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ABSTRACT




Financial liberalization and economic growth in developing countries:

Relationship and conditions for success
- Econometric Study of a dynamic model using a panel data for a sample of developing
countries (1980/2010) -

The theme of this dissertation is a theoretical and empirical study through which
we have treated the fundamentals of financial liberalization policy and its
relationship to economic growth in developing countries and appreciated the
nature of the potential effect of this policy on the evolution of economic growth
in a sample of developing countries in the presence of certain financial
conditions, macroeconomic and institutional. The empirical study, based
primarily on indicators of internal and external financial liberalization, financial
development indicators, macroeconomic stability and the quality of the
institutional framework has been carried out on a dynamic model using a panel
data for a sample of 56 developing countries and for the period between 1980
and 2010. This led us to conclude that the policy of internal and external
financial liberalization undertaken by most developing countries studied after
more than three decades of implementation, had a positive impact on economic
growth rates achieved by these countries. Also, this study has led us to conclude
that the success of any application of the policy of financial liberalization in
developing countries must be preceded by an increased level of financial
development and the institutional framework of the country and achieving the
macroeconomic level stability.

JEL Classification: C32, F02, F36, F43, GO0, O11.

Key words: Financial liberalization policy, economic growth, developing
countries, dynamic model, financial development, institutional quality,
macroeconomic stability.
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RESUME




Libéralisation financiéere et croissance économique dans les pays en

) développement : Relation et les conditions de réussite
- Etude économétrique sur un modéle dynamique utilisant un panel de données pour un
échantillon de pays en développement (1980/2010) -

Le théeme de ce mémoire consiste en une etude théorique et empirique a travers
laguelle nous avons traite les fondements de la politique de libéralisation
financiere et sa relation avec la croissance économique dans les pays en
développement et apprécié la nature de I’effet potentiel de cette politique sur
I'évolution des taux de croissance économique d'un échantillon de ces pays en
présence de certaines conditions financiéres, macroéconomiques et
institutionnelles. L’étude empirique, basée principalement sur les indicateurs de
libéralisation financiere interne et externe, les indicateurs de développement
financier, de la stabilité macroéconomique et de la qualité du cadre institutionnel
a eteé réalisée sur un modéle dynamique utilisant un panel de données pour un
échantillon de 56 pays en développement et pour la période comprise entre 1980
et 2010. Ceci nous a amené a constater que la politique de libéralisation
financiére interne et externe entreprise par la plupart des pays en développement
étudiés, apres plus de trois décennies de mise en ceuvre, a influé positivement
sur les taux de croissance économique réalisés par ces pays. Aussi cette étude
nous a amene a conclure que la réussite de toute application de la politique de
libéralisation financiére dans les pays en développement doit étre précédée par
le renforcement du degré de développement financier et du cadre institutionnel
de ces pays et, la réalisation de la stabilité au niveau macroéconomique.

Classification JEL : C32, F02, F36, F43, GO0, O11.

Les mots-clés : Politique de libéralisation Financiere, croissance économique,
pays en développement, modéle dynamique, développement financier, qualité
institutionnelle, stabilité macroéconomique.
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! Adam Smith (1776), « An inquiry into the nature and causes of the wealth of nations », An electronic classics
series publication, Cover design: Jim Manis, The Pennsylvania State University, 2005, P 364.

Available at the following URL.:

http://www2.hn.psu.edu/faculty/jmanis/adam-smith/wealth-nations.pdf (Accessed August 12", 2013)

? Jean-Baptiste Say (1803), « Traité d’économie politique ou Simple exposition de la maniére dont se forment, se
distribuent et se consomment les richesses », Institut Coppet, Paris, décembre 2011, P 87.

Disponible sur I'URL suivant :
http://www.institutcoppet.org/wp-content/uploads/2011/12/Traite-deconomie-politique-Jean-Baptiste-Say.pdf
(Consulté le 12/08/2013)

¥ John Maynard Keynes (1936), « The general theory of employment, interest and money », First Published:
Macmillan Cambridge University Press, New York, U.S.A.

Available at the following URL:
th://fr.scribd.com/doc/5858/Kevnes-John-Mavnard-GeneraI-Theorv-of-EmpIovment-1936 (Accessed August
57, 2013)
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% Robert G. King and Ross Levine (1993b), « Finance, entrepreneurship, and growth: Theory and evidence »,
Op.Cite, P 517.

® Bruno Amable et Jean-Bernard Chatelain, « Efficacité des systémes financiers et développement
économique », Economie internationale, 61,1 (PP. 99-130), 1995, P 101.
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World Bank Group, P 254 to 258.
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- Mahmoud Mohieldin (1995), « Causes, measures and impact of state intervention: The Financial sector and the
Egyptian example », Working Paper N° 9507, Economic Research Forum, 1995, P 1 to 4.
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% Henry William Spiegel (1971, 1983 and 1991), « The growth of economic thought », Duke University Press,
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Hopkins University Press, Baltimore and London, 1995.
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Op.cite, P 513.
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littérature », Op.Cite, P 90.

® Edward S. Shaw (1973), Op.Cite, P 15.
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! To see and available at the following URL (Accessed August 13", 2013):

- Nouriel Roubini and Xavier Sala-i-Martin (1992a), « Financial repression and economic growth », Journal of
Development Economics, volume 39, Issue 1, July 1992 (PP. 5-30).

- Nouriel Roubini and Xavier Sala-i-Martin (1992b), « A growth model of inflation, tax evasion, and financial
repression », NBER Working Papers Series, No. 4062, National Bureau of Economic Research, May 1992.
http://www.nber.org/papers/w4062.pdf

- Susan Creane, Rishi Goyal, Mushfig Mobarak and Randa Sab (2004), « Financial sector development in the
Middle East and North Africa », IMF Working Paper, WP/04/201, October 2004, P 4 and 5.
http://faculty.som.yale.edu/mushfigmobarak/financial%20sector%20development.pdf
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2 Saoussen Ben Gamra et Mickaél Clévenot (2008), « Les effets ambigus de la libéralisation financiére dans les
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Source : Babtiste Venet, « Les approches théoriques de la libéralisation financiere »,
Université Paris 1X Dauphine, Octobre 2004, P 22. Disponible sur I"'URL suivant :
http://www.daupline.fr/eurisco/findevenetl.pdf (Consulté le 04/06/2011)
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! Edward S. Shaw (1973), Op.Cite, From 15" page.
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Source : Baptiste Venet, « Libéralisation financiere et développement économique : Une
revue critique de la littérature », Revue d'économie financiere N°29, Les marchés financiers
émergents (1) (PP. 87-111), 1994, P 89 a 92 et 108. Disponible sur I’'URL suivant :
http://www.persee.fr/articleAsPDF/ecofi_0987-

3368 1994 num_29 2 2040/article_ecofi_0987-3368_1994 num_29 2 2040.pdf (Consulté
le 04/08/2011)
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! Baptiste Venet, « Libéralisation financiére et développement économique : Une revue critique de la
littérature », Op.Cite, P 92 2 94.
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! Basant K. Kapur (1976), « Alternative stabilization policies for less-developed economies », Journal of
Political Economy, University of Chicago Press, vol. 84(4), August 1976 (PP. 777-95).

Auvailable at the following URL:
http://www.jstor.org/discover/10.2307/1831332?uid=3737904&uid=2129&uid=2&uid=70&uid=4&sid=211026
75038527 (Accessed August 16", 2013)

2 R.C Vogel and S.A Buser (1976), « Inflation, financial reform and capital formation in Latin America », The
Economic Journal, Vol. 87, No. 345, Mar., 1977. (Money and Finance in Economic Growth and Development :
Essays in Honor of Edward S. Shaw, edited by R. I. McKinnon, New-York: Marcel Dekker, Inc., 1976 (PP. 35-
70)
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! Vicente Galbis (1977), « Financial intermediation and economic growth in less-developed countries: A
theoretical approach », The Journal of Development Studies, Special Issue: Finance in Developing Countries,
Volume 13, Issue 2, 1977 (PP. 52-72).

2 Donald J. Mathieson (1979), « Financial Reform and Capital Flows in a Developing Economy », IMF Staff
Papers, Volume 26, no 3, september 1977, 1979 (PP. 450-489).
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1 To see:

- Nouriel Roubini and Xavier Sala-i-Martin (1992a), « Financial repression and economic growth », Op.Cite,
From 3" page.

- Nouriel Roubini and Xavier Sala-i-Martin (1992b), « A growth model of inflation, tax evasion, and financial
repression », Op.Cite, From 2" page.
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! Voire :

- Baptiste Venet, « Libéralisation financiére et développement économique : Une revue critique de la
littérature », Op.Cite, P 94 a 98.

- Baptiste Venet, « Les critiques de la théorie de la libéralisation financiére », Université de Paris IX Dauphine,
Octobre 2004, P 2 a 21.

Disponible sur 'URL suivant :

http://www.daupline.fr/eurisco/findevenet2.pdf (Consulté le 04/06/2011)
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! paul Burkett and Amitava Krishna Dutt (1991), Loc.Cite.

% To see:

- Yoon Je Cho (1986), « Ineficiencies from financial liberalization in the absence of well-functioning equity
markets », Journal of Money, Credit and Banking, VVol. 18, No. 2, may 1986 (PP. 191-9).

- Yoon Je Cho (1990), « McKinnon-Shaw versus the neostructuralists on financial liberalization : A conceptual
note », World Development, Volume 18, Issue 3, March 1990 (PP. 477-480).
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! Joseph E. Stiglitz and Andrew Weiss (1981), « Credit rationing in markets with imperfect information », The
American Economic Review, Volume 71, Issue 3, June 1981 (PP. 393-410).

Auvailable at the following URL:

http://pascal.iseq.utl.pt/~aafonso/eif/pdf/crrinf81.pdf (Accessed August 17", 2013)

'122Up‘°;5&“~8f c[)j:-;f\.n.)_!\.}jjz
(Ronald I. McKinnon (1993), « The order of economic liberalization: financial control in the transition to a
market economy », The Johns Hopkins University Press 2715 N. North Charles Street Baltimore, Maryland
21218-4319, 2" Edition, U.S.A.)
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Source: Joseph E. Stiglitz and Andrew Weiss (1981), « Credit rationing in markets with
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stabilization, and bank supervision in developing countries », IMF Staff Papers, Palgrave Macmillan, vol. 37(3),
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B3 sl e

Gl Ly el 2 gl 5085 Z8S da 50 i A 55 alaady 1 laig
G iy ASEN i dnell Jlexind salil daiig (Jsall b A jead) cileUail)
e 5 AL Ly il il 5l 8 o giall) (e Leaadind 3 plaal)
Sl F el 3 el gl deagal) gy i ana e Ayl o3

! Robert Kelly, Kieran McQuinn and Rebecca Stuart (2013), « Exploring the steady-state relationship between
credit and GDP for a small open economy the case of Ireland », Macroprudential Research Network, Working
Paper Series No 1531, April 2013.

Available at the following URL:

http://www.ech.europa.eu/pub/pdf/scpwps/ecbwp1531.pdf (Accessed September 26", 2013)
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RS da 0 AR e i 35S «(Private sector credit to relative GDP)
pda b el 138 )5 LEY) 5 ay LAl e Jsall 3 A sl cilelUadl
A(BSL) 2 4l
Indicator for financial markets ) Al @) o) Al hse —2.2.4
:(liberalization

oo lall BHL e Zaudl duy yaill bl pall b ¢y giall e Joaiad
aoad i el @i g 3(2003/2001) Bekaert, Harvey and Lundblad s JS Jlec]
g iy claa pavie i3l 1 jiiay s cgabai®y) gaill o AL (3) suY)
Glo e Yl @l g cculal) Gy el o 400 Gl 5Y1 3l ) s 5
The official dates of )  Jsall & Al (3) su¥) 5y ot Gaadail G 5 e ) 53l
e asB oAl B0 o a8 dysiu Al dsall 138 23l s (liberalization
L3 o) 23a yyani Alla 81 dagdll 5 ALaY (3) sy

i) &5 Al all s3a 4 pSigall e gl 138 Jlesind g2 dal (e
Al Al Jae Jsall 3 JUdl Gl gl g yas A8 da 3 iy JAT Sd%e o
Al Jea) I Glaing agad JS5 8 I S & gana dau b Jidh g3
laa 3 ,LEY) 55 «(Portfolio equity flows + Portfolio bond flows / GDP) sl
Evans Cw JS 4l o & 85l 138 &1 58 23 285 3(FML) 2 4l ol oda 8 sl
Al gall Zallal (31 suYl JulSs Aa ja Ly 5%<S 4(2005) and Hnatkovska

! Variables have been derived from the database of: Institute for International and development economics
gIIDE) Technical report: 200908-04 (August 2009), Data World bank (2011).

To see:
- Geert Bekaert, Compbell R. Harvey and Christian T. Lundblad (2001), « Does financial liberalization spure
growth? », Loc.Cite.
- Geert Bekaert, Compbell R. Harvey and Christian T. Lundblad (2003), « Equity market liberalization in
emerging markets », Loc.Cite.
® Variables have been derived from the database of: Institute for International and development economics
(IIDE) Technical report: 200908-04 (August 2009), Data World bank (2011).
# Martin D. D. Evans and Victoria Hnatkovska (2005), « International capital flows, returns and world financial
integration », First Draft, September 23, 2005.
Available at the following URL:
http://www.ech.europa.eu/events/pdf/conferences/fgi/Hnatkovska_Evans.pdf (Accessed September 26", 2013)
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Indicator for capital account ) Judl Gy Gl o a3 Jée —3.2.4
:(liberalization

e IS Juel ge jalall Kaopen s o 4l jall o2 8 adiai o g
COalrall o Gz g iall 2 gl 305 5 AES da 2 22y 53 5 ¢1(2002) Chinn and Ito
2O Gy clan ddlaiall

O e 3 saana Ao 330, <2011-1970 35l 4150 182 Kaopen e auass
358l e AV aal) 217 5 () Gl o 2080 (e B 2a) -1.86
ol s OIS LIS o e il 138 Ao cilS LS G (Ul (ol ) il e
Aoas S Jud

Al b AT 400 O e 4 DA e pdiall 1 (00683
ol 8l §sia o paliall Copall a5y it 5 J s g siud)
AREAER: Annual report on exchange arrangements and exchange )
1 o (aadl aae s 9) 0 Al L) 43UD < yuaial) o2a 2215 (restrictions

(g ol Clually Lalall e laadll jpad ) sady e K, v/
) sa¥l (g3 A8 pa Laldl) EBLlaall yy ot ) el pskieiK, v
.Q\JJLA\ J.\J;.\LA\JMJMK‘l\/
PSS i 5 JST K luda) o g
k. +k +k +k +k

3,t 3,t-1 3,t-2 3,t-3 3,t-4
Sharek3 =

5

! Menzie D. Chinn and Hiro Ito (2002), Loc.Cite.

2 Variable has been derived from the database of: The Chinn-Ito Index, « A de jure measure of financial
openness », Now Updated to 2011 (4/24/2013).

Available at the following URL:

http://web.pdx.edu/~ito/Chinn-Ito_website.htm (Accessed June 16", 2013)
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Other indicators ) (Aball sl dulsw @b lady dilaia 5 A1 &) pdse 3.4
related to the successful implementation of the policy of financial

:(liberalization

Sl skl g Ly sl Ay ks bl o G salaiBY) g pall e
cifl goal dea e LAl Jsall 8 alaiy) saill Ll 38 0 g oA
@Yl gaill 5 el el Aulaw Co A et G dgtadai o 4y plai il
SIS LY ) S LY Ja g il amy o S IS adiay Al Jsall
Ay G S el Jlasioly dal )l o328 8 Liad Gl L gl SUaY) 3 8
A Al Jae Joall (b pannall SURY 3 8 JSH SLai®Y) ) i) o Il gl
:(Financial deepening indicator) el daaill e —1.3.4

O AL 3paal ¢ pdige Bas ARl Dy el bl jall 8 Jlasid
O le i 4yl i) 6 aslll 8 LS galaiBYl gaill 5 ) gl
Al Sl ) e del g Jsall oY) gaill o lulad) i Jlall ) ghall
A G Jiay g 5 el Banill 530 o dud ol oda 6 slaieY) 5 gl
osbill da 3 Guly Cus (M3/GDP) sl il Mea) ) A il M3 dpail
& 3L iy Al Hall dae Jeall 8 ailelad Cilidey L) aUaill Sl Sesil
H(FD) 2 &ui ol sda 3 y3sall s
:(Macroeconomic stability indicator) (Al sLas®y) ) jiiu) y&se -2.3.4

Sl il dulpw Gt #ladl ulad s i KU SLai8Y1 ) 6l ey
Dot Ay il ) b KD SlaiY) ) i) el s WAl Jaall 8
aie ) o3 2y aialiae g A sall 43 el Sae Cpe JalEN 3g Sl aladl (5 sisal

al SY\ J\ )84..\.» \ AAJJ u.uuj Lﬂh} Z(Inflatlon) M Al J.uj.a uJ:: M\Jﬂ\ YN Lﬁ

! Variables have been derived from the database of: Institute for International and development economics
(IIDE) Technical report: 200908-04 (August 2009), Data World bank (2011).
% Variables have been derived from the database of: Institute for International and development economics
(IIDE) Technical report: 200908-04 (August 2009), Data World bank (2011).
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(INF) 24l oda 8 dsell 13a 05 5LEY) 55 Aad ol Jae ol 3 )
G ) Al Agiiad) 32340 Y ame CilS LS adiail) Y ame Candl ) LS Cua
ALY gl LY (e S e Ll (et
:(Index of the institutional framework) (uwsall jUaY) s« —3.3.4

Ito <%(2005) Klein «'(2004) Bonfiglioli and Mendicino  (x JS iic]
cladl culud bapd g aDle gl ceidafl  owse Sl g O b e 5 %(2006)
Gsia Biny s S 35 stany sl Jaal b D sl Al Gl
Dl gy Aallady Al&aY) Mg (5 gleall (8 Ao jug Alaay Jaady Slal allai g AL
ay g hal gl g Gliall aiey s COLelaall 8 BLEN Biay e (8 )y cankaii ULl
Gatad Jully Joall & 2y 80l o il &y 55 puim aa ABIAY) Hhlaa e
Aai yo g dnlagl sl C¥ 20

Legal ) ASLdl (38a g 33l oUatll piige oladiuly Lad 4l jll oda by
ICRG :) Jsall shalaad Jdgall Jilall 86 5d5 24 (o301 (systems and property rights
o 138 add Al il Jdsis “(International country risk guide 2011
Cusn 1050 (w3 gane af 346 252011 N 2001 (se 3iead) 3 5l (e Ly siu
Al el HUaY1 5 e Jo WK 10 Aail e el 13a Ay ) LS
5642000 U 1980 (e siaall 3 jiill pi5all 128 e ) cililall (ady Lo b Ul
Q) 2 & pall 038 & il Maa 3 jLEY) 3 Mg .l i B JST A5G Ay 3 8 gia
Method and estimation : 4wl 4 al) B pa83h cullad g 48y b -5
techniques in the econometric study

oddll) Al paie 43Ul (Dynamic models)  AaSualinall 73l Saah

mde oa & aieS (Lagged Endogenous variables) 3 e (e ST sl (il

! Alessandra Bonfiglioli and Caterina Mendicino (2004), Loc.Cite.

2 Michael W. Klein (2005), Loc.Cite.

® Hiro Ito (2006), Loc.Cite.

* This database includes 5 variables: The rules of law, bureaucratic quality, legal independence, legal systems
and property rights and corruption.
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(External variables explained) el (gAY da HWAD Gl yuial) cuils
daa )l @l el cuils W aaly A5 JA patie g g Alls 88 2D gaill

L;{YIS CJ}M Sy 3 pndall LSJAY\

Model parameters to be ) W _adi casy Al 3 gaill Gilelas Jiad taand B v
.(estimated
Individual ) Adl Juilad aney Blai ol Galadl gY) o aaail 5 i s v
[~ iid (0,6,7)] 3 U & sill asiy 530 (heterogeneity
el &y (oA (Error term or specification error) il Uad Jiay PV v
[y ~iid (O, 6,))] s Al
ASpalinl) 7 3lailly dalal) Cilalea yais of e %(1995) Baltagi i s
OLS: Ordinary least ) S ymall Glan yall 48 4l JYA e (Dynamic models)
Glld 53 patall Cilalaoll dually 4 HlE6 e g (biased) 3 jusie FAl 4ie il (squares
z)03) G Baltagi  Gas (b il o2 3 sxi s cpaatl) Ul [ailiad CuilS Loge
S zdsall e a A e A3e e STl (ol ) a0 e
(EAY) Byl daa Al el Cails

! Badi H. Baltagi (1995), « Panel data methods », prepared for the Handbook of Applied Economic Statistics,
Edited by Aman Ullah and David E.A. Giles, Marcel Dekker, New York, 1995.
Available at the following URL:

http://ftp.zew.de/pub/zew-docs/sws/baltagi.pdf (Accessed June 18", 2013)
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Seg sl Myl o 1(1992) Sevestre and Trognon (s JS €S ief
GLS: Method of generalized ) 4deszall (5 yrall Cilay yall 48 o DA (e Sl
B_ell Cilalaall 4pilly 3 jaate 3l SlIAS 4ie &1 (least squares

sie z3saill 128 4K sale) %(1982) Anderson and Hsiao (e JS & il
oot H e galadl Jab o @ g (First difference) JsY) Jeal@l 5 g
I a2 oSl .(Individual heterogeneity) il uilad adey G3lai oll (aladl 3V
Op Jg¥) Jaaldll (5 g die Lol ) asa g e 5 AT 3 e ST Lagdl ) #1 Y

(Error treme) yasill Uad (yit Vit _1) (Endogenous variable) Jalall el

e palddl) Jal e Al 3 e Anderson and Hsiao (s JS ¢ sl .(vit Vi _1)
(Individual heterogeneity) Al (uilad adey 3l all (aladl Y1 o dpaasll i
Bl O e a2 s zdseill Cilalae 8l Instrumental variables 4d) ya Jlesiul
i Y LY Alad e o 4Gkl o3 oY) A jle & 685 Cilalaall dpilly il
sl U gl e cpmr 336 Y 5 el 1 ol il JS0 dpnailly Ja g0 S
.(Error treme)

Blundel <ilul ya53(1991) Arellano and Bond ¢y JS bl o cagla @llh amy
GMM: Generalized moments 4% )k ooy LA (1 | a8 (1998) and Bond
s ¢ Al (Orthogonality conditions) elxill Ja g p& jliicY) ey 328 U method
5 s gl 138 ua mihey antl Ul g sy R 5l SN il

! p. Sevstre and A. Trognon (1995), « Linear dynamic models », in L. Matyas and P. Sevestre, publishers, The
Econometrics of Panel Data, 1992 (PP. 95-117).

2 T. W. Anderson and Cheng Hsiao (1982), « Formulation and estimation of dynamic modelsusing panel data »,
Journal of Econometrics 18, North-Holland Publishing Company, 1982 (PP. 47-82).

Auvailable at the following URL:

www.sciencedirect.com/science/article/pii/0304407682900951/18.pdf (Accessed June 18", 2013)

¥ Manuel Arellano and Stephen Bond (1991), « Some tests of specification for panel data: Monte carlo evidence
and an an application to employment equations », Review of Economic Studies 58, 1991 (PP. 277-297).

Available at the following URL:

http://people.stern.nyu.edu/wgreene/L ugano2013/pg/Arellano-Bond.pdf (Accessed June 18", 2013)

* Richard Blundell and Stephen Bond (1991), « Initial conditions and moment restrictions in dynamic panel data
models », Journal of Econometrics 87, 1998 (PP. 115-143).

Available at the following URL:

http://www.ucl.ac.uk/~uctp39a/Blundell-Bond-1998.pdf (Accessed June 18", 2013)
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http://www.ucl.ac.uk/~uctp39a/Blundell-Bond-1998.pdf

38a3 g e ¢Uad¥) 4S8 o dea (0 GMM: Generalized moments method
Gea (s -0l A Lusall (Homoscedasticity) (4 sl Hadl) cpls il Fia
ol 26 ghad ate s elid e Jguandl o 3 3 Gaxion Al
JS Juea) iy Jully g (Uaall (Variance-covariance matrix) A4S jidall cililil o
Wadll s el ade Slie Yl Gem A6k o3a 321 @l y AL il )
ead¥l cp le 4 93 Lol y¥) ¢(Heteroscedasticity ) 4l Sl gl
L adall aasll aae g N duals g (Autocorrelation of the error terms)
e S e els A GMM: Generalized moments method 44 yla aaiad
sl Cyiiua 58 e (1991) Arellano and Bond
Aslaal (Levle 2) 2 (5 simall dic pladl Gl (A 313 Lalii ) dga g pe v/
A (e @l fe Gaiadll S5 (First difference equation) Js¥) Jualil
2 & simal) die gUadl o le 8 03 Ll ) DU Box-Pierce i)
:&us ¢(Correlogram-Q statistics)

sic gladl Gnle 4 3 ) dmgaie tH, dwedell duz il @

0
.(Prob > 5%) 2 (s giwal)
1 & siwall die eladl o le 3 ala 13 Lol ) tHy ALl dua il @
.(Prob < 5%)
sy «(Instruments are valid) i) aae 5 o Wl an (gl 32 < okl v
xe Law Chi-square &y g3l Sargan test Lia) A e @) e (@adanl)
¢ (3,08 Clalae 2xe S P 5 Adshiadl) slagd sae Jidi 1) I-P Zallds 0
il ade g oL au (gl Sa A TH) Apedall Ay il @
.(Instruments are valid)

Bla e Q\Jﬁ.«j\ :Hl M.mﬂ\ 4_1..\4)35\ °
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Results and analysis :Juladll aw il (2 e —6

Y)Y asa g A i lia) Aul ol o3 PR Ge Al 4 Ulgla
Dl e Aol 8 jead) g Ul yad) Ll ga aliday el el Al (Guka]
salely Lidd Gl axy L galialY) saill o (Judl Gl ) b g dallad) (31 s
22 Gkl mlad gl o e (Al G Sl JAD) ae dpa ) i sl
Dl 5 el LYY 8 68 ¢ L) ) ghail) Al ) Jae dalill Joall b Ay
(S byl
toaiBy) gadll g A At Al —1.6

73 5ailly Aala Clagant day )l lialy A all o3 A e Aol b Ll
psh LS ellh g candti)
Matrix ) goluaiy) saill 3 yuiall <l yaaiall loa) aDA e a3 :(S1) J¥) paal) —
Pt il il oda cfidig . dlall el &l ydige JW3) (90 (control variables
) g e Dage Jlal) ol mll e aal gl 3 8l Bda) Jaal e ]
Al s (LPGR 3 4ie jumall Sl gaill Jans iy jle o1 (LGDPyy 3 4de el
& ol e sSall BUY) A Sy jle 8 (L TO 3 die uaall (ol ~BEY1 Jalas
) aall L) il A 2y e oy LCGS 3 4ie umall  Meay) Jadl) gl
dagd aat ga JUEAY) 138 (4 Caagll 5 LLDIS s die uall Meay) sl bl
138 zeany il g cdaelill Jsall 8 aliaBY) saill o <l puiall o2 (0 AQHEN A8Da)
Al 4 et el daia o 2KBIL LaaY!
Al Gl oY) Y)Y d5m 5 dp 8 LA) ADIA (e e £(S2) AEN ol —
el caila I JB a8 Cus cgabiaiy) gail) e dalall Wy el
el b pead) g Ualll y ja da )3 Gy 3V BSL e ¢ gobai®Y) saill 3 yudadll
el I palad) g lhaill dea sl (g il aaa e pueg Al Al Jsall b
sl il
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Y asm g dpa b LA LA (e 25 1(S3 and S4) o g G sl —
Jiad &5 dum eabaifyl saill o asall L) el dulis Gukail lay)
ou s FML d3e 3 sl o goliaBY) gaill 5 judall < priad) cails
GBI & gane dpsi (8w Wy ¢ el Joall 8 A () sl g pati A
oy 53 Kaopen édes . Jlaal gl Jea) J Claiug sl IS5 8 40
o ball Al Jeall 8 Sl Gl alenny Al O laall JS 5 5a8 da 0
1(2002) Chinn and Ito ¢ JS Jlee]

& Sl g Eview.06  gmebin Jleaiul lle Jpaadl 23 Al <3060 DA g
S Box-Pierce [kl dalall o 4l U8 o il ((14) Jsaadl 8 Leaen
Model specifications: S1, S2, S3 and ) z 3 seill Ciluaat avead duils M % 5 (1
Isag pie sl S LYY LAY Hy o dpedall dpa by aae Sy ((S4
First) Js¥) Jualiih datadd (Levie 2) 2 s siwall vic gUadl o le 8 03 Tl
Bl DDA e Jeagll 8 Gl 23 gaill Glaaad awead Zudlly (difference equation
<l kel G e d gadll Cilauaad mpead Al Sargan LEAL Lealall g (1.4) Jaal
uad )y a2 Ul ¢(Instruments are valid) Seaill ade g o WL Al g 30a
.Sargan test sy H 0 daednll dia )

i Y sils «(S1) waaily Galdlly (14) Jsaall Ja¥t 2geall (e WD)
fe 488 gie Lall Joagil) 2 Al il ClS o W el e e e gl e
Juia) 5 sl 2ic 4 gine 3 Ha8all 73 gaill Cilalee CailS g caliai®dl 4y il el
:dua %1

saill Jane Sijle of e yamy 3 LPGR _paiall ¢% 1 Jlaial) (5 siwe dic v/
e alai®d &yl ) ae 38 sh Lo 138 Ll g (g sine S

@iyl saill o Lla figy SIS geill Jaepliiy) o e cuas

! Menzie D. Chinn and Hiro Ito (2002), Loc.Cite.
184



Ul e aal gl 280 Cual 28a) LIS GISWY aae ) ) LIS Eua ¢ gall
ey el

Jebae aiyjle ol ey G LTO  siadl ¢ % 1 Jldal) (5 siwe dic v/
MBI 4y hail) eV e (381 51 Lo 138 5 . Can 509 (5 sine (5 lanill o LY
eJsall (gabaiyl gaill e Lulay Sin golatl Fuay) of e cuai )
Y ame caia dpallall 35l 83 508 Doy aali il 3 shaiad) Jpall o
galil) Jsally &5l dadli o g dan o gobiail] gad

AW Lo 2 jle gl e ey A LCGS Luidl % 1 Jiia¥) (5 gius 2ic v/
&e B8 s el gl g g gine (laa¥) ol Al (g pladl oo gSall
S5 Al A el cisl) of e i il Slai®U 4y plaill ciga)
dals @l ) LS claall oda ol ) LalS Cua oJgall (gabai®yl gaill e Ll

A el ae Audartll AN 3l gl e J )
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gy gally ) o) A 14 ) il

I-
2.
1.

8l 5l 8 H
LGDP,, (.§93194#+ () 89412043+ 0 8845122 0.895605#+*
(430.0348) (361.2313) (695 4312) (1540348)
LPGR 00041254+ 0.002365++ {.002136%+ 000365
(-30.26412) (-7.493213) (-7.625664) (-9.362143)
LT0 0.063692#++ 0 06ed32 0.064695#2 00643254+
(193.6985) (142.6392) (136.2308) (4443126)
LCGS 00395620+ 0041985+ ) 036054+ [ (3594543
(-40.26938) (-37.29310) (-40.26938) (-29.39814)
LDIS 0.004125%+# 0.002604#3+ 0.002784%+2 0.004125%+*
(16.39824) (18.21342) (16.55804) (9.236875)
BSL 0.009g35%++
(323631)
ML 0007562+
(43.55824)
KAQPEN 0.00321T#+*
(4.569824)
1 (p-value) 01245 0.13%4 01531 0.1675
Sargan test 58.60416 5054855 55.56570 5842831
Eviews (ve

(¥¥), (*¥) and (¥} respactively comespond to the stahishial siemficance of the order of 1%, 5
1# (p-value) = $%: Don't reject the hypothesis (F;) of non existence of serial autocorelation of order 2
)

(.J: Student
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Clds Ao iy Jle o e ey A LDIS paiall <% 1 Jlaia¥l (s siwe 2ic v/
B s e I g ccan ey (e (dlaall ol il sl Lty
blad i e iyl of e cuai i) Slai®dd 4 il i) ae
LJall golaidy) saill o
¢ 5 g5 «(82) il paldlly (14)  Jsaall SUD 3 geall DA (g
CilS Agalil) Joall ol b jeadd) g laill a0 da 0 Gy @3 BSL e o
Caalle S A il 5 4 kil bl ol e 48 gl Ll daagill &5 il
Of i e BSL sl (S el Joall b Jalal  Jal il o g e
glaill juad o o el Lo 130y an gag (g gine Al A padd) pUaill y a3
& (B el Cua dpalill Joall golai®y) gaill o bilad) Sisy Aol 3 adll
220l (Says JLsin 06 098 o Jleal) el gl e sl gl 3 Capeas
sl Zflal Lle 351 50 b gy sy Aaall (3 el g Uil g pa3 o e il
On Lasd Audliall aadi A ad by LS cpabai®y) cileUadl) Calide 8 <l L)
3 ) sall JiaYl Gapadill b S aaluy g cdgllall Aol ol 485 il Leo & i)
consr @A) e Al SISVl HLELY) Y g Al 4 8 e ae by Lee L
Aai yo g dan 9o glall] gad Y 2ae (Giialy
il palally (1.4) Jsaall S dgeall ODA (e dilaadle (S Lo <lliS
Gyl gaill 3 yudall il paiially dualadl 93 il 3 saill cilales JS o 58 (S2)
Ll bt lag¥) V) A 8 S5 Le Mg 96 1 JUiaY) (5 gl dic & ging
LBy saill e il
S5 gV 5 «(S3) waidu paldlly (1.4) Jsaadl CIEJ) 3 sead) (e D)
S el Joall 8 Allall (3 sl et A 0 by A FML sl e
g sage Calle Al Adpdaill o 4y plaill Cilpa¥) e 488 i Ll Jua gill 5 A il
iy @ FML il (S % 1 Jlaia¥) (5 giase 2ie Cua o oaplall L)y sl

Gl papad O o pud Lo 1305 ccangag (gsine Alall B ) a3 e
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A G ) (B aaloy Cua dgalil) J gall galai®Y) el o lnlag) i Al
L5t 90.75 3 Jea¥l sl il e aal gl

g sy gl «(S4) waaidu palalls (14)  Jsaall wl ) 3 geadl DA (g
Jsall (& Jud) el a5 a3 da 50 bl Jelig 53 KAOPEN il e
i) g il g 4 kil bl Hal e 438 gie L) Juca i) 3 ) el S el
Juiay) (5 sine vie Cua cdaail) Jsall 3 JW) o Gl 8l g g ge Cialle
asey sine JW) ) s el e s @A) KAOPEN  asiall <% 1
Joll abai®y) paill o bulad) S5 JW Ol Glin o pas of o iy Le g
% 052 2 Jea¥l s mll e aal g3 E Caal ad ) A adley Cus (il
b i

D1a0) e s (a Al ) o patl o e 500 o3 jandl (S
alal Sl sl DA e gy o2 g o Jlall (Gl sy a9 AL 31 g
Llaall AL ) gall pan 2y B anlon eJaall G Lasd ) sa¥) (g O
cpalal) o Ul ol jlaiin) diali datiial) ol Hlaiind o pall 5 o DU o saill gig
Aadi yo g din go goball] gai Y dre (BEaTy ey 53 eV

oalall s (1.4) Jsaall sl )l g Gl (o gand) VA (e diliadie (Ko L SIS
Sl ool Ay Guli D il pdsa) Jiy ie 4 ((S3 and S4) uaaglly
z3sail) Ciladae JS CilS ((Jlall Gl il a5 A0 (31 sl 5 5a) o lad)
1 Jlaiay) 5 siue dic Ay gine (obaBY] gaill 5 il <l pially dalal) o5 i)
sl o Il o a) dubge Gl agy) BY1 dpia b 2S5 e 1385 %
- g8y

Calidey el opatl) duland  alag¥) Y1 A 8 ST D 228 Caecs
) s Al Al Gy el il all 4l Calia 65 Lo pe 43l @l el s

glaBY) saill o Al Sl el la¥) Y & s se s el
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el Al el o ) el 4%(2004) Dhingra &al) ciloa g5 38 . J ol
ablog G Al Gl ¥l uad A e gabaiiY) gaill e bgina g Lilagl Sy
el gl by (A i) ail) daa s ad) Alall (31 Y1 () sl g yan
A gty L (A Al g il I Jeagii ol Leiy cbgie %38 2 Jsall Mleayl
b Ly Ly 2 gm 38 (oM g cgabaBY) saill o Ll Gl 5 s g ya
Aoy aDIA e Gl i3eS 2(2002) Wyplosz (e aba slaa pige Leiul )
Ol Gl laa g 5ad

Eomad glaill poaid of i ll Uhag Al AL & YA e
¥ YL A e A ) Jae Jsall palaiiy) sail) e Sl s sl
g Uaill usai)l aabin Cus ¢ Jlall Gl Gilia sty W Bl gl a3 (e IS
% 0.98 4 Mea¥) Jlaall gl Ce dal gl 8 Caai gdy 4 sl ad)
ao b Wl il clia pyaty LI 31l poat e IS aalin Lady el siu
(sl e bsin9% 0525 %0.75 3 Jlea¥l sl Ul (e aad gl o 8l s
Adlal Jag pdd) g 3529 (A s aBY) galll g Al Al dubiw —2.6
JPACURUIC  P DOWOR N

C pSgall aal e 3 e IS 8 ey A sl Al ol 23 gei e iy
dal e llay daail) Jsall 3 L)y paill Al Baadai e o i s A
osbil S5 pe el el dulaw 3udai (Interaction terms)  Jeld i (b
o ol JURYI 5 e ge ol JSU LB ) e ae 5 W)
Dbl Al el o3 DA e by LA all die il e @l cpalaify) gl
ol LeS il g caniinnd) 23 sailly Aala Clagan dews
JLia) Clapaaill o3 A (e o3 3(S1, S2 and S3) il g JSEN ¢ g¥) paail -

iyl saill o Jdalall Uy el Al Gudail s BV 2 g A s

! Sonal Dhingra (2004), Loc.Cite.
2 Charles Wyplosz (2002), Loc.Cite.

189



Y 5 58 iy I ALY ) i Ja e ) sl dayd asm g b
by sall 3 il i) Gl )5 pe S DAY & Can s )
reb Lo Al Joalh 3 sl 8 padl g Uadll o ja% da j0 (i A BSL pdises
M3 dpaiall ASY A S jle o) Jiay N LFD (Jld) Ganill 5 skl ySi5e v/

Okl da ) Gy Cus (M3/GDP) el i) s ) A ghidl)
A Al Jae Jeall A allelad Caliday el WUaill ) Geadll
i Mg ekl W aae A i A INF - JSH SLaiBY) gl 8 s v
Aol Jae Jeall & KN sLaiiy) ol E) A s e
AL Bgia g il AUail Hh%e (A Jidh g2 1Q (pumad) JaY) iige V0
oY) 3 8 da )y maat AP e o Cus (Legal systems and property rights)
A Al Jae Jgall gl
¢ il 3 3a% (Interaction terms) Jelé i Guld Cilapasill o3a JA (e g
LBy} ) i) S5 LFD J) Gaadll o okl yE5e aae Aaall b padl
1Q (pasns3all JUSYI iz INF S
Claasill 38 JYA e &3 :(S4, S5 and SB)  ualadl 5 el ¢l S ypaaiil) —
sl o a il L patl Al Gl ) Y1 Ssm s Faa s jlad
558 da iy JSH SLai®y) ) jEil do o Jlall skl da il dgm g 8 gl
PRI ERWEN! i) il ) JIaa) 550 IS b &5 Cam el Y|
Agaldl) Jsall 3 AL (3 gu¥) poa da o iy 63 FML i3e 5 gobaid)
Qlld g cdaalill Joall B Jlall psail) dilaw Gudal »lad dag pd Jid Al & S5
Dkl yise e AW (31 suY) S (Interaction terms) Jeld i uld Jal (e
sl JaY) 58505 INF QU SLailYl ) il i%e LFD Ll Geadll
1Q
DLEA) laaasl oda JMA (e a3 :(S7, S8 and S9)  awlill 5 (il bl apaaiill —

sall o aoladh W el Aub Gadail alag¥) Y 5 ga g A sd
190




558 Ja iy KU SLaBY) ) i) Ja ok o Ll skl bapd dga g b galaiy)
aill 5 il il s ) JaY 5 e S b 5 Cus (a3l LY
oy oy il Clleal g 555 A 53 Gty 530 KaOpEN ke 5 (s LY
o A il Ao Gkt e dag i Jid il Cl e el Jaall 3 JUd
oy lwa  ya3 (Interaction terms) Jels i (w8 dal e @lldg il J al
INF - SI Slaiy) ) i) S50 (LFD  Jld Geadll o Holaill yS5e ae JUa
1Q (pzall JbY) 5355

& Sl g Eview.06  gmebin Jleaiul lle Jpaadl 23 Al <3060 DA g
S Box-Pierce [kl dalall o 4l U8 o il ((2.4) Jsaall 8 Leaen
«(Model specifications: S1 t0 S9) 73 saill Cilaniat apeal duallh M3 % 5 (e
LG 3sm s pae sl o A BUELY) JUAY Hy  Apesal dyn il iy aae il
First ) Js¥) Jealdll datad (Levle 2) 2 & siuall die gUadl b &
Bl DDA e Jeagll 8 Gl 23 gaill Glaaad awead Zudlly (difference equation
<l kel G e d gadll Cilauaad mpead Al Sargan  JLEAL Lealall g (2.4) Jaal
uad )y a2 Ul ¢(Instruments are valid) Seaill ade g o WL Al g 30a
.Sargan test JLiaY H daednll dia )

191



0 ) | il i) il gl s agng ) gy b ) ki 24 i)

BL AL FAUPER
i i ] ! b ] i | 2
LR, (25 07512500 I TR 07EH5 2em [ TH2 Gk bk 1775 DE135 120 (735520
(% (4.138) A8 (4529573 L) @I | (DBEY | (BT | (|
iE] QI | DD | e | e | DD | Wi | LI | dmmse | Juse
(4R METH) | SNRE) | TR | WS | WIS | ESDE | EETS) | %t
L (. 0OBTT4e .00 qee 0.3k D34 D235k 0 BE632H 062344 MU 0352
(87 (1851436) (1221 (1257410 (142.2460) (HZBZ) (B0 (375630 {38.%51)
fets ey R J0G {03367 2 Q0H2EW | QWi | Qe | Q00ERAEM
(1136581) (421408 (4755 (-38.12365) 2R3 (-3 5ETE5) 355123 (2175368 [-22745)
o [T Bisi DOV 5L U g TS T it UL U
(367861) (19.136%) PLI5%) (13.563) (16.R4512) (1684312 (G963841) (1867313 a741259)
Inficafors Lbanirmton | 4)0RM0HY laLe LG LLETZ T | JMEET | IR | s | e |
138 (136125 (-B36H) 58 326%8) (41.52545) 3619 L8450 (15451 (-3.32154)
BALYLED Ulge] e
(RI3H)
BELYIF DOl
(BE4)
BELT) [t 200e
(2414
LD DA
el
P D255k
)
LT D 237
(5
| EALPEN'LID U TagH
(436410
[ EADPERTIE il
(38513
 TAPNT e
)
T (pvabe) 015 im 1131 1135 [ty 154 i 1167 11673
Sargan test .13 HIUB AL SR4ET s i LR BI85 Lt
Eviews (version 6.0)
1= (***),(*) ad {*) respectively comespond fo the statstical siznificance of the onder of 1%, 3% and 10%
1 Ty (pvaiue) > 5% Don't efect the bypothesis () of no existence of serial autocorslation of order 2
() Szt

192



(Jg¥) aaailly Galall 5 (2.4) Jgaall EIEN 5 UGN (J s W) 3 ganll (e WD
e e agie a5 JS (5 siag s« il e (ST, S2 and S3) <l 5 A
aal o g dpalill Jgall Jaall 3 jadd) g Ul y yat da 50 uily 530 BSL
CilS (Joall o2 M) el Al Baadai ~lai Jag b e e A <l gl
Caalle S A il 5 4 kil bl ol e 48 gl Ll daagill &5 il
SOl Cilalas G dpalill Joall & Jadall Sl sl & gusa s
(LFD AW skl piige  aa JAaall 8 padll g Uadll  5a5 (Interactions terms)
13 5 dan sa g Ay gine ¢1Q pmsall JY) S35 INF SH slai)) ) i) 5%
ghaily) gaill o Lulay S sl b padll Ul a8 o ol e
oioad ol el el dbs Gadai mlad gl sy A Cua dpelill Jsall
5.62 3 Alea¥) Jaadl mlil e aal gl 380 i ad )y 4 sl ad) o Uil
(BSL*INF)  Jeléil duily Lgiw % 1.25 ¢(BSL*LFD)  Jeldll 4wl Ui %
(BSL*IQ) Jelil duwills L siw % 4.54

il (alall s (2.4)  Jsaadl ANy S (Je Y dgaall DA (e elliS
e dalal) Gladaall J8 cuils ¢ gl e (S1, S2 and S3) il 5 S o J5Y)
die Al g 4 sine Apalill Jgall ol 8 jadll Uil a8 da 0 iy o3 BSL
SaiBY) ) i) ¢ I kil e IS dpeal iy e 3a s 00 1 Jlaiall (5 siue
oAl Al Gulail Sl V) Ay b st B gl Y 355 S
LBy gaill e Jalal Ll

(24)  Jsaall D 5 JEN (JsY) 2gandl DA (e XS ailande oSy Loy
Glalae JS o ¢ gl e (S1, S2 and S3)  ullill 5 S ¢ g¥1 apasilly Galadl
& Siue die Ay gine (2LaBY) gaill b yuadal) <l puiially ualall g5 j08all 73 gall
e S sail Al Gadail Slag¥) Y dus 8 oS5 L g O 1 JuaaY!
a8 ) i) da g Al gall g dallall Jog p0 (amy ga g (B (galaiBY) gaill
K

193



paailly Galall s (24)  Jsaadl el g udad) el J1 2 ganll (0 WD)
aeie 2al g JS (g giny Cna o D gl e (S4, S5 and S6)  (uabaadl 5 el ad) caal I
b e s Al Joall & Al (3 ) et A 50 iy @A FML e o
CilS (Joall o2 M) el Al Baadai ~lai Jag b e e A <l gl
Caalle S A il 5 4 kil bl ol e 48 gl Ll daagill &5 il
SOl Cilalas Cun dpalill Joall A o jalh el 5 5al o gan g
se LFD  JW Holaill y35e  ae dallall (3 )y 5al (Interactions terms)
Lo 1aa s dun sa g dygine <lQ  pumsdall JUaY) i35 INF - (JSY Syl f i
Agaldl) Jsall (galaBY) gaill e Lulagl S5 ) 31l a8 o) o ey
LI (3l gms¥) poad aabay (Ll el Ao Gaadat mlai dag b 35m g (B G
Jelil Lauilly Ui % 358 o Jea¥l sl milil) e dad ol 35 Capal xd
Jouill Ggiw % 1235 (FML*INF)  Jelél dualh b giw % 0.25 «(FML*LFD)
(FML*1Q) Jelall

2l (alall g (2.4) Jsaall Guaball 5 Guelad) caal 51 3 senll A (e SIS
Lalall cilalaall J€ il ¢ gl e (S4, S5 and SB)  (wabudl 5 el ol )
Al g 4 gina Apalill Jpall 8 AL (3l guad) a3 da 50 Gy 3 FML i
Sai®Y) i o Sl skl e JS peal gy La 1305 00 1 Jlaial) (s sie 2ic
oo A Gl lag) Y1 A b Bt (3 ) Y15 5 K
L@l salll e I

(2.4) Js2all [ualal) 5 Gualad) caal 51 3 gand) DA (g XS ilanDie oSy Loy
IS Il e (S4, S5 and SB) bl g el ¢ a1 apaaiilly alaldl
de 4y gine gabaiy) gaill 3 judall Gl Huaielly Laldldl 93 jodall 73 gaill Cilalaa
o) Al Gl Hagy) Y1 dpm b S5 e 1y 96 1 JLiaY) (s glua
do i g Al el g Al Ja g i) (amy 2 ga g (B (ala®BY) gaill o L

L GSI Sy i
194



cpabadl 2Tl alall 5 (2.4) Jgoall aulill g el caa Ll 3 geall DA (e g
e Slo agie 2als US (o gy G o sl e (S7, S8 and S9) astill 5 palil
aal e g daalall Jal & L Oy laa pyad da Gy ¢ Kaopen
S (Jaall o3 b L el Al Bk mlad g g e el Al G 85l
Gaalle il Ay il s il bl ge 488 gia Lal) Joagill 28 1 bl
SOl Cilalas Cun dpalill Joall A o jalh el 5 5al o gan g
M50 LFD Jd Hokaill i%e s JU) Gl Gilus y ya (Interactions terms)
Lo 1aa s dun sa g dygine <lQ  pumsdall JUaY) i35 INF - (JSY Syl f i
gl Jpall by peill e Wilad i Jlal G a3y 083 o e uiy
Gl Slan papataaley ) o et dulis Gulii plai by b aga g b s
Tanaly Lsins 96 186 3 ey (ol il (e a5l 35 e iy (b Il
L siw 9% 0.56 5 (Kaopen*INF) Jeldil duuilly U g % 0.03 ¢«(Kaopen*LFD) Jeldil
.(Kaopen*1Q) Jelal duailly

2l galdlly (2.4) gl anlill g el caaladl 2 geall DA e Sl
e Aualal) iladadll €l ¢ gl e (S7, S8 and S9) alill 5 (el ¢l
sie Aallu 4y gine Apalill Jgall A& JUall (l 5 olus 1 a5 da 3 Gy 5301 Kaopen
SaiBY) ) i) ¢ I kil e IS dpeal iy e 3a s 00 1 Jlaiall (5 siue
oail Zulp Gubl a1 A1 dpi b Bad b eyl Y15 4 IS
(gAY sail) e L

(2.4) Jsaall auldll g all caabudl 2gaall  JUA e IS ailaDe (e Ly
Glalae JS o ¢ il e (S7, S8 and S9) aulill 5 el canlaad) ayaailly (yalall
(5 Sine dic &y gine (50LaBY] gaill el ol yuaially ualall g 3_pakal 23 gail
e S sail Al Gadail Slag¥) Y dus 8 oS5 L g O 1 JuaaY!
a8 ) i) da g Al gall g dallall Jog p0 (amy ga g (B (galaiBY) gaill
LSS

195



byby Jud kil bod o gai el lla g Al A8 il DA e
abloy Cus gabaBYl ) 8 da il A lie (5 geal Lpanl Lagd (puamasall Y 5 8
Jainall alagd AY) A e @bl (B el JUaY) 5y Wl skl (e JS
Al L saall lag¥) YL A e A )l Jae Jsall alaiy) sail) e
c S LY ) 8 da i aga g S

Ll § 4y 5l cldll G ela Lo gl daa il 5l il o38 ac i
28 el Jeall ) el Al Bkl ~lad dag b p genge canlle
Al Gt il il Tl gn ) sl o () gaobailBY) 61 al) e
A ynal) g3 el s el Lghadatl g ohaly pmany s Agalill Joall (& Ly sl
Al Aoyl Caliadd de DU Ul ga) Jhgig Jlady) a3 o oSe e il g
4 uld e Jully . Jsall o3¢d (gabaiBY) saill Ci¥ana o Lulay) (uSasi
Jsall 8 obaiBy) guill Apul) 33851 58 3 Il jodaill ga L)y el
el

A paa o i ) Agadaill g 4 plaill il al) i s28 ac i SIS
1 oS JS5 adiag Aalil) Joal) (8 gobaiBY) gaill 5 el g il dsbis O
OsLaBY) o) pall pdiel Cun L wngall JUaY) 38 KU Syl g Ly
bog i o aDla Jgiliy caali e sUa) dgiy JSU SLaBBY) i ) O
Dl e slai®yl el Jeall 8 L sl il Gl il Al
ool e I8 Sl g e pe da adiml GV e B2 O e La ol hadly
DoY) paliad) I sasi Cus camall ol e G aTiall daliall 4y jlatiny)
Loy gaill o Ll g Al dadidl pe il i) () g 8l 4 g
Ao jus Wamy duady Sl aldaiy ASlall (§oia Jaday 508 JS 81 g ey IS
b AN By Culia (B 5 cadaii JUal il gy cAillady AlSAY) Mg (g gleall b
o aill 4y 55 i 2 AENAY) Hhladll e angy ghl gl g Glal) giey s Claal
Aadi po g dpla) gad O e Gaiad Ml Joall & 2y 2005

196



d

:Jadll DA

cmlai®Y) pialall o faa ala L8 0 ga g ABLadl A il Clad jall &
bl pall o328 la] iy Mg ¢ gabaiBY) gaill g S sl G AaD dada Jsa
b iy (Jgall galaiBY) gaill B L ginag Lulagl S o 4y Wl sl
O i) (Baal (oDl (gl g cashali Ul b gi ¢ Jlall ) ghaillS Jo g pBl) (amy 352
axe AL il 5ol ey Clia i a8 el ol il 5 JSY Sl
LY el g D sl Al G 1 S ga g

Jsa B dan il bl all L) cilia i D =500 ae i ol e
oLl s Gl Hall 038 PR e Wgla cgaliaiy) sailly M)y il dDle ¢ suinse
anfi g 20a% gl 53 A (2004) Dhingra &abll L Cudd Al 48 jlall g &l glhad uds
C¥ane skt e Ll sa ity Il el Rubp kil deinal Y1 dayls
DVl Jag g dallall Ja g lll Gams 39 g (A daelill Jsall (e Adpad (galiai®Y) gl
Zasal o Al Al a6l ) Gisha e g pniall Y5 g JSH Sl
U356 (e 0S8 Al Panel) bl (e dlu Jleainls (Dynamic modely Ssebisy
o luYU ud ol 038 adiad ¢ua <2010 51980 (hw Lo saiedd) 3 judlly Al
D) e ¢ Jlall gkl plie ¢ o pladly Al (e el G uiise
cemasall JUaYl Baga ey JASH SLaiEy)

Lo g ity JLD oy pailh Aibos G () 3 D0 228 DA (pe Ullia i 6
DY S cagie DI (e ST die A ol Jae Ayl Jpall ale] 3 dasiddl
A G a8y Jeall o2 JiB (e ASiaall gabaBY) gaill C¥axe o oY
IS ad¥) Y e gabai®Y) saill o Sl ala) B sl 8 eadl g Uadl
Leall Joan sial) il Gl Jully L Jlal) Gl lan o pa s Zllall Gl sud) el e
23] Aalall dadiall b lgaim s o ) oY) dpn i) daia S35 Al Al 50l e

Al

197



o Apalil) Jsall A& W g el dulae Baadal e o) SIS Ui o3
@iyl J)oEa)  Gaaty o el SUY g Il gkl (5 glua et 4l
AT 8 e 2858 Tl Al 5l e Leall o gl il ol iy sl 23]
Al o3¢ Aalall Gl b gy o5 AN AN dpua il Asa

198



iale a3l o




Gt depd s JSUie ) =Sl g el 2y el Jgall alima gl
20 gl Lipad 8 2 ) g ALl Lgtiadal 4llad pae 8 genll o Ll aal
paa g8 ) 5 Gl HliuY) Jare pali J ABLEYL (e sk 3a8al axe 5 Al
Al Al bl 8 Al gall Janid gAY Aplull Y e b e g daa AT L g
b Y ame iiad (A Y5 Ll Gl ) 2918 G Gty Lo B Balad) il

ool b o (D) ageiises (1973) McKinnon and Shaw  Juasi 38

Dol Al (3 sl et e A 8 jadll  saill) Lo s Caliday
axs Al i b Al 3 gall pan (e @b gy JlaaY) e s (Wl oy Gl
Sl o 3ac il LS L galai@y) gail) @ity Ul s Leiie o Guai s < LaiinY)
Slo ity Jul Hodail e bolad) S5 el o pail) A of Al g 4, plas
oS el duldll Jpall 3 el el dbs Guada e A L aliaBY] gl
Lnlud) 8 (e Galal ) Lebe Laaw elldg ccilipmal) Aoy il a5l b
oad Lo 8 4 padl g Al Liadad dallad et ¢ Jall ST Ao (e 30 sl
sill 3 s adys il iyl Sadalg (LAY Ganadl s ddlal o ) sall A
Laalladl A0 Clanionall 5 <l shaill pe A mall 5 dallall Lgtiadail Cani g ¢ galaiBy)
LBl Slai) gl Lgaea 535 (Apaall

Gladaidll ol e Balluag acd Joall 220 8 dubin ) oda Budad as B
¢ yaf) dulaall o3a & ytie] Cu dadfiall Joall 5 (Ol sa)) il g 2881 (§ gaiia) 44 g0l
Gospabh &y Al Jaall 8 deiid) ALl g Lol ciladlal) (e Hla
sadll Oiaily dgeadll g L) QU skl Allad 1ol Led 5T @lld 5 clgalad]
- g8y

g o Sl pailh b Gaadai 8 il gaia Apalil) Jgall e Cagal 5
Zlad A padll L el s Al Leiadail Adlia 5 Libobiatl) Caladl daal ) culs

c&\.«j\ J}M\M\AMJ}M\L}M\UA%WJS\)JJMMM\ od.bduj:u
200



Ao puall gz oailly o FYY g LS L K Sl e )y gl LY 3 8
Ay J< AL ApalaBY) ol Casn Gl 28 e ya) Guda b 4 DU
o aclu 138 IS A Glugall g il e ol i1 46, 5 el Jaadig
Lae ¢ il 5 (gabiaifyl ) Y] acay o2 JCATL g ~lady Ll padill Ao 3 )
5 iy hmadl s ) HUaill ) ohai g 3eUS (e 2y 3 Allad Aiadlin G i pramsy
JE 5 g yall i) BEariib Apalill Joall b pobaBY) gail) i ame gl ) Laa
A yeadl) 5 Ayl Cile WIS Alpadl 220 W 358 of Sy G cilgaal)

Ler cuald 48 Hhall gl gl el g Ll g dd all o280 Wl gla
Lok Gl Jinall ) dagda anili 5 a5 (gl 30 8 (2004) Dhingra sl
sl (e Al golaBY) saill C¥ama ki o Lol s liday L) jail)
DY) B g8y JSI alai@Y) ol i) Jag g dallall Jog i) (any 2 g g o Al
Dynamic ) Swlid zdged Ao Zauld Ll po el ja) Gash oo Wy ¢ ol
8¥iaal) 3 yidll s dali 4153 56 (e 055 Aial (Panel) bl (e Al Jleaivls model
Sle poaill <l yise e Gulul Al all 238 adiad s <2010 51980 Gn e
Basa ey ASH Slaii)) ) i) e ol skl jdise (e ladly Jalal
Lo sall Y

Lo g ity JLD oy pailh Aibos G () 3 D0 228 DA (pe Ullia i 6
DY S cagie DI (e ST die A ol Jae Ayl Jpall ale] 3 dasiddl
A G a8y Jeall o2 JiB (e ASiaall gabaBY) gaill C¥axe o oY
S e (% 0.98)  abaB®yl salll o Sl sy B sl ad) ¢ Uil
(% 0.52) Juall (ul 5 Gl a5 (% 0.75) Adlall 3l gasd) ad (e JST ey
G (AsY) a1l daia 2 Al Al ol e Leal) o il il ol il
Al ) 03] dalall dadidll b Lgmia g o

201



DY sgdlasdy I ekl dapd of 3 Gl oall sda YA e ot lIXS
o JS aalay Cus cogabeail®) ) EY) Ja p A5 )le (5 gl Lpenl Lagd (sl
saill o Jainall s Y1 A (e @l (B pammnsall UaY) 5 85 MUl ) sl
dgns b taall el il Slagy) YL A6 dul ol Jas Jsall galaidyl
Al Al 5ol (e Ll Jua giall il o Jullyy . AST SlaiY) ) i) da il
Al ) 03] Aalall Al b Lz g o5 S Al Ayl Aaia s AT B e X
Ao () Gang Apelil) Jsall (A WD) g paill ddbis Gaadad s o e s Al
ogd (oabaiBY) )l i) Bty Ml ) shaill (5 glue 3 jaiy pgall LY 3 3
cJsal
tlua gil)

2 LSy Apelill Joall (e Ao o Ll o jatl) Sy 28 61 Lkl 50 2ey
@byl saill o Jladg ST Syl S Aalid) 23d 058 s Clpa il sy
Leieals Al \eiadail Hg0 Jaadl pady le (B S il Bia3 Ja g oJ gl 03]
& ey @A Gl 588 Adlall il Al i (e wd ) dilee 8 A el
Ay ¢ Il paill Al Bl ST Jadi pe Jgall o2 dpniil g el <l 5l
exd) s Ao JLAl 3 jladll 5 e Dl 3 3adlS dpelill Jsal) Gy e ey -
Ll e (e SH 20l I3 5 e 8 83 plaill dpallall Aadaiall ) alecai™
w5l b e (s
il Gl oad pady Lad s ST @l ghad 341 4l Jgall any ey -
Loy Aallall (315 991 (3 ms duali 5 Il (3 uall e i g A0 (3) ) 3y g e JLall
dnailly agaill jabian asiiy ¢ laaY) cala g dallall Clatiall & o855 2220 ey

cormalai®Y) ) e D

202



< Lona el agasl Jghai o A g piall Jag il Cadas Joall (any ey —
G s¥) o ilad) Caagy @l ¢ Jall (3 gud) 8 doadil i) 5 5 Sl Apaliaiy)
LS a e iy S

Gla A aalad Al Chendll 58 68 g dpulaadl 5 dpaliaifyl Cagphall Cpaad -
bl iYLy

Eos e @small Slail sad J all Cllkaie ae Ludlad 48 jaall Cladlal) Grexi -
Agallal) 48 ol daludl agds Al <l ghall

i 5 35S el gl ysn adaiy o 8l y L) Lalasl 8 A el Jax aac -
e DU Lias 3 peaall g il o 481 jall g ol p3Y) 8 8 paall aUaill 438 1
Aad yadll

Lo 8 Fiaall 40 sal) el Apelill J gall el s el 5 &l gl 481 03 55 pun =
coblaal 30 s (11 5 11 Jb diad Cilya 5 Jlall Ll 44Uy (lasy

Agull e} Jagadi s cal 21 oLl Lella (ol ) iy daa ganll gl Lminga —
syl

el Jgall amy 8 Al dpe sendl @gil Cpn A aall glenil) Cilles apandi —
Adlidl e 3 )al e LeaSail g Lella Gl ) 3208 ape il

(Ja¥) A ghall g ddaus giall il Hlainll dygai b dianadico Lald dlgiysae 3 -
ALLEY & gl L) aaadii g

Jalaill Lga g2l (b 5 Al g A pall Joall 8 Al D) e giall oLl aaads —
Sl e A0 2l sl () Jgaasll lld g Lyl

de giia g aaa Apb puae s dille cileddy Leiladd o Leiitda g mamgi g gl Jaali sale) -
b L Jalxial A eaddl g 20 cilenad) duals Al Lgload cails

3y ehiiall cilalaidy)

doallall juladdl 385 g el gl 8 ALLEN 33 sall 350 zalee JB) —

LAl e el ) dsagl dal (e db ) cileadll pad Jd 335all
203



A padl) g Al cilexs o A g jial) Dl o g N andal —

Gluis) acy DA (e @lld g (A juaall 5 ddld) da shaiall 45 jae 5 Cuaald -

Cyanty Al Ll 5ol Adlaiall 3okl dala il Gk sty L gl i3l
il slaall 2Ua3 A5 pac

ey (LY @ Wlay g canoll MBS A g STV adall Jilu gy Jaladll aaadii —
Loy Cililay Cplelaiall 4l Ciliagias

Ll sallad) e aadl g il Jsall @il s 8 AN (e Sl pliia) -
Al il

p ot (e Caddill g ALl il el 3 I il I gl s e il glall aalis -
I il pall 5 gl Dpman 4y 3G 5 g Baeniall 2 Sl pauiil) pUaal
Sl Jend) Jlae 5 dpa o) i) o ghaill Sl 2Uaill 3 s 355 g g ¢l sl
L Sadl

i) dgal sl @ gull (5 e o Aidlie Gulaiy A padd) (3 gudll dduld a5 -
aelal 4 5 g ¢l ey (A paall g ol oLl Jlae A Cplalall cu g Jaals —
Al Ol gall 9 & gial) Calaal Biay L

L) s pall g gial) oladl gl oSy ¢ A aall Jaall Joa 3l dpe 5 -

Al (31 g1 (B s

204



(@

da}ls
g Lsall




tdas 2l MQ&\JA\ dadld — Y 4

S Bl 5 g ey W (B 11989 Ll (3 L) e & T el sLas Ll Sl -
i ) e B e 3N (LYl Gy el o) Y1 S e b e Al ) e el B
1989 ;5

g A S ) sl §aal 5oy 8 el b gy collaze y (32l sl T plall ae gy —
ST ey 358 By S S B O sl e sl ol 3ol Sl Bales L do g
.2006/2005 ¢ i - sl o o 5le 5 L3LaBY o ol

A pall deslall e a bl e el Ol G G all p ol g T e s pae il dll o -
ccikidt el (2004 jays 155 14 oy ol y w815 cipslaas¥l oY ol y & 5152

1999 ¢ Y1 dndall (g all Jeiadl Jls (RS A T ST s -

o5 O gl Olslias] ) J et e 2T S o) (S sl ed V) el T O STl WUy —
EJENE e WCE O AN PR NI WP I P AT WUP - ES1 P EYPS R W e FROPY L PORES Y QOIS PO AP o
1996 « ,2-

1994 (o sl I OU el clstasl B e rem ) —

L 13 W11 e ol el lasYl S sl - " eslas¥l ol o sede T pll o sl -
1991

994 11 el s ol Ol s " S (3lias) el sl & ol T (s g bl U sl —
Cran cpri sy i)y el sl Jleel e LSl s el ol bl T ol Jlall a6 -
.2001
S s sl il QWY el o3l gl 50 o 8IS G Y1 Bl gl oy Gable -
2006 ¢ jae a8 (3N Andall el S

Clod B go (Gl SLaB el 83 U5 W GBIV Bl gl B Lald) gl Sy Cable -
2005 s iy Sl canald

2005 ¢ 1 A cdmslhl e pdall Of s M &S dslasyl claledl d) il " g8 s -

2002 jzs iy SN il y delbll dmald) a8l bsbas)y Al padl oot e Ll e -
it Byl b bl o glally sLas ¥ LS " sl sl o T 2 dasdl T il 2 5 st -
2001 .t (15 sua

206



rdaaal) cladlls aal yal daild - LIS

- A. Mohammed, Mohamed EIl-Erian and Mahmoud Mohieldin (1999), « Financial
development in emerging markets: The Egyptien experience », The Egyptian Center or
Economic Studies (ECES), Cairo, Egypt, April 1999.

- Aart Kraay (1998), « In search of the macroeconomic effects of capital account
liberalization », The World Bank Group, October 1998.

- Abdul Abiad, Enrica Detragiache and Thierry Tressel (2010), « A new database of
financial reforms », IMF Staff Papers, Vol. 57, No. 2, 2010 (PP. 281-302).

- Adam Smith (1776), « An inquiry into the nature and causes of the wealth of nations », An
electronic classics series publication, Cover design: Jim Manis, The Pennsylvania State
University, 2005.

- Alan H. Gelb (1989), « Financial policies, growth and efficiency », Policy, Planning and
ressearch, Woking Papers, Financial Policy and systéme, Country Economics Department,
The World Bank, June 1989. WPS 202.

- Alberto Giovannini and Martha De Melo (1993), « Government revenue from financial
repression », The American Economic Association, Vol. 83, No 4, (PP. 953-963).

- Alessandra Bonfiglioli and Caterina Mendicino (2004), « Financial liberalization, bank
crises and growth: Assessing the links », SSE/EFI Working Paper Series in Economics and
Finance, No. 567, October 2004.

- Alessandra Dal Colle (2010), « Finance — growth nexus: Does causality withstand financial
liberalisation? Evidence from cointegrated VAR », Banca Prossima, Financial Budgeting
and Risk Management Unit, Discussion Paper 102, August 31st, 2010.

- Arturo Galindo, Alejandro Micco and Guillermo Ordofiez ((2002, « Financial
Liberalization: Does It Pay to Join the Party? », Inter-American Development Bank,
(Published by Brookings Institution Press in Economia Fall 2002: Journal of the Latin
American and Caribbean Economic Association, Volume 3, Number 1, October 8, 2002).

- Badi H. Baltagi (1995), « Panel data methods », prepared for the Handbook of Applied
Economic Statistics, Edited by Aman Ullah and David E.A. Giles, Marcel Dekker, New
York, 1995.

- Baptiste Venet, « Les approches théoriques de la libéralisation financiere », Université
Paris IX Dauphine, Octobre 2004.

- Baptiste Venet, « Les critiques de la théorie de la libéralisation financiére », Université de
Paris IX Dauphine, Octobre 2004.

- Baptiste Venet, « Libéralisation financiére et développement économique : Une revue
critique de la littérature », Revue d'économie financiére N°29, Les marchés financiers
émergents (1) (PP. 87-111), 1994.

- Barry Eichengreen and David Leblang (2002), « Capital account liberalization and growth:
Was Mr. MAHATHIR right? », Working Paper 9427, National Bureau of Economic
Research, Cambridge, MA 02138, December 2002.

- Basant K. Kapur (1976), « Alternative stabilization policies for less-developed economies
», Journal of Political Economy, University of Chicago Press, vol. 84(4), August 1976 (PP.
777-95).

- Ben Mclean and Sona Shrestha (2002), « International financial liberalization and
economic growth », Research Discussion Paper 2002-03, Economic Research Department,
Reserve Bank of Australia, January 2002.

- Bernard Eric, « Développement financier, politigue monétaire et croissance économique :
Validation empiriques en données de panel », Allocataire de recherche au Laboratoire

207



d’Economie d’Orléans. UMR 6586 CNRS, Universit¢ d’Orléans, Facult¢ de Droit,
d’Economice et de Gestion, Février 2000.

- Bernard Eric, « Développement financier, politique monétaire et croissance économique :
Validation empiriques en données de panel », Allocataire de recherche au Laboratoire
d’Economie d’Orléans. UMR 6586 CNRS, Universit¢é d’Orléans, Facult¢ de Droit,
d’Economice et de Gestion, Février 2000.

- Boujelbéne Younes et Chtioui Salim, « Libéralisation financiére et impact du
développement financier sur la croissance économique en Tunisie », Université du SFAX,
Tunisie, 2006.

- Bouziani El Houari, « Libéralisation financiére au Maroc et ses effets macroéconomiques
», These de Doctorat en Sciences Economiques, Université Sidi Mohammed Benabdellah,
Maroc, 1999.

- Bruno Amable et Jean-Bernard Chatelain et Olivier De Bandt, « Confiance dans le systéeme
bancaire et croissance économique », Revue economique, Volume 48, n° 3, 1997, (PP. 397-
407).

- Bruno Amable et Jean-Bernard Chatelain, « Efficacité des systemes financiers et
développement économique », Economie internationale, 61,1 (PP. 99-130), 1995.

- Carlos Arteta, Barry Eichengreen and Charles Wyplosz (2001), « When does capital
account liberalization help more than it hurts? », NBER Working Paper No 8414, Issued in
August 2001, NBER Program(s): IFM.

- César Calderon and Lin Liu (2002), « The direction of causality between financial
development and economic growth », Central Bank of Chile, Working Papers N° 184,
October 2002 (PP. 333-346).

- Charles Wyplosz (2002), « How risky is financial liberalization in the developing
countries? », Comparative Economic Studies, Vol. 44, No. 2, 2002.

- Dani Rodrik (1998), « Who needs capital-account convertibility? », A contribution to a
symposium edited by Peter Kenen, to be published as part of a Princeton Essay in
International Finance, 1998.

- Daniel C. Hardy (1993), « Reserve requirements and monetary management: An
introduction », International Monetary Fund (IMF), IMF Working Paper No. 93/35.

- Delano Villanueva and Abbas Mirakhor (1990), « Strategies for financial reforms: Interest
rate policies, stabilization, and bank supervision in developing countries », IMF Staff Papers,
Palgrave Macmillan, vol. 37(3), September 1990 (PP. 509-536).

- Dennis Quinn (1997), « The correlates of change in international financial regulation »,
The American Political Science Review, Vol. 91, No. 3, September 1997.

- Dhafer Saidane, « Libéralisation financiére, séquentialisation et marché des capitaux »,
Annales d’Economie et de Gestion N° 5, 1995.

- Donald J. Mathieson (1979), « Financial Reform and Capital Flows in a Developing
Economy », IMF Staff Papers, Volume 26, no 3, september 1977, 1979 (PP. 450-489).

- Eduardo Borensztein, José De Gregorio and Jong-Wha Lee (1995), « How does foreign
direct investment affect economic growth? », NBER Working Paper Series No. 5057, NBER
Program(s): EFG ITI, National Bureau of Economic Research, Cambridge, MA 02138,
Issued in March 1995.

- Eduardo Borensztein, José De Gregorio and Jong-Wha Lee (1998), « How does foreign
direct investment affect economic growth? », Journal of International Economics 45,
Accepted 20 May 1997 (PP. 115-135).

- Edward S. Shaw (1973), « Financial deepening in economic development », Oxford
University Press, New York, U.S.A.

- Eswar S. Prasad, Kenneth Rogoff, Shang-Jin Wei and M. Ayhan Kose (2003), « The
effects of financial globalization on developing countries : Some empirical evidence », IMF

208



Occasional Paper, no. 220, Washington DC.

- Felip Morris, Mark Dorfman ,Jose Pedro Ortiz and Maria Claudia Franco (1990), « Latin
America’s banking systems in the 1980s: A cross-country comparison », The World Bank
Discussion Papers, no. WDP 81, Washington, D.C., U.S.A.

- Garip Turung, « Développement du secteur financier et croissance : Le cas des pays
émergents méditerranées », Revue Région et Développement n° 10, 1999 (PP. 90-129).

- Geert Bekaert and Compbell R. Harvey (1997), « Foreign speculators and emerging equity
markets », The William Davidson Institute at the University of Michigan Business School,
Working Paper Series Number 79, August 1997.

- Geert Bekaert, Compbell R. Harvey and Christian T. Lundblad (2001), « Does financial
liberalization spure growth? », NBER Working Paper Series, National Bureau of Economic
Research, Working Paper No. 8245, NBER Program(s): AP EFG, April 2001 (Published in
Journal of Financial Economics, Vol. 77, no. 1, July 2005 (PP. 3-55).

- Geert Bekaert, Compbell R. Harvey and Christian T. Lundblad (2003), « Equity market
liberalization in emerging markets », The Southern and Southwestern Finance Association.
Journal of Financial Research, July/August 2003.

- Gold Smith (1969), « Financial structure and development », New Haven and London:
Yale University Press 1969, By The Economic Journal, Vol. 80, No. 318, June 1970.

- Graciela L. Kaminsky and Sergio L. Schmukler (2003), « Short-run pain, long-run gain:
The effects of financial liberalisation », NATIONAL BUREAU OF ECONOMIC
RESEARCH, Working Paper 9787, June 2003.

- Hali J. Edisson, Michael W. Klein, Luca Ricci and Torsten Sloek (2002a), « Capital
account liberalization and economic performance: Survey and », Working Paper 9100,
National Bureau of Economic Research, Cambridge, MA 02138, August 2002.

- Hali J. Edisson, Michael W. Klein, Luca Ricci and Torsten Sloek (2002b), « International
financial integration and economic growth », Journal of International Money and Finance 21,
2002 (PP. 749-776).

- Henry William Spiegel (1971, 1983 and 1991), « The growth of economic thought », Duke
University Press, Fifth paperback printing of 3rd edition 2002.

- Hiro Ito (2006), « Financial development and financial liberalization in Asia: Thresholds,
institutions and the sequence of liberalization », North American Journal of Economics and
Finance 17, August 2006 (PP. 303-327).

- Hugh T. Patrick (1966), « Financial development and economic growth in Underdeveloped
countries », Yale University, Economic Growth Center, 1966 (PP. 174-189).

- J. Robinson (1952), « The generalization of the general theory in the rate of interest and
other essays », McMillan, London, 1952 (PP. 67-142).

- James A. Hanson and Craig R. Neal (1986), « Interest rate policies in selected developing
countries 1970-82 », Industry and Finance Series Volume 14, The World Bank, Washington,
D.C.,US.A.

- James B. Ang (2011), « Financial development, liberalization and technological deepening
», Journal of International Money and Finance 55, 2011 (PP. 688-701).

- James Tobin, « On the Efficiency of the Financial System », Lloyds Bank Review, July,
1984.

- Jean Imbs and Romain Wacziarg (2003), « Stages of diversification », The American
Economic Review, Vol. 93, No. 1, March 2003 (PP. 63-86).

- Jean-Baptiste Say (1803), « Trait¢ d’économie politique ou Simple exposition de la
maniere dont se forment, se distribuent et se consomment les richesses », Institut Coppet,
Paris, décembre 2011.

- Jeannine N. Bailliu (2000), « Private capital flows, financial development and economic
growth in developing countries », Bank of Canada, Working Paper 15, July 2000.

209



- John G. Gurley and E. S. Shaw (1956), « Financial aspects of economic development »,
The American Economic Review, Volum 45 Number 4, september 1956. In Pierre Llau, «
Economie financiére publique », Thémis, Presses Universitaires de France (PUF), leére
Edition, Paris, 1996.

- John G. Gurley and E. S. Shaw (1967), « Financial structure and economic development »,
Economic Development and Cultural Change, Vol. 15, No 3 (Published by: The University
of Chicago Press), April 1967 (PP. 257-268).

- John Maynard Keynes (1936), « The general theory of employment, interest and money »,
First Published: Macmillan Cambridge University Press, New York, U.S.A.

- Joseph A. Schumpeter (1911), « The theory of economic development », With a new
introduction by Jhon E. Elliot, Tenth printing 2004.

- Joseph E. Stiglitz and Andrew Weiss (1981), « Credit rationing in markets with imperfect
information », The American Economic Review, Volume 71, Issue 3, June 1981 (PP. 393-
410).

- Joseph E. Stiglitz and Marilou Uy (1996), « Financial markets, public policy, and the East
Asian miracle », The World Bank Research Observer, Vol. 11, No. 2, August 1996 (PP. 249-
276).

- Jr. Robert E. Lucas (1988), « On the mechanics of economic development », Journal of
Monetary Economics 22, North-Holland, 1988 (PP. 3-42).

- Jude C. Eggoh (2009), « Développement financier, instabilité financiére et croissance
¢conomique : Un réexamen de la relation », Laboratoire d’Economie d’Orléans, Document
de recherche n° 17, 2009.

- Karla Hoff, Avishay Braverman and Joseph E. Stiglitz (1993), « The economics of rural
organisation: Theory, practice and policy », Chapter 2 by Karla Hoff and Joseph E. Stiglitz:
« Imperfect information and rural credit markets: Puzzles and policy perspectives »,
Published for the World Bank, Oxford University Press, 1993 (PP. 33-52).

- Klaus Neusser and Maurice Kugler (1998), « Manufacturing growth and financial
development: Evidence from OECD countries », the Reviews of Economics and Statistics,
1998.

- Lance Taylor (1983), « Structuralist macroeconomics : Applicable models for the third
world », Basic Books, New-York, 1983.

- Mahmoud Mohieldin (1995), « Causes, measures and impact of state intervention: The
Financial sector and the Egyptian example », Working Paper N° 9507, Economic Research
Forum, 1995.

- Mahmoud Mohieldin and Peter Wright (1994), « Formal and informal credit markets in
Egypt », Working Paper 9415, Economic Research Forum.

- Manuel Arellano and Stephen Bond (1991), « Some tests of specification for panel data:
Monte carlo evidence and an an application to employment equations », Review of
Economic Studies 58, 1991 (PP. 277-297).

- Marco Pagano (1993), « Financial markets and growth: An overview », Financial markets
and the macroeconomy, European Economic Review 37, 1993 (PP. 613-622).

- Martin D. D. Evans and Victoria Hnatkovska (2005), « International capital flows, returns
and world financial integration », First Draft, September 23, 2005.

- Maxwell J. Fry (1988), « Money, interest and banking in economic development », First
Edition, The Johns Hopkins University Press, Baltimore and London, 1995.

- Menzie D. Chinn and Hiro Ito (2002), « Capital account liberalization, institutions and
financial development: Cross country evidence », NBER Working Paper No 8967, Issued in
May 2002, NBER Program(s): IFM.

- Michael Klein and Giovanni Olivei (1999), « Capital account liberalization, financial depth
and economic growth », NBER Working Paper, no. 7384, October 1999, Revised November

210



2005.

- Michael W. Klein (2003), « Capital account and openness and the varieties of growth
experience », Working Paper 9500, National Bureau of Economic Research, Cambridge,
MA 02138, February 2003.

- Michael W. Klein (2005), « Capital account liberalization, institutional quality and
economic growth: Theory and evidence », NBER Working Paper No 11112, Issued in
February 2005, NBER Program(s): IFM.

- Michael W. Klein and Giovanni P. Olivei (2008), « Capital account liberalization, financial
depth and economic growth », Journal of International Money and Finance 27, 2008 (PP.
861-875).

- Mohamed A. El-Erian (1987), « Currency Substitution in Egypt and the Yemen Arab
Republic: A Comparative Quantitative Analysis », IMF Working Papers No. 87/43, June 17,
1987.

- Mohamed Jaber Chebbi, « Existe-t- il un lien entre la libéralisation financiere et les crises
bancaires dans les pays émergents ? », Cahiers de Recherche EURISCO, Cahier n° 17, 2005.
- Murat Ucer, « Notes on Financial Liberalization », Proceedings of the Seminar: «
Macroeconomic management: New methods and current policy issues », Held in Turkey,
2000.

- Nicola Fuchs- Schiindeln and Norbert Funke (2001), « Stock market liberalizations:
Financial and macroeconomic implications », IMF Working Paper WP/01/193, December
2001.

- Njuguna Ndung’U (1997), « The impact of financial sector liberalization on savings,
investment, growth and financial development in Anglophone Africa », African
Development Review, Vol. 9, Issue. 1, June 1997 (PP. 20-51).

- Norman Loayza and Romain Ranciere (2004), « Financial development, financial fragility
and growth », UPF Working Paper 855, September 2004.

- Nouriel Roubini and Xavier Sala-i-Martin (1992a), « Financial repression and economic
growth », Journal of Development Economics, volume 39, Issue 1, July 1992 (PP. 5-30).

- Nouriel Roubini and Xavier Sala-i-Martin (1992b), « A growth model of inflation, tax
evasion, and financial repression », NBER Working Papers Series, No. 4062, National
Bureau of Economic Research, May 1992.

- P. Sevstre and A. Trognon (1995), « Linear dynamic models », in L. Matyas and P.
Sevestre, publishers, The Econometrics of Panel Data, 1992 (PP. 95-117).

- Paul Burkett and Amitava Krishna Dutt (1991), « Interest rate policy, effective demand,
and growth in LDC’s », International Review of Applied Economic, Vol 5, Issue 2, 1991
(PP. 127-153).

- Peter Blair Henry (2003), « Capital account liberalization, the cost of capital and economic
growth », NBER Working Papers Series No 9488, NBER Program(s): CF IFM, National
Bureau of Economic Research, Cambridge, MA 02138, Issued in February 2003.

- Peter L. Rousseau and Paul Wachtel (2000), « Inflation, financial development and growth
», Economic Theory, Dynamics and Markets: Essays in Honor of Ryuzo Sato, Edited by T.
Negishi, R. Ramachandran and K. Mino, Kluwer, 2001.

- Philip Arestis, Panicos O. Demetriades and Kul B. Luintel (2001), « Financial development
and economic growth: The role of stock markets », Journal of Money, Credit and Banking
(Published by: Blackwell Publishing), Vol. 33, No. 1, February 2001 (PP. 16-41).

- R. G. Kulkarni (1966), « Deficit Financing and Economic Development », Bombay, New
York, Asia Publishing House.

- R.C Vogel and S.A Buser (1976), « Inflation, financial reform and capital formation in
Latin America », The Economic Journal, Vol. 87, No. 345, Mar., 1977. (Money and Finance
in Economic Growth and Development : Essays in Honor of Edward S. Shaw, edited by R. I.

211



McKinnon, New-York: Marcel Dekker, Inc., 1976 (PP. 35-70)

- Raghuram G. Rajan and Luigi Zingales (1998), « Financial dependence and growth »,
University of Chicago and NBER, The American Economic Review (Published by:
American Economic Association), Vol. 88, No. 3, June 1998 (PP. 559-586).

- Ranciere, Tornell and Westermann (2006), « Decomposing the effects of financial
liberalization: Crisis vs. Growth », NATIONAL BUREAU OF ECONOMIC RESEARCH,
Working Paper 12806, NBER Program(s): IFM EFG,December 2006.

- Raymond Atje and Boyan Jovanovic (1993), « Stock markets and development »,
European Economic Review, Volume 37, Issues 2-3, April 1993 (PP. 632-640).

- Raymond Penaud et Francois Gaudichet, « Selectivité du crédit, financement, politique
monétaire », Paris : Economica, 1985.

- René M. Stulz (1999), « Globalization of equity markets and the cost of capital », NBER
Working Papers Series No 7021, National Bureau of Economic Research, Cambridge, MA
02138, March 1999.

- Richard Blundell and Stephen Bond (1991), « Initial conditions and moment restrictions in
dynamic panel data models », Journal of Econometrics 87, 1998 (PP. 115-143).

- Robert G. King and Ross Levine (1993a), « Finance and growth : Schumpeter may be right
», Working Papers WPS 1083, Policy Research, Financial Policy and Systems, Country
Economics Departmen, The World Bank, February 1993.

- Robert G. King and Ross Levine (1993b), « Finance, entrepreneurship, and growth: Theory
and evidence », Journal of Monetary Economics, vol 32, North-Holland 1993, (PP. 513-
542).

- Robert G. King and Ross Levine (1993c), « Financial intermediation and economic
development », In Financial Intermediation in the Construction of Europe, Editions: Colin
Mayer and Xavier Vives, London: Center for economic policy research, 1993 (PP. 156-189).
- Robert Kelly, Kieran McQuinn and Rebecca Stuart (2013), « Exploring the steady-state
relationship between credit and GDP for a small open economy the case of Ireland »,
Macroprudential Research Network, Working Paper Series No 1531, April 2013.

- Ronald 1. McKinnon (1973), « Money and capital in economic development », The
Brookings Institution, Washington, U.S.A.

- Ronald I. McKinnon (1989), « Financial liberalization and economic development: a
reassessment of interest-rate policies in Asia and Latin America », Oxford Review of
Economic Policy 5 (H) 4, U.S.A.

- Ronald 1. McKinnon (1993), « The order of economic liberalization: financial control in
the transition to a market economy », The Johns Hopkins University Press 2715 N. North
Charles Street Baltimore, Maryland 21218-4319, 2nd Edition, U.S.A.

- Ross Levine (1997), « Financial development and economic growth: Views and agenda »,
Journal of Economic Literature, Jun 1997, (PP. 668-726).

- Ross Levine and David Renelt (1992), « A sensitivity analysis of Cross-Country growth
regressions », The American Economic Review, Vol. 82, No. 4, September 1992 (PP. 942-
963).

- Ross Levine and Thorsten Beck (2002), « Stocks market, banks and growth: Panel
evidence », NBER Working Paper Series 9082, July 2002.

- Ross Levine, Norman Loayza and Thorsten Beck (2000), « Financial intermediation and
growth: Causality and causes », Journal of Monetary Economics, August 1999, Vol 46, no.
1, (PP. 31-77).

- Rudiger Dornbusch and Alejandro Reynoso (1989), « Financial factors in economic
development », NBER Working Paper No. 2889, Issued in March 1989, NBER Program(s):
EFG ITI IFM.

- Samy Ben Naceur, Samir Ghazouani and Mohammed Omran (2008), « Does stock market

212



liberalization spur financial and economic development in the MENA region? », Journal of
International Money and Finance 36, 2008 (PP. 673-693).

- Saoussen Ben Gamra (2009), « Does financial liberalization matter for emerging East
Asian economies growth? Some new evidence », International Review of Economics and
Finance 18, 2009 (PP. 392-403).

- Saoussen Ben Gamra et Mickaél Clevenot (2006), « Libéralisation financiere et crises
bancaires dans les pays émergents : La prégnance du réle des institutions », CEPN Working
Papers, Octobre 2006.

- Saoussen Ben Gamra et Mickaél Clévenot (2008), « Les effets ambigus de la libéralisation
financiere dans les pays en développement : Croissance économique ou instabilité financiére
? », Université de Paris XIII, hal-00323334 Septembre, Version 1 — 20, 2008.

- Sebastian Edwards (1990), « The sequencing of economic reform: Analytical issues and
lessons from Latin American experiences », The World Economy, Volume 13, Issue 1,
March 1990 (PP. 1-14).

- Sebastian Edwards (2001), « Capital mobility and economic performance: Are emerging
economies different? », National Bureau of Economic research, Working Paper 8076, NBER
Program(s): IFM, January 2001.

- Sergio Robelo (1991), « Long-run policy analysis and long-run growth », The Journal of
Political Economy, Vol. 99, No. 3, June 1991, 1993 (PP. 500-521).

- Sonal Dhingra (2004), « Equity markets vs capital account liberalization : A comparaison
of growth effects of liberalizations policies in developing countries », Rutgers University,
July 2004.

- Susan Creane, Rishi Goyal, Mushfig Mobarak and Randa Sab (2004), « Financial sector
development in the Middle East and North Africa », IMF Working Paper, WP/04/201,
October 2004.

- Sweder Van Wijnbergen (1983), « Interest rate management in LDC's », World Bank
Reprint Series: Number 276, Reprinted with permission from Journal of Monetary
Economics, vol. 12, No. 3, septembre 1983 (PP. 433-52).

- T. W. Anderson and Cheng Hsiao (1982), « Formulation and estimation of dynamic
modelsusing panel data », Journal of Econometrics 18, North-Holland Publishing Company,
1982 (PP. 47-82).

- Tony Killick (1993), « The adaptive economy: adjustment policies in small, low-income
countries », The World Bank Group.

- Vicente Galbis (1977), « Financial intermediation and economic growth in less-developed
countries: A theoretical approach », The Journal of Development Studies, Special Issue:
Finance in Developing Countries, Volume 13, Issue 2, 1977 (PP. 52-72).

- Vittorio Grilli and Gian Maria Milesi-Ferretti (1995), « Economic effects and structural
determinants of capital controls », IMF Working Paper, WP/95/31, March 1995.

- Walter Baghot (1973), « Lombard street: A description of the money market », The
Poplars, Wimbledon, E. Johnstone; Hartley Withers, eds, London: Henry S. King and Co,
April 26, 1873.

- Woo S. Jung (1986), « Financial development and economic growth: International
evidence », Economic Development and Cultural Change, Vol. 34, No 2, (Published by: The
University of Chicago Press), January 1986 (PP. 333-346).

- Yoon Je Cho (1986), « Ineficiencies from financial liberalization in the absence of well-
functioning equity markets », Journal of Money, Credit and Banking, Vol. 18, No. 2, may
1986 (PP. 191-9).

- Yoon Je Cho (1990), « McKinnon-Shaw versus the neostructuralists on financial
liberalization : A conceptual note », World Development, Volume 18, Issue 3, March 1990
(PP. 477-480).

213



@

Ll




] M okl e 2 0 1 0

Studies | Title of the study | Study sample | Studyperiod |  Typeof | Indicatorsof | Methodand |  Effecton | Condiions for
liberalization | financial | estimation | economic growth | - success
liberalization | techniques | and transmission
channels
Grilliand | Economic effects
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The coelates of
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regulation
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(19%9) | andeconomic | and developing countries
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Capital mobility
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Edwards | perfomance: Are | Developed and | 1980-1989 | Capital Quinn Cross- | Positiveeffect |  Financul
(2001) emerging developing accouat sectionGLS | Indeveloped | development
eConomies countries countries
different!

Arteta, When does 61 1973-1992 Capital Quinn Cross- Positive effect | Mactoeconomic
Eichengreen | capital accouat | Developed and accoat section/GLS/S stability
and Wrplosz | liberalization belp | developing LSV

(2001) mote than it countries

urts?
Capital account

Edison, | liberalization and - Capital Pagel Positive effect

Klein, Ricei | economic 8 1976-1995 | accouat Share OLSIV  |-Risk
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Edison, International
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Bekaert, | Does financial
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1- Algeria

2- Argentina

3- Bangladesh
4- Benin

5- Bolivia

6- Botswana

7- Brazil

8- Burkina Faso
9- Burundi

10- Cameroon
11- Central African Republic
12- Chad

13- Chile

14- China

15- Colombia
16- Costa Rica
17- Democratic Republic of Congo
18- Ecuador
19- Egypt

20- Ethiopia
21- Gabon

22- Gambia

23- Ghana

24- India

25- Indonesia
26- Ivory Coast
27- Jamaica
28- Jordan

29- Kenya

30- Malawi
31-Malaysia
32- Mali

33- Mauritania
34- Mexico
35- Morocco
36- Nepal

37- Nicaragua
38- Niger

39- Nigeria
40- Oman

41- Pakistan
42- Panama
43- Paraguay
44- Peru

45- Philippines
46- Rwanda
47- Senegal
48- South Africa
49- Thailand
50- Togo

51- Tunisia
52- Turkey
53- Uruguay
54- Venezuela
55- Zambia
56- Zimbabwe
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Variables and indicators

Source

LGDP: Logarithm of real GDP per capita

Institute for International and development
economics (IIDE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

LPRG: Logarithm of the population growth rate

Institute for International and development
economics (IIDE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

LTO: Logarithm of the trade open

Institute for International and development
economics (IIDE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

LCGS: Logarithm of current government spending relative

to GDP

Institute for International and development
economics (I1DE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

LDIS: Logarithm of domestic investment spending relative

to GDP

Institute for International and development
economics (I1DE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

BSL (Banking sector liberalization indicator): Logarithm

private sector credit relative to GDP

Institute for International and development
economics (I1DE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

FML (Financial markets liberalization indicator):

Logarithm [(Portfolio equity flows + Portfolio bond

flows) / GDP]

Institute for International and development
economics (I1DE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

Kaopen: Capital account liberalization indicator

The Chinn-Ito Index, « A de jure measure of
financial openness », Now Updated to 2011
(4/24/2013).

LFD (Financial deepening indicator): Logarithm
(M3/GDP)

Institute for International and development
economics (IIDE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

Inflation (Macroeconomic stability indicator)

Institute for International and development
economics (IIDE) Technical report: 200908-04
(August 2009) and Data World bank (2011).

1Q: Index of the institutional framework

International country risk guide Database 2011
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/09/13 Time: 09:20

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680

White period instrument weighting matrix

White period standard errors & covariance (d.f.comected)
Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Ermror t-Statistic Frob.
LGDP(-1) 0.893194 0.002041 450.0548 0.0000
LPGR -0.004125 0.000236  -30.26412 0.0000
LTO 0.065892 0.000456 195.6985 0.0000
LCGS -0.039562 0.001659 -40 26958 0.0000
LDIS 0.004125 0.000496 16.59624 0.0000

Effects Specification

Cross-section fixed (orthogonal Deviations)

R-squared 0.909206 Mean dependent var -0.025655
Adjusted R-squared 0.908954 S.D. dependent var 0.125222
S.E. of regression 0.043318 Sum squared resid 2652415
J-statistic 58.60426  Instrument rank 59.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/09/13 Time: 09:45

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680

White period instrument weighting matrix

White period standard emmors & covariance (d.f.comrected)
Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error t-Statistic Frob.

LGDP(-1) 0.894129 0.001265 5622315 0.0000
LPGR -0.002365 0.000562  -7.495213 0.0000
LTO 0.066452 0.000490 142.6592 0.0000
LCGS -0.041985 0.000635 -37.29510 0.0000
LDIS 0.002694 0.000198 18.21542 0.0000
BSL 0.009855 0.000087 52.36515 0.0000

Effects Specification

Cross-section fixed (orthogonal Deviations)

R-squared 0.902551 Mean dependent var -0.035845
Adjusted R-squared 0.907854 5.D. dependent var 0.259684
S.E. of regression 0.046014 Sum squared resid 2452618
J-statistic 59.54855 Instrument rank 61.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments

Transformation: Orthogonal Deviations

Date: 17/09/13 Time: 10:12
Sample (adjusted): 1980 2010
Cross-sections included: 56

Total panel (unbalanced) observations: 1680

White period instrument weighting matrix

White period standard errors & covariance (d.f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error t-Statistic Prob.
LGDP(-1) 0.884512 0.001395 695.4512 0.0000
LPGR -0.002136 0.000402  -7.625864 0.0000
LTO 0.064695 0.000565 136.2308 0.0000
LCGS -0.036954 0.000758  -40.26958 0.0000
LDIS 0.002784 0.000234 16.59824 0.0000
FML 0.007562 0.0000839 43.59824 0.0000

Effects Specification

Cross-section fixed (orthogonal Deviations)

R-squared 0903625 Mean dependent var -0.036594
Adjusted R-squared 0901264 S.D. dependent var 0.129584
S.E. of regression 0.042956 Sum squared resid 2569824
J-statistic 55.56570 Instrument rank 57.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/0913 Time: 10:33

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680
White period instrument weighting matrix

White period standard errors & covariance (d_f.commected)

Instrument list: @DYN(LGDP,-2)

Yariable Coefficient Std. Error t-Statistic Prob.
LGDP({-1) 0.895695 0.003954 154.0548 0.0000
LPGR -0.000365 0.000295 -9 562145 0.0000
LTO 0.064525 0.001365 44 45126 0.0000
LCGS -0.038945 0.001859 -29.59814 0.0000
LDIS 0.004125 0.000983 9.236875 0.0000
KAQOPEN 0.005217 0.001659 4 569824 0.0000
Effects Specification
Cross-section fixed (orthogonal Deviations)
R-squared 0.896521 Mean dependent var -0.021259
Adjusted R-squared 0.888451 S.D. dependent var 0.120264
S.E. of regression 0.042659 Sum squared resid 2235552
J-statistic 58.45831  Instrument rank 61.00000

225



Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/09M13 Time: 13:08

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680
White period instrument weighting matrix

White period standard errors & covariance (d.f.comected)

Instrument list: @DYN(LGDP,-2)

Variable Coefiicient  Std. Error  t-Statistic Prob.
LGDP({-1) 0.702569 0.001452 356 8527 0.0000
LPGR -0.022854 0.000485  -5.478524 0.0000
LTO 0.098574 0.000369 2205872 0.0000
LCGS -0.023651 0.000845  -55.36985 0.0000
LDIS 0.015255 0.000325 36.78965 0.0000
BSL -0.004265 0.000125 -41.35248 0.0000
BSL*LFD 0.056241 0.000754 78.25364 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.778598 Mean dependent var -0.023654
Adjusted R-squared 0772356 S.D. dependent var 0.365824
S.E. of regression 0.058210 Sum squared resid 3.213629
J-statistic 5823651 Instrument rank 61.00000
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Dependent Varable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/09/13 Time: 13:30

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680
White period instrument weighting matrix

White period standard errors & covariance (d.f.comected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient Std. Error t-Statistic Prob.
LGDP{-1) 0751254 0.001455 4591238 0.0000
LPGR -0.002323 0.000635 -6.852744 0.0000
LTO 0.069514 0.000328 185.1456 0.0000
LCGS -0.046958 0000769  -42. 15498 0.0000
LDIS 0.002236 0.000215 19.23658 0.0000
BSL -0.003625 0.000192 -35.36528 0.0000
BSL*INF 0.012524 0.000629 58.85214 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.789546 Mean dependent var -0.025698
Adjusted R-squared 0.779652 S.D. dependent var 0.296534
S.E. of regression 0.047415 Sum squared resid 2.769584
J-statistic 99.52419  Instrument rank &60.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 17/09/M13 Time: 13:51

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1680
White period instrument weighting matrix

White period standard errors & covariance (d.f.comected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient Std. Error t-Statistic Prob.
LGDP{-1) 0.789542 0.001525 465 5827 0.0000
LPGR -0.0045659 0.000542 -5.216985 0.0000
LTO 0.056259 0.000695 1227412 0.0000
LCGS -0.050263 0.000426 -45.98654 0.0000
LDIS 0.003698 0.000235 2212398 0.0000
BSL -0.009265 0.000265 -58.23654 0.0000
BSL*IQ 0.045412 0.000524 64.25416 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.811258 Mean dependent var -0.045628
Adjusted R-squared 0.802546 S.D. dependent var 0.279845
S.E. of regression 0.069874 Sum squared resid 2695824
J-statistic 5912369 Instrument rank 60.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 18/09/13 Time: 11:16

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1675
White period instrument weighting matrix

White period standard errors & covariance (d f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error  t-Statistic Prob.
LGDP({-1) 0.789512 0.000952 452 9523 0.0000
LPGR -0.001124 0.000195  -5.951753 0.0000
LTO 0.056324 0.000685 1257412 0.0000
LCGS -0.059871 0.000265  -39.12365 0.0000
LDIS 0.003698 0.000094 18.96325 0.0000
FML -0.004125 0.000220  -59.32658 0.0000
FML*LFD 0.035894 0.000125 56.75291 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.896521 Mean dependent var -0.025641
Adjusted R-squared 0.885264 S.D. dependent var 0.103684
S.E. of regression 0.043165 Sum squared resid 1.891324
J-statistic 5845872 Instrument rank 59.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 18/09/13 Time: 11:34

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1675
White period instrument weighting matrix

White period standard errors & covariance (d.f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient Std. Ermor t-Statistic Prob.
LGDP(-1) 0.796215 0.001256 462 8526 0.0000
LPGR -0.004159 0.000365 -4 963654 0.0000
LTO 0.070235 0.000393 142 2462 0.0000
LCGS -0.051236 0.000460 -42 84532 0.0000
LDIS 0.003025 0.000350 18.84512 0.0000
FML -0.003254 0.000126 -41.52845 0.0000
FML*INF 0.002535 0.000235 65.12584 0.0000
Effects Specification
Cross-section fixed (orthogonal Deviations)
R-squared 0.876215 Mean dependent var -0.0254186
Adjusted R-squared 0.879512 S.D. dependent var 0.145269
S.E. of regression 0.056294 Sum squared resid 1.951753
J-statistic 58.69853 Instrument rank &0.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 18/09/13 Time: 11:49

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1675
White period instrument weighting matrix

White period standard errors & covariance (d.f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient Std. Ermor t-Statistic Prob.
LGDP(-1) 0.823562 0.001452 422 7536 0.0000
LPGR -0.001204 0.0003939 -4 753654 0.0000
LTO 0.066632 0.000452 112.8462 0.0000
LCGS -0.041256 0.000665 -38.98745 0.0000
LDIS 0.003652 0.000198 18.84512 0.0000
FML -0.004251 0.000121 -45 65219 0.0000
FML*IQ 0.012367 0.000285 85.95123 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.889652 Mean dependent var -0.039652
Adjusted R-squared 0.885487 S.D. dependent var 0.148523
S.E. of regression 0.042589 Sum squared resid 3.653297
J-statistic 59.85201 Instrument rank &0.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 19/09/13 Time: 10:29

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1663
White period instrument weighting matrix

White period standard errors & covariance (d.f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error  t-Statistic Prob.
LGDP({-1) 0.775426 0.003521 123.5214 0.0000
LPGR -0.000125 0.000195  -4.845126 0.0000
LTO 0.062364 0.001124 39.84512 0.0000
LCGS -0.025617 0.002153  -36.95123 0.0000
LDIS 0.002584 0.000754 6.963841 0.0000
KAOPEN -0.005217 0.001356  -2.845237 0.0000
KAOPEN*LFD 0.018695 0.000359 45 85412 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.886592 Mean dependent var -0.025987
Adjusted R-squared 0.884512 S.D. dependent var 0.146985
S.E. of regression 0.065219 Sum squared resid 3.951236
J-statistic 59.85624 Instrument rank 60.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 19/09/13 Time: 10:58

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1663
White period instrument weighting matrix

White period standard errors & covariance (d.f.corrected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error  t-Statistic Prob.
LGDP({-1) 0.819512 0.002654 123.7854 0.0000
LPGR -0.000745 0.000125  -5.963753 0.0000
LTO 0.002659 0.001121 37.95632 0.0000
LCGS -0.045982 0.002651 -21.75369 0.0000
LDIS 0.003532 0.001254 5.867312 0.0000
KAOPEN -0.009526 0.001235  -3.845126 0.0000
KAOPEN*INF 0.000394 0.000094 58.84512 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.898724 Mean dependent var -0.023456
Adjusted R-squared 0.889875 S.D. dependent var 0.135987
S.E. of regression 0.035987 Sum squared resid 3.654325
J-statistic 58.1238% Instrument rank 59.00000
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Dependent Variable: LGDP

Method: Panel Generalized Method of Moments
Transformation: Orthogonal Deviations

Date: 19/09/13 Time: 11:35

Sample (adjusted): 1980 2010

Cross-sections included: 56

Total panel (unbalanced) observations: 1663
White period instrument weighting matrix

White period standard errors & covariance (d.f.comected)

Instrument list: @DYN(LGDP,-2)

Variable Coefficient  Std. Error  t-Statistic Prob.
LGDP(-1) 0.789562 0.004521 123.1258 0.0000
LPGR -0.000452 0.000159  -7.951236 0.0000
LTO 0.003562 0.001025 39.95126 0.0000
LCGS -0.008745 0.001584  -22 74598 0.0000
LDIS 0.003695 0.001452 5.741255 0.0000
KAOPEN -0.002264 0.000985  -3.321598 0.0000
KAOPEN*IQ 0.005687 0.000321 89.85623 0.0000

Effects Specification
Cross-section fixed (orthogonal Deviations)

R-squared 0.878523 Mean dependent var -0.035621
Adjusted R-squared 0.874256 S.D. dependent var 0.171458
S.E. of regression 0.032659 Sum squared resid 3.789562
J-statistic 58 96325 Instrument rank 59.00000
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ABSTRACT:

The theme of this dissertation is a theoretical and empirical study through which we have treated the
fundamentals of financial liberalization policy and its relationship to economic growth in developing
countries and appreciated the nature of the potential effect of this policy on the evolution of economic
growth in a sample of developing countries in the presence of certain financial conditions,
macroeconomic and institutional. The empirical study, based primarily on indicators of internal and
external financial liberalization, financial development indicators, macroeconomic stability and the
quality of the institutional framework has been carried out on a dynamic model using a panel data for a
sample of 56 developing countries and for the period between 1980 and 2010. This led us to conclude
that the policy of internal and external financial liberalization undertaken by most developing countries
studied after more than three decades of implementation, had a positive impact on economic growth
rates achieved by these countries. Also, this study has led us to conclude that the success of any
application of the policy of financial liberalization in developing countries must be preceded by an
increased level of financial development and the institutional framework of the country and achieving
the macroeconomic level stability.

JEL Classification: C32, F02, F36, F43, GO0, O11.

Key words: Financial liberalization policy, economic growth, developing countries, dynamic model,
financial development, institutional quality, macroeconomic stability.

RESUME :

Le theme de ce mémoire consiste en une étude théorique et empirique a travers laguelle nous avons
traité les fondements de la politique de libéralisation financiére et sa relation avec la croissance
économique dans les pays en développement et apprécié la nature de 1’effet potentiel de cette politique
sur I'évolution des taux de croissance économique d'un échantillon de ces pays en présence de certaines
conditions financiéres, macroéconomiques et institutionnelles. L’étude empirique, basée
principalement sur les indicateurs de libéralisation financiére interne et externe, les indicateurs de
développement financier, de la stabilité macroéconomique et de la qualité du cadre institutionnel a été
réalisée sur un modéle dynamique utilisant un panel de données pour un échantillon de 56 pays en
développement et pour la période comprise entre 1980 et 2010. Ceci nous a amené a constater que la
politiqgue de libéralisation financiére interne et externe entreprise par la plupart des pays en
développement étudiés, apres plus de trois décennies de mise en ceuvre, a influé positivement sur les
taux de croissance économique réalisés par ces pays. Aussi cette étude nous a amené a conclure que la
réussite de toute application de la politique de libéralisation financiére dans les pays en développement
doit étre précédée par le renforcement du degré de développement financier et du cadre institutionnel
de ces pays et, la réalisation de la stabilité au niveau macroéconomique.

Classification JEL : C32, FO2, F36, F43, GO0, O11.

Les mots-clés : Politique de libéralisation Financiére, croissance économique, pays en développement,
modeéle dynamique, développement financier, qualité institutionnelle, stabilité macroéconomique.
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