B11 = P12 = P13zt = P1p =0

DU sl e LW el LS LS
Y Ity Ypp O 2

Hy : P11 = P12 = Pizoooee = Pip = 0 et ye= y+

X11Yt1-1+A12YVe1-2%----- X1pYVt1-p Vit <« Y Y2t

Hi: f#0 &f jial e it ud) b Y e dos Yqp e Yog
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Y2l Yrp O E

HO : all = alz = a13 ......... = alP = 0 et y2t= )/2+
B21Yiz-1+ B22Yiz—2 +---- ﬁZpytZ—p Yor <= Y Y1t
Hy: ax0 o ol e Gl ud) bl Y e ams Yop coe V1t

a1 ) Fstatistic #ta=Yb eslis 5 F7 aslaViaad wad e L=V S5y

aJu J&\}EU L&j ¢ szjj.x_;,-\ (J,..:,..:.e
F* < Fstatistic © % @0 dog ¥ ol 6T Ho 22,80 Lo

* a 5 - .f £ . - o . N
F* > Fgatistic ) o0 aog ol 0 Hoaeo)dl 25

s AU B g sud FY aslas V) Of e

+ (SCRR-SCRU)/c
~ SCRU/(n-k-1)

ccontraint ) i) bl 3 el wlae g et SCRR ¢
(non contraint) wpsll e dsladl @ sle=Y) lee g5azt 1 SCRU
Wil L gms Lo 51l oldall sue 1 C

4 drys n-k-1
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) el e ded) S8 (21 — 4y Joud

VEC Granger Causality/Block Exogeneity

Wald tests

JlazY S Lilas dodal) i (4!

Prob Chi-sq Null Hypothesis

0.7471 0.103993 D(FDI) <Y D(INFL)
0.6124 0.256680 D(FDI) «ssY D(OPEN)
0.3440 0.895557 D(FDI) ==Y  D(GPI)
0.0000 17.20781%** D(FDI) —=Y  D(FER)
0.4554 0.557105 D(INFL) —==Y  D(FDI)
0.1301 2.290734 D(INFL) —w=Y D(OPEN)
0.6134 0.255278 D(INFL) —==Y  D(GPI)
0.6468 0.209913 D(INFL) —w=Y  D(FER)
0.8304 0.045880 D(OPEN) <Y  D(INFL)
0.6502 0.205675 D(OPEN) «ssY  D(FDI)
0.6935 0.155346 D(OPEN) «ssY  D(GPI)
0.3974 0.716146 D(OPEN) «s=Y  D(FER)
0.3308 0.945753 D(GPl) —==Y  D(FDI)
0.1228 2.381238 D(GPI) —s==Y D(INFL)
0.2851 1.142608 D(GPI) «xY¥ D(OPEN)
0.2099 1.572330 D(GPI) < ¥ D(FER)
0.9948 4.21E-05 D(FER) —==Y  D(FDI)
0.4682 0.526129 D(FER) —=Y  D(INFL)
0.8044 0.061355 D(FER) «ww¥ D(OPEN)
0.3500 0.873500 D(FER) s D(GPI)

**x
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e 39mg W ez ¢ il Al e B oUW Granger 41> Lol mls S e

AU gV el ol Jaws J FERC 2o aadl blast o dsly ol (3 g 8uly B
S asy Lds 5 N1 Gps ke By el e Fostatisic aila=Y) of &> Fdi
Al 48 Y s ey ¢ el sl 3 g V) i bl (ST el Y Ly
plszaly G5 5 Bl ad al Ul e ad @ e olalld) 505 (3 oY) el

e wleda) sladYl poar Al (3 ol wlbla>-Y)
variance decomposition syl Joko AT 4-5

Juewsy [BEXWIRE

ol Jaak il ( Variance decomposition y L) L4 W M e W ey

Jal ey gl ox )5 e % 55 il oald e af ¢ ( Fdiy sl oY1 Loyl
3 Al odn 2 g AW B IV Ly 4 il 3 Sl e LU V) Loz
5 Y053 e g Lo 1 Aal ) s 3 Al ods w5 F¢ % 47 Jsly Lo 41 2l 33
s 3 & > ( Endogenous variable ) =Y il clpad) a2 Lo Wl gl U
Jdr b5 s 3 13 gize ool ( FER ) Cadll o)l 206 OlblasY) e iy 2l
ozl Jdes 4l ¢ U0 26 ol Lo 5l 35 It bl et il o wiﬂ ez y)
Ao r) Ma b o (Open ) ()l sVl Jues ey & 969,45 sy (55 ( infl
% 0,62 o 45 ¥ ok B gogonll JlamaV) Joan dd T 2ty 9 W) b5 0 % 8,71

L s S

96 29,28 1 bl )5 i 3 oY) i Dlaml aveal slag ol L2 e sl 35 ¢V
% 10,08 4 ja&5 pods Gy weadl Jobos oy ¢ 90 10,26 2y (5l FUEY) Jdes &l £
003,16 5 a5 s By (GP1 ) grgasdd) LoV Jdas a4 3 2y

Jase s ¢ 90 20,44 1 ) L) blas V1 s 3 i ) WS a3 3530 3 V)
dwi Gl Y Jutas ks ¢ ¢ %0 1212807 ay (GP1) ety ogondl Lz
96 6.980791 sy el June 44 il 2y 5 90 7.345376
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sfﬂ\@j@gsémgddu\y@uJwyuc@g;Ja,»jm\‘s.wg‘e/g
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dwlyld! Oy 4y "Correlation "@e:’d\ by Bgias

Var Fdi FER Gdp Gpi INFL Open ER
Fdi 1,000000 | 0,540241* | 0,303754 | -0,247393 | -0,533555* | 0,536457* | 0,532395*
FER | 0,540241* | 1,000000 | -0,044134 | -0,005312 | -0,361376* | 0,313347 | 0,584966*
Gdp 0,303754 | -0,044134 | 1,000000 | 0,209035 | -0,290737 | 0,580821* | -0,052289
Gpi -0,247393 | -0,005312 | 0,209035 | 1,000000 | -0,253202 | 0,118017 | -0,328870
INFL | -0,533555* | -0,361376* | -0,290737 | -0,253202 | 1,000000 | -0,285393 -
0,363374*
Open | 0,536457* | 0,313347 | 0,580821* | 0,118017 | -0,285393 | 1,000000 | 0,173590
ER 0,532395* | 0,584966* | -0,052289 | -0,328870 | -0,363374* | 0,173590 | 1,000000
Market correlations are significant at 0.05 level Eviews 7
ULl Lol slaxy)
Variables Fdi Infl Open Gdp Gpi FER ER
Mean 0.659667 | 10.31333 | 57.44444 | 3.418611 | 10.43131 | 20327.22 | 33.39000
Median 0.526500 | 7.780000 | 56.50000 | 3.450000 | 10.49000 | 2666.500 | 20.15500
Maximum | 2.710000 | 31.67000 | 77.00000 | 9.215000 | 18.43000 | 149041.0 | 79.68000
Minimum | 0.000000 | 0.340000 | 33.00000 |-2.10000 | 0.000000 | 725.0000 | 3.840000
Std.Dev 0.723929 | 8.393727 | 11.16485 | 2.846852 | 3.871821 | 39039.05 | 30.90830
Skewness | 0.968870 | 1.202236 | -0.245647 - - 2.336924 | 0.334130
0.028945 | 0.012803
Kurtosis | 3.158947 | 3.524179 | 2.310743 | 2.335450 | 3.375831 | 7.348863 | 1.314495
Jarque-Bera | 5.670148 | 9.084371 | 1.074667 | 0.667466 | 0.212857 | 61.13620 | 4.391247
Prob 0.058714 | 0.010650 | 0.584304 | 0.716245 | 0.899039 | 0.000000 | 0.084956
Observations 36 36 36 36 36 36 36
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FDI
Sample: 1974 2009
Included observations: 36

Autocorrelation  Partial Correlation AC PAC Q-Stat Prob
R EEEE 1 0557 0,557 12.116 0.000
R O 2 0484 0.252 21538 0.000
O E 3 0473 0.204 30.827 0.000
O e 4 0395 0.045 37.487 0.000
O el 5 0.282 -0.080 40.996 0.000
N e 6 0.275 0.031 44.436 0.000
0 el 7 0157 -0.119 45593 0.000
JF e 8 0.094 -0.060 46.028 0.000
e ** L 9 -0.064 -0.234 46.234 0.000
. e 10 -0.081 -0.042 46.579 0.000
H. e 11 -0.118 -0.015 47.342 0.000
. el 12 -0.205 -0.088 49.743 0.000
>, e 13 -0.253 -0.056 53.559 0.000
. el 14 -0.310 -0.133 59.549 0.000
>, e 15 -0.333 -0.018 66.753 0.000
>, e 16 -0.328 -0.013 74.095 0.000

INFL

Sample: 1974 2009
Included observations: 36

Autocorrelation  Partial Correlation AC PAC Q-Stat Prob
N il L [FEEER| 1 0796 0.796 24.793 0.000
N i A 2 0570 -0.177 37.846 0.000
N i . 3 0.399 0.018 44.454 0.000
JE folol I 4 0.187 -0.261 45.950 0.000
.0 ol 5 -0.002 -0.073 45.950 0.000
2 ol 6 -0.154 -0.124 47.036 0.000
>, [. ] 7 -0.263 -0.035 50.299 0.000
>, [*. | 8 -0.281 0.087 54.145 0.000
>, e 9 -0.272 -0.048 57.891 0.000
>, A 10 -0.300 -0.172 62.640 0.000
>, e 11 -0.301 -0.062 67.598 0.000
>, A 12 -0.287 -0.097 72.309 0.000
R O 13 -0.197 0.215 74.623 0.000
2 ol 14 -0.116 -0.068 75.467 0.000
2 ol 15 -0.095 -0.088 76.056 0.000

g g0 16 -0.060 -0.064 76.302 0.000
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OPEN
Sample: 1974 2009
Included observations: 36

Autocorrelation  Partial Correlation AC PAC Q-Stat Prob
B ialaiaiaiaiel N iaieiaiaieid| 1 0.835 0.835 27.220 0.000
C[FEEEE A 2 0.638 -0.193 43591 0.000
R E 3 0500 0.089 53.953 0.000
O A 4 0.367 -0.118 59.699 0.000
N e 5 0.266 0.048 62.819 0.000
JF =*. 6 0.139 -0.213 63.698 0.000
e ol 7 -0.001 -0.085 63.698 0.000
el ol 8 -0.116 -0.090 64.352 0.000
. el 9 -0.220 -0.095 66.797 0.000
>, E 10 -0.241 0.155 69.850 0.000
>, . 11 -0.279 -0.222 74.116 0.000
fadeiel O el 12 -0.361 -0.115 81.543 0.000
faleiel IO e 13 -0.385 0.037 90.347 0.000
faleiel I e 14 -0.356 0.072 98.213 0.000
=, | A 15 -0.318 -0.079 104.81 0.000
=, | =*. 16 -0.329 -0.245 112.20 0.000

ER

Sample: 1974 2009

Included observations: 36

Autocorrelation  Partial Correlation AC PAC Q-Stat Prob
L [FEEEERE AR 1 0.953 0.953 35.499 0.000
L [FEEEERE e 2 0.903 -0.057 68.310 0.000
L [FEEEA A 3 0.840 -0.164 97.585 0.000
L [FEEEEH A 4 0.764 -0.177 12256 0.000
C[FEEE A 5 0.678 -0.149 142.82 0.000
R A 6 0.584 -0.099 158.38 0.000
N el A 7 0479 -0.164 169.21 0.000
RO H. 8 0.369 -0.107 175.86 0.000
O [. ] 9 0.261 -0.026 179.32 0.000
J [. ] 10 0.154 -0.038 180.57 0.000
e e 11 0.056 0.035 180.74 0.000
e e 12 -0.033 0.026 180.81 0.000
. e 13 -0.120 -0.060 181.66 0.000
ol [. ] 14 -0.200 -0.063 184.15 0.000
. | [. ] 15 -0.273 -0.057 188.99 0.000
. | [. ] 16 -0.331 0.029 196.47 0.000
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GPI
Sample: 1974 2009
Included observations: 36

Autocorrelation

Partial Correlation

AC

PAC

Q-Stat

Prob

. |**** |
. |** |
. |** |
. |** |

JE

|**** |
™ |

O

O~NO O~ WN -

0.526
0.330
0.292
0.231
0.161
0.018
-0.103
-0.194
-0.238
-0.187
-0.255
-0.270
-0.261
-0.253
-0.233
-0.234

0.526
0.074
0.128
0.028
-0.007
-0.143
-0.144
-0.147
-0.091
0.048
-0.104
-0.029
-0.060
-0.074
-0.083
-0.101

10.811
15.206
18.742
21.014
22.153
22.168
22.672
24514
27.377
29.215
32.786
36.956
40.998
44.992
48.526
52.272

0.001
0.000
0.000
0.000
0.000
0.001
0.002
0.002
0.001
0.001
0.001
0.000
0.000
0.000
0.000
0.000

GDP
Sample: 1974 2009
Included observations: 36

Autocorrelation

Partial Correlation

AC

PAC

Q-Stat

Prob

. |**** |
. |*~k |
. |** |
0
0
. |** |
0

**l |

|**** |

O©oo~NOO O WN P

0.492
0.291
0.280
0.155
0.154
0.227
0.178
-0.057
-0.236
-0.261
-0.265
-0.357
-0.155
-0.199
-0.300
-0.249

0.492
0.064
0.151
-0.059
0.084
0.132
0.011
-0.269
-0.275
-0.117
-0.051
-0.238
0.167
-0.058
0.022
0.010

9.4670
12.871
16.110
17.140
18.184
20.530
22.026
22.185
24.997
28.589
32.446
39.723
41.155
43.621
49.468
53.694

0.002
0.002
0.001
0.002
0.003
0.002
0.003
0.005
0.003
0.001
0.001
0.000
0.000
0.000
0.000
0.000
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FER

Sample: 1974 2009

Included observations: 36

Autocorrelation

Partial Correlation

AC

PAC Q-Stat

Prob

. |******|
. |**** |
. |*** |

. |** |
0
0

|
e
e

*|

|******|

**l . |

ONO O~ WN B

0.812
0.590
0.414
0.291
0.202
0.129
0.071
0.027
-0.009
-0.032
-0.039
-0.055
-0.077
-0.089
-0.097
-0.107

0.812
-0.205
0.009
0.013
-0.014
-0.025
-0.019
-0.010
-0.028
0.001
0.010
-0.053
-0.028
-0.001
-0.023
-0.033

25.787
39.792
46.889
50.510
52.304
53.069
53.305
53.341
53.345
53.399
53.484
53.658
54.006
54.500
55.116
55.900

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

D(FDI)

S Gyl s Bt Sl S0 By

Date: 11/08/13 Time: 10:01

Sample: 1974 2009

Included observations: 35

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

** . > 1 -0.214 -0.214 1.7477 0.186
A el I 2 -0.130 -0.184 2.4068 0.300
E 0 3 0123 0.055 3.0147 0.389
E JEE 4 0188 0.226 44949 0.343
A . ] 5 -0.098 0.033 4.9075 0.427
O J 6 0064 0100 5.0911 0.532
O H 7 -0.060 -0.092 5.2586 0.628
O J 8 0138 0.095 6.1786 0.627
e 0 9 -0.036 -0.002 6.2426 0.715
e 0 10 0.025 0.044 6.2756 0.792
e 0 11 0.006 0.025 6.2777 0.854
O 0 12 0.022 -0.023 6.3042 0.900
O . 13 0.013 0.035 6.3135 0.934
O . 14 0.008 -0.023 6.3171 0.958
O . 15 -0.049 -0.034 6.4710 0.971
O g0 16 0.051 0.004 6.6471 0.979
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D(INFL)

Date: 11/08/13 Time: 10:03
Sample: 1974 2009

Included observations: 35

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
[*. | * | 1 0.077 0.077 02272 0.634
. . 2 -0.145 -0.152 1.0531 0.591
O J 3 0117 0146 1.6092 0.657
0 H 4 -0.030 -0.082 1.6464 0.800
.| H 5 -0.122 -0.072 2.2839 0.809
. . 6 -0.121 -0.142 2.9393 0.816
=, | .| 7 -0219 -0.227 5.1588 0.641
. A 8 -0.102 -0.094 5.6600 0.685
[*. | .0 9 0.074 0.037 59345 0.746
[. ] .0 10 -0.048 -0.065 6.0552 0.811
[. | . 11 -0.011 -0.009 6.0623 0.869
. .| 12 -0.184 -0.334 7.9601 0.788
[. | . 13 0.057 0.029 8.1533 0.833
> | . 14 0198 0.039 10565 0.720
[. ] .0 15 -0.020 -0.006 10590 0.781
[. ] .0 16 0.009 0.020 10595 0.834
D (OPEN)
Date: 11/08/13 Time: 10:04
Sample: 1974 2009
Included observations: 35
Autocorrelation Partial Correlation AC PAC Q-Stat Prob
O O 1 0116 0.116 05133 0.474
A H 2 -0120 -0.135 1.0789 0.583
O g 3 -0.048 -0.017 1.1724 0.760
O g 4 -0.030 -0.039 1.2089 0.877
N JE 5 0110 0114 1.7344 0.885
O . 6 0019 -0.021 1.7499 0.941
A ol 7 -0.105 -0.082 2.2577 0.944
O .0 8 0.021 0.052 22791 00971
=, .| 9 -0.211 -0.249 4.4942 0.876
O J 10 0.036 0.106 45605 0.919
O J 11 0.188 0.115 6.4676 0.840
O . 12 0.007 -0.012 6.4705 0.891
A ol 13 -0.145 -0.143 7.7080 0.862
A g0 14 -0.097 -0.014 82844 0.874
O .0 15 0.032 0.034 83491 0.909
O .0 16 0.087 -0.027 8.8682 0.919
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D(GDP)

Date: 11/08/13 Time: 10:04

Sample: 1974 2009
Included observations: 35

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
=, | .| 1 -0.287 -0.287 3.1349 0.077
=, | falakel IR 2 -0251 -0.363 5.6084 0.061
N . 3 0160 -0.053 6.6481 0.084
A .| 4 -0.180 -0.284 7.9996 0.092
0 .| 5 -0.053 -0.239 8.1222 0.150
O . 6 0238 -0.005 10.661 0.099
N O 7 0455 0.279 11.766 0.109
el O 8 -0.121 0.204 12472 0.131
el e 9 -0.150 -0.011 13587 0.138
e el I 10 -0.024 -0.096 13.617 0.191
O J 11 0.128 0.144 14501 0.207
>, falael IR 12 -0.275 -0.375 18.759 0.095
O H 13 0.288 -0.078 23.656 0.034
0 H 14 0.064 -0.163 23911 0.047
> el I 15 -0.263 -0.067 28381 0.019
O e 16 0.099 -0.001 29.055 0.024

D(GPI )

Date: 11/08/13 Time: 10:05

Sample: 1974 2009

Included observations: 35
Autocorrelation Partial Correlation AC PAC Q-Stat Prob
O [* | 1 0101 0101 0.3885 0.533
el > 2 -0.198 -0.210 19237 0.382
el 0 3 -0.086 -0.043 22224 0.528
O . 4 -0.024 -0.054 2.2474 0.690
O . 5 0.083 0.069 25437 0.770
O . 6 -0.020 -0.060 2.5620 0.861
O . 7 -0.062 -0.030 2.7420 0.908
el el I 8 -0.083 -0.088 3.0710 0.930
A el I 9 -0.139 -0.147 4.0308 0.909
E N 10 0.086 0.075 4.4145 0.927
O ol 11 -0.041 -0.138 45062 0.953
O . 12 -0.061 -0.029 4.7174 0.967
O H 13 -0.033 -0.068 4.7799 0.980
O . 14 -0.004 -0.008 4.7809 0.989
O . 15 0.024 -0.045 4.8193 0.994
A el I 16 -0.146 -0.186 6.2697 0.985
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D(ER)

Date: 11/08/13 Time: 10:09
Sample: 1974 2009

Included observations: 35

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
.o H. 1 -0.113 -0.113 04777 0.489
faieiel I folaial IO 2 -0.398 -0.416 6.5278 0.038
. H. 3 0045 -0.081 6.6073 0.086
JF H. 4 0117 -0.066 7.1674 0.127
JF e 5 0101 0.124 75959 0.180
0] Jr 6 0.006 0.096 75972 0.269
A . 7 -0.158 -0.053 8.7338 0.272
A H 8 -0.099 -0.129 9.1906 0.326
A **. | 9 -0.067 -0.278 9.4131 0.400
0 H 10 0.068 -0.147 9.6486 0.472
O Jr 11 0176 0.078 11.305 0.418
A A 12 -0.169 -0.066 12.886 0.377
il P H. 13 -0.273 -0.197 17.230 0.189
O A 14 0.099 -0.130 17.831 0.215
JE o 15 0213 -0.040 20.749 0.145
.o H. 16 -0.071 -0.141 21.08 0.175

D (FER)

Sample: 1974 2009

Included observations: 34
Autocorrelation Partial Correlation AC PAC Q-Stat Prob
] o 1 0055 0055 01134 0.736
x| *| | 2 -0289 -0.293 33073 0.91
.o H. 3 -0.110 -0.080 3.7822 0.286
] A 4 -0.015 -0.098 3.7917 0.435
O ol 5 -0.042 -0.103 3.8678 0.569
O ol 6 -0.039 -0.085 39331 0.686
JE o] 7 0107 0.061 4.4480 0.727
] H. 8 -0.030 -0.101 4.4903 0.810
x| *| | 9 -0249 -0.245 75252 0.583
0 .| 10 0.049 0.035 7.6473 0.663
JE o 11  0.141 -0.024 87087 0.649
O ol 12 -0.041 -0.098 8.8031 0.720
O .0 13 -0.054 -0.043 89740 0.775
O .0 14 0.019 -0.048 89972 0.831
O ol 15 -0.023 -0.102 9.0302 0.876
] o 16 0.017 0.037 9.0489 0911
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Null Hypothesis: FDI has a unit root
Exogenous: None
Lag Length: 2 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.272852  0.5801
Test critical values: 1% level -2.636901

5% level -1.951332

10% level -1.610747

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: INFL has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.144980  0.2248
Test critical values: 1% level -2.632688

5% level -1.950687

10% level -1.611059

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: GDP has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.315635  0.0218
Test critical values: 1% level -2.632688

5% level -1.950687

10% level -1.611059

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: OPEN has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.930238  0.3067
Test critical values: 1% level -2.632688
5% level -1.950687
10% level -1.611059
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: GPI has a unit root
Exogenous: None
Lag Length: 2 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.781674  0.3698
Test critical values: 1% level -2.636901
5% level -1.951332
10% level -1.610747
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: ER has a unit root
Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.841155  0.8880
Test critical values: 1% level -2.634731
5% level -1.951000
10% level -1.610907
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: FER has a unit root
Exogenous: None
Lag Length: 2 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 1.404579  0.9570
Test critical values: 1% level -2.636901
5% level -1.951332
10% level -1.610747

*MacKinnon (1996) one-sided p-values.
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TEST ( ADF ) First Différence

Null Hypothesis: D(FDI) has a unit root
Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.041976  0.0000
Test critical values: 1% level -2.636901
5% level -1.951332
10% level -1.610747
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(INFL) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.350240  0.0000
Test critical values: 1% level -2.634731
5% level -1.951000
10% level -1.610907
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(GDP) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.792490  0.0000
Test critical values: 1% level -2.634731
5% level -1.951000
10% level -1.610907
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(OPEN) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.450568  0.0001
Test critical values: 1% level -2.634731
5% level -1.951000
10% level -1.610907
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Null Hypothesis: D(GPI) has a unit root
Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.482291  0.0010
Test critical values: 1% level -2.636901
5% level -1.951332
10% level -1.610747
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(ER) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.675182  0.0090
Test critical values: 1% level -2.634731
5% level -1.951000
10% level -1.610907
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(FER) has a unit root
Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.105755  0.0029
Test critical values: 1% level -2.636901
5% level -1.951332
10% level -1.610747

*MacKinnon (1996) one-sided p-values.
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Sample (adjusted): 1976 2009

Included observations: 34 after adjustments
Trend assumption: Linear deterministic trend
Series: FDI INFL OP GDP GPI ER FR

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.836448 165.3979 125.6154 0.0000
At most 1 * 0.686852 103.8368 95.75366 0.0124
At most 2 0.587015 64.36010 69.81889 0.1262
At most 3 0.345850 34.29244 47.85613 0.4859
At most 4 0.248183 19.86223 29.79707 0.4322
At most 5 0.243451 10.16331 15.49471 0.2684
At most 6 0.019736 0.677736 3.841466 0.4104
Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Sample (adjusted): 1976 2009
Included observations: 34 after adjustments
Trend assumption: Linear deterministic trend
Series: FDI INFL OP GPI FR
Lags interval (in first differences): 1to 1
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.731484 73.82284 69.81889 0.0231
At most 1 0.302191 29.11808 47.85613 0.7627
At most 2 0.252469 16.88452 29.79707 0.6486
At most 3 0.185860 6.991233 15.49471 0.5787
At most 4 1.66E-06 5.64E-05 3.841466 0.9964

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: FDI

Method: Least Squares

Date: 08/18/13 Time: 00:26

Sample: 1974 2009

Included observations: 36

Variable Coefficient  Std. Error  t-Statistic Prob.

C 0.355732 0.608813  0.584304  0.5637

INFL -0.033956 0.011935 -2.845014  0.0082

OP 0.020683 0.009448  2.189134  0.0371

GDP 0.026164 0.037115  0.704937  0.4867

GPI -0.074264 0.024624 -3.015892  0.0054

ER 0.002271 0.009591 0.236814  0.8145

FR 4.99E-06 2.72E-06  1.838917  0.0766

ERR -0.058735 0.539065 -0.108956  0.9140

R-squared 0.681277 Mean dependent var 0.659667

Adjusted R-squared 0.601596 S.D. dependent var 0.729329

S.E. of regression 0.460347 Akaike info criterion 1.479458

Sum squared resid 5.933745 Schwarz criterion 1.831351

Log likelihood -18.63025 Hannan-Quinn criter. 1.602278

F-statistic 8.550081 Durbin-Watson stat 1.927747
Prob(F-statistic) 0.000014
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Sample (adjusted): 1976 2009
Included observations: 34 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql

FDI(-1) 1.000000

INFL(-1) 0.045576

(0.00558)

[ 8.16104]

OPEN (-1) -0.021893

(0.00473)

[-4.63113]

GPI(-1) 0.103955

(0.01886)

[5.51105]

FR(-1) 2.62E-05

(6.4E-06)

[ 4.06884]

C -1.368088

Error Correction: D(FDI) D(INFL) D(OPEN) D(GPI) D(FER)

CointEql -0.693266 -0.404398 0.011543 -3.949640 -3452.685

(0.18516) (2.95414) | (3.11881) | (1.46454) | (3078.91)

[-3.74416] [-0.13689] | [0.00370] | [-2.69685] | [-1.12140]

D(FDI(-1)) -0.063748 1489743 | 0451348 | 0.962276 | 13.49883

(0.12510) (1.99592) | (2.10717) | (0.98949) | (2080.21)

[-0.50958] [0.74639] | [0.21420] | [0.97250] | [0.00649]

D(INFL(-1)) -0.004421 -0.045189 0.104727 0.167333 165.3569

(0.01371) (0.21873) | (0.23092) | (0.10844) | (227.969)

[-0.32248] [-0.20659] | [0.45351] | [1.54313] | [0.72535]

D(OPEN(-1)) -0.008003 0.381440 | 0.064005 | -0.133554 | -65.06214

(0.01580) (0.25202) | (0.26607) | (0.12494) | (262.666)

[-0.50664] [151352] | [0.24056] | [-1.06893] | [-0.24770]
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D(GPI(-1)) -0.037583 0.320141 -0.263658 0.788295 617.2064

(0.03971) (0.63363) (0.66895) (0.31412) (660.388)

[-0.94634] [ 0.50525] [-0.39414] [ 2.50950] [ 0.93461]

D(FER(-1)) 9.62E-05 0.000169 -0.000330 0.000230 1.042080

(2.3E-05) (0.00037) (0.00039) (0.00018) (0.38552)

[ 4.14823] [ 0.45816] [-0.84625] [ 1.25393] [ 2.70307]

C -0.397651 1.310900 -1.780975 -2.242476 -1994.392

(0.13798) (2.20139) | (2.32409) | (1.09135) | (2294.36)

[-2.88199] [ 0.59549] [-0.76631] [-2.05477] [-0.86926]

Exchange rate régime 0.083125 -4.387411 5.471905 1.746659 3890.724

(Dummy )

(0.16174) (2.58054) | (2.72438) | (1.27932) | (2689.53)

[ 0.51394] [-1.70019] [ 2.00849] [ 1.36530] [ 1.44662]

R-squared 0.548272 0.181914 0.244835 0.461970 0.668750

Adj. R-squared 0.426652 -0.038339 0.041522 0.317115 0.579568

Sum sq. resids 3.016844 767.9375 855.9346 188.7394 8.34E+08

S.E. equation 0.340635 5.434708 5.737644 2.694291 5664.233

F-statistic 4.508100 0.825931 1.204226 3.189200 7.498665

Log likelihood -7.067371 -101.2388 -103.0831 -77.38202 -337.5089

Akaike AIC 0.886316 6.425813 6.534299 5.022472 20.32405

Schwarz SC 1.245460 6.784957 6.893442 5.381615 20.68320

Mean dependent 0.036294 -0.073529 -0.676471 -0.272853 4350.382

S.D. dependent 0.449863 5.333430 5.860606 3.260400 8735.607
Determinant resid covariance (dof adj.) 2.91E+09
Determinant resid covariance 7.60E+08
Log likelihood -588.8428
Akaike information criterion 37.28487
Schwarz criterion 39.30505
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Dependent Variable: D(FDI)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(FDI) = C(1)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(2)*D(FDI(-1)) + C(3)*D(INFL(-1)) + C(4)*D(OP(-1))
+ C(5)*D(GPI(-1)) + C(6)*D(FR(-1)) + C(7) + C(8)*ERR

Coefficient Std. Error t-Statistic Prob.
C(1) -0.693266 0.185159 -3.744161 0.0009
C(2) -0.063748 0.125100 -0.509576 0.6146
C(3) -0.004421 0.013710 -0.322480 0.7497
C(4) -0.008003 0.015796 -0.506636 0.6167
C(5) -0.037583 0.039714 -0.946339 0.3527
C(6) 9.62E-05 2.32E-05 4.148229 0.0003
C(7) -0.397651 0.137978 -2.881987 0.0078
C(8) 0.083125 0.161743 0.513935 0.6116
R-squared 0.548272 Mean dependent var 0.036294
Adjusted R-squared 0.426652 S.D. dependent var 0.449863
S.E. of regression 0.340635 Akaike info criterion 0.886316
Sum squared resid 3.016844 Schwarz criterion 1.245460
Log likelihood -7.067371 Hannan-Quinn criter. 1.008794
F-statistic 4.508100 Durbin-Watson stat 2.101439
Prob(F-statistic) 0.002111

Dependent Variable: D(INFL)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(INFL) = C(9)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(10)*D(FDI(-1)) + C(11)*D(INFL(-1)) + C(12)*D(OP(
-1)) + C(13)*D(GPI(-1)) + C(14)*D(FR(-1)) + C(15) + C(16)*ERR

Coefficient Std. Error t-Statistic Prob.

C(9) -0.404398 2.954145 -0.136892 0.8922
C(10) 1.489743 1.995918 0.746395 0.4621
C(11) -0.045189 0.218732 -0.206594 0.8379
C(12) 0.381440 0.252022 1.513517 0.1422
C(13) 0.320141 0.633628 0.505251 0.6176
C(14) 0.000169 0.000370 0.458163 0.6506
C(15) 1.310900 2.201387 0.595488 0.5567
C(16) -4.387411 2.580542 -1.700190 0.1010
R-squared 0.181914 Mean dependent var -0.073529
Adjusted R-squared -0.038339 S.D. dependent var 5.333430
S.E. of regression 5.434708 Akaike info criterion 6.425813
Sum squared resid 767.9375 Schwarz criterion 6.784957
Log likelihood -101.2388 Hannan-Quinn criter. 6.548291
F-statistic 0.825931 Durbin-Watson stat 2.005535
Prob(F-statistic) 0.575083
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Dependent Variable: D(OP)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(OP) = C(17)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(18)*D(FDI(-1)) + C(19)*D(INFL(-1)) + C(20)*D(OP(
-1)) + C(21)*D(GPI(-1)) + C(22)*D(FR(-1)) + C(23) + C(24)*ERR

Coefficient Std. Error t-Statistic Prob.
C(17) 0.011543 3.118812 0.003701 0.9971
C(18) 0.451348 2.107172 0.214196 0.8321
C(19) 0.104727 0.230924 0.453514 0.6539
C(20) 0.064005 0.266070 0.240555 0.8118
C(21) -0.263658 0.668947 -0.394140 0.6967
C(22) -0.000330 0.000391 -0.846254 0.4051
C(23) -1.780975 2.324095 -0.766309 0.4504
C(24) 5.471905 2.724384 2.008493 0.0551
R-squared 0.244835 Mean dependent var -0.676471
Adjusted R-squared 0.041522 S.D. dependent var 5.860606
S.E. of regression 5.737644  Akaike info criterion 6.534299
Sum squared resid 855.9346 Schwarz criterion 6.893442
Log likelihood -103.0831 Hannan-Quinn criter. 6.656777
F-statistic 1.204226 Durbin-Watson stat 1.788666
Prob(F-statistic) 0.335386

Dependent Variable: D(GPI)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(GPI) = C(25)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(26)*D(FDI(-1)) + C(27)*D(INFL(-1)) + C(28)*D(OP(
-1)) + C(29)*D(GPI(-1)) + C(30)*D(FR(-1)) + C(31) + C(32)*ERR

Coefficient Std. Error t-Statistic Prob.
C(25) -3.949640 1.464536 -2.696854 0.0121
C(26) 0.962276 0.989489 0.972498 0.3398
C(27) 0.167333 0.108438 1.543126 0.1349
C(28) -0.133554 0.124942 -1.068929 0.2949
C(29) 0.788295 0.314125 2.509495 0.0187
C(30) 0.000230 0.000183 1.253926 0.2210
C(31) -2.242476 1.091352 -2.054769 0.0501
C(32) 1.746659 1.279320 1.365302 0.1839
R-squared 0.461970 Mean dependent var -0.272853
Adjusted R-squared 0.317115 S.D. dependent var 3.260400
S.E. of regression 2.694291 Akaike info criterion 5.022472
Sum squared resid 188.7394  Schwarz criterion 5.381615
Log likelihood -77.38202 Hannan-Quinn criter. 5.144950
F-statistic 3.189200 Durbin-Watson stat 1.742966
Prob(F-statistic) 0.014201
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Dependent Variable: D(FR)
Method: Least Squares

Sample (adjusted): 1976 2009

Included observations: 34 after adjustments

D(FR) = C(33)*( FDI(-1) + 0.0455762031041*INFL(-1) - 0.0218932675823
*OP(-1) + 0.103954850674*GPI(-1) + 2.62120345386E-05*FR(-1) -
1.3680879022 ) + C(34)*D(FDI(-1)) + C(35)*D(INFL(-1)) + C(36)*D(OP(
-1)) + C(37)*D(GPI(-1)) + C(38)*D(FR(-1)) + C(39) + C(40)*ERR

Coefficient Std. Error t-Statistic Prob.
C(33) -3452.685 3078.907 -1.121399 0.2724
C(34) 13.49883 2080.212 0.006489 0.9949
C(35) 165.3569 227.9693 0.725347 0.4747
C(36) -65.06214 262.6661 -0.247699 0.8063
C(37) 617.2064 660.3877 0.934612 0.3586
C(38) 1.042080 0.385517 2.703070 0.0119
C(39) -1994.392 2294.358 -0.869259 0.3927
C(40) 3890.724 2689.526 1.446621 0.1600
R-squared 0.668750 Mean dependent var 4350.382
Adjusted R-squared 0.579568 S.D. dependent var 8735.607
S.E. of regression 5664.233  Akaike info criterion 20.32405
Sum squared resid 8.34E+08 Schwarz criterion 20.68320
Log likelihood -337.5089 Hannan-Quinn criter. 20.44653
F-statistic 7.498665 Durbin-Watson stat 1.447550
Prob(F-statistic) 0.000058
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System: UNTITLED

Estimation Method: Least Squares
Date: 01/01/08 Time: 00:36

Sample: 1976 2009
Included observations: 34

Total system (balanced) observations 170

Coefficient Std. Error t-Statistic Prob.
C(1) -0.693266 0.185159 -3.744161 0.0003
C(2) -0.063748 0.125100 -0.509576 0.6112
C(3) -0.004421 0.013710 -0.322480 0.7476
C4) -0.008003 0.015796 -0.506636 0.6133
C(5) -0.037583 0.039714 -0.946339 0.3457
C(6) 9.62E-05 2.32E-05 4.148229 0.0001
C(7) -0.397651 0.137978 -2.881987 0.0046
C(8) 0.083125 0.161743 0.513935 0.6082
C(9) -0.404398 2.954145 -0.136892 0.8913
C(10) 1.489743 1.995918 0.746395 0.4568
C(11) -0.045189 0.218732 -0.206594 0.8367
C(12) 0.381440 0.252022 1.513517 0.1326
C(13) 0.320141 0.633628 0.505251 0.6142
C(14) 0.000169 0.000370 0.458163 0.6476
C(15) 1.310900 2.201387 0.595488 0.5526
C(16) -4.387411 2.580542 -1.700190 0.0915
C(17) 0.011543 3.118812 0.003701 0.9971
C(18) 0.451348 2.107172 0.214196 0.8307
C(19) 0.104727 0.230924 0.453514 0.6509
C(20) 0.064005 0.266070 0.240555 0.8103
C(21) -0.263658 0.668947 -0.394140 0.6941
C(22) -0.000330 0.000391 -0.846254 0.3990
C(23) -1.780975 2.324095 -0.766309 0.4449
C(24) 5.471905 2.724384 2.008493 0.0467
C(25) -3.949640 1.464536 -2.696854 0.0079
C(26) 0.962276 0.989489 0.972498 0.3326
C(27) 0.167333 0.108438 1.543126 0.1252
C(28) -0.133554 0.124942 -1.068929 0.2871
C(29) 0.788295 0.314125 2.509495 0.0133
C(30) 0.000230 0.000183 1.253926 0.2121
C(31) -2.242476 1.091352 -2.054769 0.0419
C(32) 1.746659 1.279320 1.365302 0.1745
C(33) -3452.685 3078.907 -1.121399 0.2642
C(34) 13.49883 2080.212 0.006489 0.9948
C(35) 165.3569 227.9693 0.725347 0.4695
C(36) -65.06214 262.6661 -0.247699 0.8048
C(37) 617.2064 660.3877 0.934612 0.3517
C(38) 1.042080 0.385517 2.703070 0.0078
C(39) -1994.392 2294.358 -0.869259 0.3863
C(40) 3890.724 2689.526 1.446621 0.1504
Determinant residual covariance 7.60E+08
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VEC Residual Serial Correlation LM Tests

Null Hypothesis: no serial correlation at lag order h
Sample: 1974 2009

Included observations: 34

Lags LM-Stat Prob
27.58599 0.3273
2 25.26208 0.4478

Probs from chi-square with 25 df.

VEC Residual Heteroskedasticity Tests: No Cross Terms (only levels and squares)

Sample: 1974 2009
Included observations: 34

Joint test:
Chi-sq df Prob.
168.2174 195 0.9177

Individual components:

Dependent R-squared F(13,20) Prob. Chi-sq(13) Prob.
resl*resl 0.435139 1.185148 0.3558 14.79472 0.3203
res2*res2 0.382875 0.954489 0.5219 13.01776 0.4464
res3*res3 0.273700 0.579756 0.8423 9.305795 0.7495
res4*res4 0.686892 3.375062 0.0073 23.35434 0.0376
res5*res5 0.763671 4.971360 0.0007 25.96480 0.0172
res2*resl 0.229825 0.459086 0.9235 7.814039 0.8555
res3*resl 0.669577 3.117582 0.0110 22.76563 0.0446
res3*res2 0.236143 0.475610 0.9140 8.028879 0.8417
res4*resl 0.647061 2.820545 0.0182 22.00009 0.0554
res4*res2 0.328602 0.752969 0.6958 11.17248 0.5964
res4*res3 0.729979 4.159097 0.0022 24.81928 0.0244
res5*resl 0.698728 3.568099 0.0053 23.75677 0.0334
res5*res2 0.313762 0.703417 0.7395 10.66792 0.6386
res5*res3 0.806425 6.409150 0.0001 27.41844 0.0109
res5*res4 0.755940 4.765171 0.0009 25.70198 0.0186
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Heteroskedasticity Test: White
F-statistic 1.002086 Prob. F(34,1) 0.6751
Obs*R-squared 34.97351 Prob. Chi-Square(34) 0.4216
Scaled explained SS 42.06443 Prob. Chi-Square(34) 0.1613
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.086246 Prob. F(2,26) 0.3523
Obs*R-squared 2.776102 Prob. Chi-Square(2) 0.2496
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Breusch-Godfrey Serial
Correlation LM Test:

Test Equation:
Dependent Variable: RESID
Method: Least Squares

Sample: 1974 2009
Included observations: 36
Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.
C 0.147706 0.615186 0.240100 0.8121
INFL -0.001021 0.011921 -0.085681 0.9324
OPEN -0.001660 0.009488 -0.174951 0.8625
GDP 0.018425 0.039070 0.471599 0.6411
GPI -0.008156 0.025174 -0.323994 0.7485
ER -0.002348 0.009702 -0.242029 0.8107
FER 4.01E-07 2.72E-06 0.147266 0.8841
ERR ( Dummy ) 0.114984 0.543778 0.211454 0.8342
RESID(-1) -0.163990 0.194791 -0.841875 0.4075
RESID(-2) -0.277345 0.207204 -1.338509 0.1923
R-squared 0.077114 Mean dependent var -3.30E-16
Adjusted R-squared -0.242347 S.D. dependent var 0.411747
S.E. of regression 0.458936 Akaike info criterion 1.510320
Sum squared resid 5.476170 Schwarz criterion 1.950186
Log likelihood -17.18575 Hannan-Quinn criter. 1.663845
F-statistic 0.241388 Durbin-Watson stat 1.709530
Prob(F-statistic) 0.984492
Breusch-Godfrey Serial Correlation LM Test: Eq(2)
F-statistic 1.112052 Prob. F(2,24) 0.3452
Obs*R-squared 2.883589 Prob. Chi-Square(2) 0.2365

Breusch-Godfrey Serial Correlation LM Test: Eq(2)
Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 09/08/13 Time: 14:53

Sample: 1976 2009
Included observations: 34
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Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.

C@) 0.062579 0.208421 0.300250 0.7666

C(2) -0.000399 0.147273 -0.002707 0.9979

C@3) -0.005726 0.015003 -0.381634 0.7061

C4) -0.000333 0.016233 -0.020502 0.9838

C(5) -0.011707 0.040319 -0.290361 0.7740

C(6) -1.33E-05 2.74E-05 -0.484939 0.6321

C(7) 0.031943 0.153699 0.207831 0.8371

C(8) 0.037781 0.166313 0.227168 0.8222

RESID(-1) -0.302070 0.324750 -0.930162 0.3615

RESID(-2) -0.277128 0.242877 -1.141020 0.2651

R-squared 0.084811 Mean dependent var 1.96E-17

Adjusted R-squared -0.258384 S.D. dependent var 0.302357

S.E. of regression 0.339177 Akaike info criterion 0.915338

Sum squared resid 2.760981 Schwarz criterion 1.364267

Log likelihood -5.560743 Hannan-Quinn criter. 1.068436

F-statistic 0.247123 Durbin-Watson stat 1.874673
Prob(F-statistic) 0.982845

Heteroskedasticity Test: ARCH Eq(2)

F-statistic 0.211390 Prob. F(2,29) 0.8107
Obs*R-squared 0.459812 Prob. Chi-Square(2) 0.7946

VECM Tig09 (& Al O pnel] Ay Al Granger 51— 6 gkl

VEC Granger Causality/Block Exogeneity Wald Tests
Date: 11/10/13 Time: 21:58

Sample: 1974 2009

Included observations: 34

Dependent variable: D(FDI)

Excluded Chi-sq df Prob.
D(INFL) 0.103993 1 0.7471
D(OP) 0.256680 1 0.6124
D(GPI) 0.895557 1 0.3440
D(FR) 17.20781 1 0.0000
All 22.98334 4 0.0001
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Dependent variable: D(INFL)

Excluded Chi-sq df Prob.
D(FDI) 0.557105 1 0.4554
D(OP) 2.290734 1 0.1301
D(GPI) 0.255278 1 0.6134
D(FR) 0.209913 1 0.6468

All 4.880812 4 0.2997
Dependent variable: D(OP)

Excluded Chi-sq df Prob.
D(FDI) 0.045880 1 0.8304
D(INFL) 0.205675 1 0.6502
D(GPI) 0.155346 1 0.6935
D(FR) 0.716146 1 0.3974

All 2.075465 4 0.7219
Dependent variable: D(GPI)

Excluded Chi-sq df Prob.
D(FDI) 0.945753 1 0.3308
D(INFL) 2.381238 1 0.1228
D(OP) 1.142608 1 0.2851
D(FR) 1.572330 1 0.2099

All 3.502923 4 0.4774
Dependent variable: D(FR)

Excluded Chi-sq df Prob.
D(FDI) 4.21E-05 1 0.9948
D(INFL) 0.526129 1 0.4682
D(OP) 0.061355 1 0.8044
D(GPI) 0.873500 1 0.3500

All 1.242251 4 0.8711
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Response of FDI:

Period FDI INFL OPEN GPI FER
1 0.340635 0.000000 0.000000 0.000000 0.000000
2 0.050154 -0.142666 0.136969 0.036607 0.236994
3 0.117733 -0.089084 0.100171 -0.086864 0.161193
4 0.298813 -0.029243 0.043269 -0.204327 0.056625
5 0.406859 -0.000631 0.016296 -0.246346 0.033643
6 0.411934 -0.000366 0.028409 -0.207566 0.077642
7 0.328589 -0.023343 0.069268 -0.111419 0.159826
8 0.195313 -0.060111 0.121195 6.42E-05 0.246076
9 0.068558 -0.095056 0.162567 0.080593 0.301657
10 -0.000148 -0.113866 0.177088 0.099031 0.305545

Response of INFL.:

Period FDI INFL OPEN GPI FER
1 -1.491544 5.226027 0.000000 0.000000 0.000000
2 -2.907465 4.652738 2.334929 1.052578 0.482706
3 -3.906649 4.605396 2.527700 1.178979 0.851627
4 -3.713245 4.674095 2.459086 0.546083 0.327057
5 -2.600707 5.022601 1.982873 -0.518687 -0.539043
6 -1.283178 5.385722 1.525228 -1.476628 -1.249707
7 -0.321256 5.650797 1.254195 -1.951544 -1.526671
8 -0.078686 5.715903 1.278229 -1.779730 -1.292240
9 -0.610529 5.567575 1.568170 -1.071001 -0.672149
10 -1.653368 5.278706 1.990413 -0.147776 0.057351

Response of OP:

Period FDI INFL OPEN GPI FER
1 -2.551354 0.553635 5.109270 0.000000 0.000000
2 -1.344117 1.747739 4.812599 -1.572133 -1.003167
3 0.384676 2.248397 4517926 -3.016426 -1.961092
4 1.944007 2.746820 4.072468 -3.910785 -2.468350
5 2.535752 2.917205 4.054343 -3.819817 -2.238634
6 1.902361 2.744753 4.447687 -2.829173 -1.346660
7 0.359362 2.316904 5.096407 -1.393678 -0.193683
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8 -1.403724 1.830527 5.717179 -0.129999 0.730545
9 -2.652045 1.487665 6.059714 0.455509 1.062061
10 -2.906599 1.420020 6.000879 0.164782 0.701986
Response of GPI:
Period FDI INFL OPEN GPI FER
1 -1.488069 -1.080095 0.272220 1.950423 0.000000
2 -3.303396 -1.704913 0.345424 3.093054 0.384088
3 -4.097994 -2.058827 0.321963 2.792661 -0.086774
4 -2.845278 -1.711823 -0.434372 0.996849 -1.657314
5 -0.134623 -0.962188 -1.547647 -1.442743 -3.607201
6 2.800999 -0.152632 -2.563354 -3.480502 -5.080201
7 4.745483 0.380016 -3.070301 -4.307937 -5.508131
8 4970114 0.437551 -2.896645 -3.662779 -4.784842
9 3.489043 0.024818 -2.155173 -1.899294 -3.277099
10 1.012785 -0.660568 -1.184343 0.192059 -1.649905
Response of FER:
Period FDI INFL OPEN GPI FER
1 -2964.058 -985.1621 1668.680 3211.145 3038.322
2 -7379.233 -2153.971 3380.662 6770.561 5929.524
3 -11380.98 -3232.611 4710.629 9328.046 7683.190
4 -13580.13 -3830.407 5188.644 9960.767 7839.338
5 -13215.85 -3725.290 4694.637 8528.340 6429.374
6 -10575.73 -2991.312 3483.586 5736.789 4110.408
7 -6878.271 -1968.770 2096.452 2812.927 1887.950
8 -3704.312 -1094.784 1112.575 962.7873 668.0474
9 -2321.850 -718.1045 910.3198 878.2199 888.9063
10 -3187.052 -962.3903 1524.566 2485.636 2371.669
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Variance Decomposition of FDI:

Period S.E. FDI INFL OPEN GPI FER
1 0.340635 | 100.0000 0.000000 0.000000 0.000000 0.000000
2 0.463862 | 55.09542 | 9.459411 8.718997 0.622815 26.10335
3 0.529649 | 47.19986 | 10.08444 10.26450 | 3.167379 29.28383
4 0.646143 | 53.10128 | 6.980791 7.345376 12.12807 20.44448
5 0.803193 | 60.02498 | 4.517807 4.794854 17.25590 13.40646
6 0.929908 | 64.40433 | 3.370465 3.670468 17.85589 10.69885
7 1.007969 | 65.44222 | 2.922269 3.596214 16.41920 11.62009
8 1.064426 | 62.05110 | 2.939408 4521247 14.72363 15.76461
9 1.127235 | 55.69875 | 3.332062 6.111298 13.63974 21.21816
10 1.190861 | 49.90596 | 3.899776 7.687059 12.91272 25.59449

Variance Decomposition of INFL:

Period S.E. FDI INFL OPEN GPI FER
1 5.434708 | 7.532160 | 92.46784 0.000000 | 0.000000 0.000000
2 8.150472 | 16.07410 |  73.70040 8.206950 1.667796 0.350751
3 10.55492 | 23.28411 | 62.98476 10.62881 | 2.242164 0.860161
4 12.38927 | 25.88256 | 59.94775 11.65405 1.821648 0.693995
5 13.78316 | 24.47254 | 61.71462 11.48572 1.613448 0.713675
6 15.05645 | 21.23471 | 64.51296 10.65141 | 2.313923 1.286996
7 16.32310 | 18.10574 66.87352 9.652843 3.398134 1.969760
8 17.48120 | 15.78827 | 68.99768 8.950890 | 3.999296 2.263859
9 18.46676 | 14.25733 | 70.91925 8.742099 | 3.920166 2.161147
10 19.38057 | 13.67233 71.80772 8.991901 3.565017 1.963027

Variance Decomposition of OP:

Period S.E. FDI INFL OPEN GPI FER
1 5.737644 | 19.77308 0.931064 79.29586 0.000000 0.000000
2 8.026261 | 12.90896 | 5.217413 76.47484 | 3.836648 1.562140
3 10.14793 | 8.219067 | 8.172803 67.66079 11.23555 4711791
4 12.34004 | 8.040102 | 10.48185 56.64848 17.64201 7.187559
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5 14.25682 | 9.187010 12.03969 50.52723 20.39569 7.850385
6 15.62080 | 9.135807 13.11638 50.19565 20.26968 7.282490
7 16.65712 | 8.080943 13.46978 53.50522 18.52602 6.418037
8 17.77689 | 7.718492 12.88663 57.32007 16.27097 5.803840
9 19.06095 | 8.649445 11.81802 59.96417 14.20969 5.358677
10 20.25623 | 9.717768 10.95589 61.87252 12.58881 4.865022
Variance Decomposition of GPI:
Period S.E. FDI INFL OPEN GPI FER
1 2.694291 | 30.50401 16.07069 1.020821 52.40448 0.000000
2 5.559873 | 42.46473 13.17711 0.625712 43.25521 0.477234
3 7.736579 | 49.98831 13.88714 0.496338 35.36916 0.259049
4 8.649259 | 50.81687 15.02805 0.649328 29.62691 3.878835
5 9.656201 | 40.79060 13.05014 3.089770 26.00250 17.06699
6 12.06666 | 31.50984 8.373067 6.491400 2497125 28.65444
7 15.05300 | 30.18598 5.444105 8.331464 24.23621 31.80224
8 17.21010 | 31.43323 4.229551 9.206684 23.07102 32.05952
9 18.09290 | 32.15938 3.827067 9.749053 21.97652 32.28798
10 18.24765 | 31.92428 3.893475 10.00565 21.61642 32.56018
Variance Decomposition of FER:
Period S.E. FDI INFL OPEN GPI FER
1 5664.233 | 27.38365 3.025054 8.678888 32.13938 28.77302
2 13550.09 | 34.44284 3.055550 7.741285 30.58305 24.17728
3 22176.90 | 39.19467 3.265437 7.401847 29.10939 21.02865
4 29639.52 | 42.93509 3.498222 7.208349 27.59032 18.76802
5 34686.41 | 45.86672 3.707753 7.095148 26.19081 17.13957
6 37227.44 | 47.88935 3.864516 7.035259 25.11213 16.09874
7 38117.46 | 48.93528 3.952927 7.013053 24.49770 15.60104
8 38346.74 | 49.28502 3.987307 7.013619 24.26867 15.44539
9 38454.77 | 49.37306 3.999808 7.030307 24.18466 15.41217
10 38781.19 | 49.22079 3.994342 7.067003 24.19006 15.52781
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Response of FDI to FDI

Response of FDIto INFL

Response to Cholesky One S.D. Innovations

Response of FDIto OP

Response of FDIto GPI
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Résumeé

Cette étude vise a analyser I'impact des régimes de taux de change sur attractivité des
investissements directs étrangers, a travers une étude de cas concernant I'économie
algérienne pour la période (1974 - 2009), ou, apres ’estimation de modéele a correction
d’erreur vectoriel (VECM), nous avons constaté 1'absence de tout effet significatif de type
du régime de taux de change sur le taux des flux d'investissements directs étrangers, dont les
résultats confirment que le taux de change du dinar algérien est surévalué et donc la
politique de dévaluation c'est seulement un retour au niveau d’équilibre , et cela a été

confirmé par les résultats de notre étude économétrique .

Mots clés : régime du taux de change, investissement direct, modé¢le a correction d’erreur

vectoriel , Algérie

ABSTRACT

This study aims to analyze the impact of exchange rate regimes on the attractiveness of
foreign direct investment, through a case study of the Algerian economy for the period
(1974 - 2009), after estimating the vector error correction model (VECM), we noted the
absence of any significant effect of the type of exchange rate regime on the rate of foreign
direct investment flows, the results confirm that the exchange rate of the Algerian dinar is
overvalued and therefore the devaluation policy is only a return to equilibrium, and this was

confirmed by the results of the econometric study.

Keywords : Exchange rate regime , foreign direct investment , vector error correction

model , Algeria
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Résumeé

Cette étude vise a analyser l'impact des régimes de taux de change sur I’attractivité des
investissements directs étrangers, a travers une étude de cas concernant I'économie algérienne
pour la période (1974 - 2009), ou, aprés 1’estimation de modéle a correction d’erreur vectoriel
(VECM), nous avons constaté I'absence de tout effet significatif de type du régime de change sur
les flux des investissements directs étrangers, dont les résultats confirment que le taux de change
du dinar algérien était surévalué , et donc la politique de dévaluation était seulement un retour au

niveau d’équilibre , et cela a été confirmé par les résultats de notre étude économétrique .

Mots clés: régime du taux de change, investissement direct, modéle a correction d’erreur

vectoriel , Algérie

ABSTRACT

This study aims to analyze the impact of exchange rate regimes on the attractiveness of foreign
direct investment, through a case study of the Algerian economy for the period (1974 - 2009),
where, after estimating the vector error correction model (VECM), we noted the absence of any
significant effect of the exchange rate regime on the foreign direct investment flows, the results
confirm that the exchange rate of the Algerian dinar was overvalued and therefore the devaluation
policy was only a return to the equilibrium level , and this was confirmed by the results of the

econometric study.

Keywords : Exchange rate regime , foreign direct investment , vector error correction model ,

Algeria



