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Résumé

La méthode des algorithmes génétiques est une nouvelle méthode quantitative
développée et technique d’intelligence artificielle qui simule des explications
scientifiques en génétique et I’évolution naturelle. Donc le but de cette étude est
de reconnaitre Les algorithmes génétiques. Ainsi que connaitre comment utiliser
Les algorithmes génétiques pour la prévision de la volatilité des marchés
financieres, puis essayer de I’employer dans une étude pratique concernant trois
marchés : Tunis, Casa Blanca et New York , en analysant les séries temporelles
des indices : Tunindex, Madex et Dow Jones. Aprés I’utilisation de logiciel
Evolver, et la comparaison avec les méthodes d’économétrie, on a eu des
résultats autour de ces cas. Enfin on a conclu D’efficacité des algorithmes
génetiques dans la prévision de la volatilité, ils méritent également d’étre utilisés
dans les problemes les plus complexes et lorsque les méthodes habituelles
échouent.

Mot-clé : algorithmes génétique, volatilité, méethodes quantitatives, prévision,
séries temporelles, optimisation.



Abstract

Genetic Algorithms is a new developed quantitative method and an Artificial
intelligence technique that simulates scientific explanations in genetics and
natural evolution. Thus that study aims to recognize Genetic Algorithms As well
as know how to use it for volatility forecasting besides econometrics models
such us ARCH and its derivatives, then we try to apply it on three financial
markets: Tunis, Casa Blanca and New york, through analyzing the time series
of: Tunindex, Madex and Dow Jones index. After using Evolver software, and
making a comparison with econometrics methods, we have got results around
these cases. At last we have concluded the efficiency of Genetic Algorithms in
financial markets volatility forecasting, it also deserves to be used in more
complicated problems and when usual methods fail.

Keywords: genetic algorithms, volatility, quantitative methods, forecasting,
time series, optimization.
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ARCH(g) S q R

Engle (1982) o, =ao+ E (aier_;)

2.1) =l

GARCH(p. q) N el X U 5
Bollerslev (1986) ap = do+ E (aier_;) + Z (W?_;)
(2.5) i=I j=1

IGARCH(p, ¢) . q ) p )
Engle and a; = dy+ Z (aff;;ﬂ.) + Z (bjo-;j),
Bollerslev (1986) i=1 j=1

2.7) q P
( for Z(/_,—+ ij:l
j=1

i=1

Riskmetrics'™ or EWMA N R N

J.P. Morgan (1996) o7 = 0.06&,_; +0.940;_,

(2.10)

ALT-GARCH(1,1)

Knight and o =ap+aiz;_,+bo
Satchell (2002a)

(2.11)

EGARCH(p, q) q

~1
P
Nelson (1991) log (Gf) = ap+ (l - ale) (leij)
= =1

(2.55)
X(y1(&=1/00=1)
+a(le—1/0i—1| —Ele—1/04-1]))
GIR(p.q) 5 q 5
Glosten et al. (1993) 0; = do+ Z (ase7 ;)
(2.57)

i=1

=

q ;

+ Z (i (e—i < O)é;?_f) + (bjo‘?_j)
=1

TARCH(p, q) P

=1
q q
Zakoian (1990) a; = do + Z (ae";)— Z (vie—;) + Z (hjosj)
i=1 i=1
q

—

(2.58)

AGARCH(p. q)
Taylor (1986), O = do + Z aile—i| + Z bjo;—;
Schwert (1989a, 1989b) =1 J=1
(2.59)
Log-GARCH(p. q) _ q . Vi .
Geweke (1986), log (rff) = day+ Zd; log (éig_i) + ij log (r)';_j).
Pantula (1986) =1 J=1

(2.60) (continued)

54



Al g 4 el cluay) Jo¥) <l

Stdev-ARCH(g)
Schwert (1990) a
(2.61)

NARCH(p, g)
Higgins and Bera (1992) o

~

g 2
R
s =\ay+ Z({j|8;_1‘|
i=1

~

q o) ()'/"’ U
' 2 19/2 )
> — ap+ E al-|f:i_l.| + E bja, ;
i=1 j=1

(2.62)
AGARCH(p, q) . q
Engle (1990) o7 =g+ > (aie]_;+7:i) be T
(2.64) =l
NAGARCH(p, ¢q) . q N / .
Engle and Ng (1993) 07 = do+ Zﬂz‘(ﬁr—i +9i0-i)” + ij“—?—j
(2.65) i~ j=1
VGARCH(p, g) . q _, P )
Engle and Ng (1993) 0y = do+ Z“f(ffffi/o'rﬂ' +7:)"+ Z hjo,;
(26()) i=1 J=l1
APARCH(p. ¢)

Ding et al. (1993) 0 = ap+ Zm(\u | =7iE—i)” + Zb, -

(2.67)

GQARCH(p. q) ,, q S q

o, = dog+ ae; .+ Vi&i—
Sentana (1995) i 0 Z S Z e
(2.68)
+22 Z Ajer—iei—j + ij 01
=1 j=i+1
GQTARCH(p. ¢) : ‘ LN
Gouriéroux and 0, = do+ Z Z ayd;(&-i) + Z bjo_;
Monfort (1992) ==l =l

(2.71)

SWARCH(K, ¢) B = /8

Hamilton and q

Susmel (1994) Uf = dag+ Z ae’ o 1
(2.95) i=I
GRS af__r = diota e .2 | +bi ]r'I I

Gray (1996)

2.07) Tiy = Pri (M,;_l +at.)

+(1=pra1) (Mo + 03,0
—(Pra—itty o + (1*P1,r—1).ﬂz.r71)2
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VSARCH(p, q): 3
Fornari and Mele (1995) 07 = do+ Z‘”r i +yd(er > 0)
(2.99)

AVSARCH(p, ¢) . .
Fornari and Mele (1995) % = Gn+th = I+be 76 > 0)e

(2.100)
+()((f:;_]/o';_])—k)d(fif_l > 0)

Jerj o

q P
LST-GARCH(p, g) 0? = ay+ Z (a; +“_,‘1-F(8;_;'))8§_f + ijo‘f_j,
Hagerud (1996) = =1
(2.102) Fle—i) = (1 +exp(—0e_;)) " —0.5
EST-GARCH(p. g) G = dp+ (a; +7iF (e—i))e; b;a; ..
Hagerud (1996) ; L l b Z o i]
(2.103) F(g—i) = 1—exp (—0:;)
q a p a
GLST-GARCH(p, ¢) a7 = ap+ Z (ai +7iF(e—i))e;_; + ij(f;_j,
Lubrano (1998) i=1 —
(2.105) I —exp (&)
Fle—) = 3
1 +exp (—0(&_ 1_"'))
GEST-GARCH(p. ¢) o7 = ap+ Z(UH—”F(%I i))er_; ij Tr_j»
Lubrano (1998) i=1 |
(2.106) F(e_;j) = 1—exp (—H(s,_i—c)l)
CGARCH(1,1) ol = q+a (e —qi) +hi (o7 —qi1)
Engle and Lee (1993) 5 )
(2.108) g, — do+ pgi— +(/) (f;r_]—()‘r_])
ACGARCH(1.1) of = i+ ar (e —qi-1)
Engle and Lee (1993) + 7 (d(emy < 0)er | —0.5¢,—1 ) + by (07 —qi—1)
2.110 5 5
( ) qg: = do+pg.1+ ¢ (;;;_l—o';_])
+}'3(d(8;_] < 0)553_1—0.50'3_])
N ’
N-component 0'? = Z“"UE,
GARCH(1.1) =

i
Ding and Granger (1996)  “ir — (1 —ai=hi) + aie;_y +bioy, .
(2.111)

R-GARCH(r. p, q) r )4

Nowicka-Zagrajek o7 = (Ccpn_p)+ Z (a,_-af_i) + (bjr" ;)
and Weron (2001) =1 i=1 j=1

(2.112)
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HARCH(p, n)

n i i 2 P
Miiller et al. (1997) d=at Y Y ax (Z esz-) > (biot)

(2.113) i=1 k=1 =k

FIGARCH(p.d, q) R 4\ - S

Baillie et al. (1996a) ap = do+ (I_B(L)_q’(L)“_L) )“5? +B(L)o;

(3.10)

FIGARCHC(p.d. ) o2 = a*(1-B) + (I—B(L)—CI)(L)(I—L)d> (:2—0?)

Chung (1999)

3.11)

FIEGARCH(p. d. g)

Bollerslev and log (67) = ao +®L) " (1-L) (1 +A(L))g(zi—1)
Mikkelsen (1996)

(3.12)

FIAPARCH(p. d. g) _ _

Tse (1998) a0 = ag + (1—(1—B(L))‘cD(L)(l—L)d)(|s:f|—;~;;,)"

(3.13)

+ B(L)a?

t

FIAPARCHC(p. d. q) _ ( d
=0 (1-B 1-B(L)—®(L)(1-L

(3.14) X ((8;|—]‘8,)‘5—o—2) +B(L)o“:

ASYMM- . oLV (1—L)? _
;o k +(1(1 pL)(1-L) )”)

FIFGARCH(1.d. 1) =15 oL

Hwang (2001)
fle) = éi—b‘—c(&—r—b),
gy a,

(3.15)

ASYMM- Lol 1 /.
FIFGARCH(l 1 d, l) ( | —([)L) ( | —L) —F)u = (:.'_JJr -+ (!( | -+ l//L)(.TI‘_]

modified < (f'(z-1)—1)

Ruiz and Peérez (2003) p p
ONERCE
Ot

(3.16)
HYGARCH(p.d. q) o‘? = ay+ (I—B(L)—CD(L) (l +(;((1—L)d—l)));:§
Davidson (2004) .
(3.17) +B(L)o;

LA

Oy

Oy

Xekalaki & Degiannakis, 2010 : .2l
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Tunindex dwded Sl bLsy¥t 1y gows 1(25) K2

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
[ E— 1 0998 0.998 24738 0.000
| E— 2 0995 -0.045 4936.4 0.000
| I— 3 0.993 -0.009 73875 0.000
1 4 0990 -0.007 9827.2 0.000
| E— 5 0988 0.004 12256. 0.000
—1 6 0.985 0.011 14673. 0.000
| E— 7 0983 0.010 17079. 0.000
] 8 0981 0.019 19475. 0.000
] 9 0978 -0.012 21861. 0.000
| E— 10 0.976 -0.012 24236. 0.000
] 11 0.973 -0.006 26600. 0.000
— 12 0.971 -0.006 28953. 0.000
| E— 13 0.968 -0.005 31295. 0.000
| E— 14 0.966 -0.008 33626. 0.000
| E—) | 15 0.963 -0.008 35946. 0.000
—] 16 0.961 -0.012 38254. 0.000
| E— 17 0.958 -0.018 40551. 0.000
| E— 18 0.955 -0.019 42835. 0.000
] 19 0953 -0.016 45107. 0.000
— 20 0950 0.001 47366. 0.000
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3 gisall s
Variable Coefficient Std. Error t-Statistic Prob.
X(-1) -0.001973 0.001090 -1.809540 0.0705
C 8.810193 3.872496 2.275068 0.0230
@TREND(« 1 ») 0.001542 0.001317 1.170785 0.2418
2 zisalll i
X(-1) -0.000899 0.000589 -1.525456 0.1273
C 5.689100 2.809065 2.025265 0.0429
1 zisalll s
X(-1) 0.000275 0.000107 2.566560 0.0103

U slae] e el
A4 b=0 sf ol anp s ik £y = 1.17 < £90° = 2.78 104 3 5,udl i s
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Autocarrelation Partial Caorrelation AC PAC  Q-5Stat  Prob

0254 0254 160.08 0.000
0.099 0037 184.44 0.000
0.047 0015 190.03 0.000
0.002 -0.018 190.04 0.000
-0.009 -0.008 19022 0.000
-0.032 -0.029 19273 0.000
-0.068 -0.055 204.08 0.000
0.014 0050 20454 0.000
0.033 0029 20718 0.000
10 0.024 0.008 20857 0.000
11 0059 0.047 21723 0.000
12 0003 -0.029 21726 0.000
13 -0.016 -0.022 217.90 0.000
14 0039 0043 221.65 0.000
15 0032 0023 22425 0.000
16 0.072 0064 23734 0.000
17 0075 0.043 25146 0.000
18 0072 0.043 26457 0.000
19 -0.006 -0.054 26465 0.000
20 0023 0025 26596 0.000
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J2V) Z3sadl 5 3y e oy Lad ade (2300l 2N ARIMA (5 506 s Y (26) IS2)

Tunindex dwd ARIMA(3 ;1 ;2) z3ges pkds :(6) Jgid!

Variable Coefficient Std. Error t-Statistic Prob.

AR(1) 1.314306 0.044817 29.32621 0.0000

AR(2) -1.147518 0.053159 -21.58634 0.0000

AR(3) 0.235431 0.022906 10.27836 0.0000

MA(1) -1.070913 0.040610 -26.37061 0.0000

MA(2) 0.911661 0.037121 24.55898 0.0000
R-squared 0.070645 Mean dependent var 1.475179
Adjusted R-squared 0.069144 S.D. dependent var 25.40433
S.E. of regression 2451032 Akaike info criterion 9.238148
Sum squared resid 1487472. Schwarz criterion 9.249870
Log likelihood -11454.92 Hannan-Quinn criter. 9.242405
Durbin-Watson stat 2.004361

gf,.a-u\ J\J&l % :).LAU

:ARCH ,L==| e
Tunindex dwkd ARCH bzt :(7) Jgdenl)
Heteroskedasticity Test: ARCH
F-statistic 688.1002 Prob. F(1,2478) 0.0000
Obs*R-squared 538.9875 Prob. Chi-Square(1) 0.0000
Variable Coefficient Std. Error t-Statistic Prob.
C 320.1835 42.05674 7.613132 0.0000
RESID"2(-1) 0.466189 0.017772 26.23166 0.0000
R-squared 0.217334 Mean dependent var 599.7807
Adjusted R-squared 0.217018 S.D. dependent var 2289.654
S.E. of regression 2026.030 Akaike info criterion 18.06635
Sum squared resid 1.02E+10 Schwarz criterion 18.07104
Log likelihood -22400.27 Hannan-Quinn criter. 18.06805
F-statistic 688.1002 Durbin-Watson stat 2.002114

Prob(F-statistic) 0.000000

EUlslae] e 1l

ARCH f a~s T nR* = 538.98 > y?  .(n) = 34.77 0l (7) Jsdk) o0 oo
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SWlax| o Of (8) Joad! 3 >3 LARIMA(2 ;1 ;1) .» GARCH(1 ;1) 35 52 AIC
1,96 2,3 i) Gois 300l SMalas

Tunindex dwdw GARCH(1 ;1) z3sed) pii :(8) Jgud!

Variable Coefficient Std. Error z-Statistic Prob.
C 1.660181 0.704742 2.355727 0.0185
AR(1) 1.159010 0.053952 21.48223 0.0000
AR(2) -0.206517 0.030867 -6.690505 0.0000
MA(1) -0.912757 0.046204 -19.75492 0.0000

Variance Equation

C 99.34773 8.958687 11.08954 0.0000
RESID(-1)"2 0.287542 0.017618 16.32089 0.0000
GARCH(-1) 0.536581 0.026965 19.89910 0.0000

R-squared 0.064065 Mean dependent var 1.475179
Adjusted R-squared 0.062931 S.D. dependent var 25.40433
S.E. of regression 24.59198 Akaike info criterion 8.901844
Sum squared resid 1498004. Schwarz criterion 8.918254
Log likelihood -11035.74 Hannan-Quinn criter. 8.907804
Durbin-Watson stat 2.002009

Ul slae] e 1Al

A%, = 1.159Ax,_, — 0.2065Ax, , — 0.9127¢,_,
+1.6601(1 — 1.159 + 0.2065)

62 =99.3477 + 0.2875¢2_, + 0.536507 4
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A%, = 1.1534Ax,_; — 0.2042Ax,_, — 0.9074¢,_, + 0.0824
6f = 98.8441 + 0.2876¢7_; + 0.537907 ;
LL =-11035.69
AIC =8.9018
Tunindex y&e) ddzad) ol gl 2 (8) Jautond!
02/01/2018 6289,1844 09/01/2018 6308,1188
03/01/2018 6293,7863 10/01/2018 6311,3513
04/01/2018 6297,6744 11/01/2018 6314,4787
05/01/2018 6301,3013 12/01/2018 6317,5081
08/01/2018 6304,773 15/01/2018 6320,4459
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Autocorrelation Partial Correlation AC PAC ©Q-Stat  Prob
| — 1 0997 0997 18927 0.000
| — 2 0994 -0093 37743 0.000
| — 3 0991 -0.002 56445 0.000
| — 4 0988 0066 75047 0.000
| — 5 08985 0027 93559 0.000
| I— 6 0983 0005 11198, 0.000
| I— 7 0980 0006 413032 0.000
| I— 8 04978 0030 14858 0.000
| I— 9 0975 -0.012 416675, 0.000
| I— 10 0973 -0.026 18483 0.000
| I— 11 0970 -0.042 20282 0.000
| — 12 0967 -0.012 22071, 0.000
| — 13 0962 -0.035 23849 0.000
| — 14 0960 -0.025 25615 0.000
| — 15 0957 -0.007 27371. 0.000
| — 16 0954 -0.012 29115 0.000
| E— 17 0950 0.022 30842 0.000
| — 18 0947 0006 32571 0.000
| — 19 0944 -0.006 34284 0.000
| — 20 0941 -0.018 35885 0.000
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Madex dudud 3uglt ydor Stylast 1(9) Jgdnd!

3 zasall s
Variable Coefficient Std. Error t-Statistic Prob.
X(-1) -0.001154 0.001261 -0.915726 0.3599
C 5.075156 11.39282 0.445470 0.6560
@TREND("1") 0.004996 0.002400 2.081883 0.0375
2 zhsalll yi
X(-1) -0.001532 0.001249 -1.226795 0.2201
C 13.04327 10.74011 1.214445 0.2247
1 el s
X(-1) -2.66E-05 0.000151 -0.175720 0.8605
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A £ D=0 f ol 3 L U, £y = 2.08 < 0% = 2.78 3 chsed i s
1 zssadl sy o=0 T Hy Jas 7 = 1.21 < £20° = 2.52 10 2 o5l s
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Autocorrelation

Partial Carrelation

AC

PAC

Q-Stat  Prob

O

—_ = — —_ e = = = = = e e — e P —
—_——— TR = -

1
2
3
4
4
i
7
a

g
10
11
12
13
14
15
16
17
18
19
20

018z
0.040
-0.045
-0.038
-0.020
-0.037
-0.041
-0.020
0.044
0.060
003z
0.059
0.029
0.015
-0.016
-0.048
-0.007
-0.012
0.014
0.026

0182
0.007
-0.056
-0.021
-0.006
-0.035
-0.032
-0.007
0.049
0.040
0.007
0.054
0.014
0.007
-0.013
-0.034
0.017
-0.010
0.014
0.032

63.107 0.000
66.167 0.000
70.076 0.000
72829 0.000
73.556 0.000
76.205 0.000
79.482 0.000
80.254 0.000
83.969 0.000
90.820 0.000
82724 0.000
99.473 0.000
101.07 0.000
101.49 0.000
101.98 0.000
106.22 0.000
106.40 0.000
106.74 0.000
107.10 0.000
109.58 0.000

Ul slae] e 1Al

ARIMA 735 L] @

L2l OGS 3y e et Ll ade 5 (3sedl U ARIMA ) 50 e ¥ (32) 2

Madex ibded ARIMA(L ;1 ;0) 3o ptdis :(10) Jguondt

Variable Coefficient Std. Error t-Statistic Prob.
AR(1) 0.182200 0.022572 8.071933 0.0000
R-squared 0.033188 Mean dependent var -0.035334
Adjusted R-squared 0.033188 S.D. dependent var 56.78360
S.E. of regression 55.83339 Akaike info criterion 10.88317
Sum squared resid 5916764. Schwarz criterion 10.88609
Log likelihood -10332.57 Hannan-Quinn criter. 10.88424

Durbin-Watson stat

2.002421
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F-statistic 247.2807 Prob. F(1,1896) 0.0000
Obs*R-squared 218.9815 Prob. Chi-Square(1) 0.0000
Variable Coefficient Std. Error t-Statistic Prob.
C 2058.565 169.2913 12.15990 0.0000
RESID"2(-1) 0.339662 0.021600 15.72516 0.0000
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Variable Coefficient Std. Error z-Statistic Prob.

AR(1) 0.101494 0.025307 4.010432 0.0001

Variance Equation

C 178.4331 30.05033 5.937810 0.0000
RESID(-1)"2 0.173362 0.019200 9.029418 0.0000
GARCH(-1) 0.336476 0.091758 3.666974 0.0002
GARCH(-2) 0.433845 0.078790 5.506360 0.0000

R-squared 0.026676 Mean dependent var -0.035334
Adjusted R-squared 0.026676 S.D. dependent var 56.78360
S.E. of regression 56.02110 Akaike info criterion 10.69624
Sum squared resid 5956614. Schwarz criterion 10.71085
Log likelihood -10151.08 Hannan-Quinn criter. 10.70162
Durbin-Watson stat 1.838492
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Autocarrelation Partial Carrelation AC PAC Q-5tat  Prob
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Variable Coefficient Std. Error t-Statistic Prob.
X(-1) -0.005701 0.001963 -2.904862 0.0037
C 40.65800 16.93892 2.400271 0.0165
@TREND("1") 0.036937 0.010543 3.503424 0.0005
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Variable Coefficient Std. Error t-Statistic Prob.
@TREND 0.004861 0.001638 2.967682 0.0030
AR(1) 0.416190 0.184519 2.255542 0.0242
MA(1) -0.494279 0.176406 -2.801943 0.0051
R-squared 0.008781 Mean dependent var 4.640405
Adjusted R-squared 0.007992 S.D. dependent var 138.3357
S.E. of regression 137.7818 Akaike info criterion 12.69042
Sum squared resid 47706347 Schwarz criterion 12.69737
Log likelihood -15961.54 Hannan-Quinn criter. 12.69294
Durbin-Watson stat 2.004922
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Heteroskedasticity Test: ARCH

F-statistic 99.54389 Prob. F(1,2513) 0.0000

Obs*R-squared 95.82724 Prob. Chi-Square(1) 0.0000

Variable Coefficient Std. Error t-Statistic Prob.
C 15267.37 975.8616 15.64501 0.0000
RESID"2(-1) 0.195192 0.019564 9.977168 0.0000

Ul slae] e 1yl

STy &l nR? = 95.82 > )(zo_os(n) = 34.77 :00 (16) Jouk! o ey
sl Y s ol pde 1kl GARCH £35 pjs W ARCH

:GARCH CJ}C Sl e

Some 5 MWl by g digies e 21 2350 GARIMA 5 GARCH (3 8 )% aw
s ol (17) Jsadi 3 2% .ARIMA(L;1;0) & GARCH(2;1) g3l 5 AIC
1,96 250 il Gob 300l SMlee Slilia]

Dow Jones ilwked GARCH(2 ;1) z3s0d! pus :(17) Jautondt

Variable Coefficient Std. Error z-Statistic Prob.
@TREND 0.007064 0.001359 5.198424 0.0000
AR(2) -0.061919 0.020972 -2.952433 0.0032

Variance Equation

C 821.9607 127.7832 6.432461 0.0000
RESID(-1)"2 0.072922 0.013173 5.535894 0.0000
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GARCH(-1) 0.812649 0.019724 41.20048 0.0000

R-squared 0.006632 Mean dependent var 4.640405
Adjusted R-squared 0.006237 S.D. dependent var 138.3357
S.E. of regression 137.9037 Akaike info criterion 12.42076
Sum squared resid 47809793 Schwarz criterion 12.43466
Log likelihood -15619.31 Hannan-Quinn criter. 12.42580
Durbin-Watson stat 2.034506
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Résumé

La méthode des algorithmes génétiques est une nouvelle méthode quantitative développée et
technique d’intelligence artificielle qui simule des explications scientifiques en génétique et
I’évolution naturelle. Donc le but de cette étude est de reconnaitre Les algorithmes génétiques.
Ainsi que connaitre comment utiliser Les algorithmes génétiques pour la prévision de la volatilité
des marchés financiéres, puis essayer de I’employer dans une étude pratique concernant trois
marchés : Tunis, Casa Blanca et New York , en analysant les séries temporelles des indices :
Tunindex, Madex et Dow Jones. Aprés I’utilisation de logiciel Evolver, et la comparaison avec les
méthodes d’économétrie, on a eu des resultats autour de ces cas. Enfin on a conclu ’efficacité des
algorithmes génétiques dans la prévision de la volatilité, ils méritent également d’étre utilisés dans
les problemes les plus complexes et lorsque les méthodes habituelles échouent.

Mot-clé : algorithmes génétique, volatilité, méthodes quantitatives, prévision, séries temporelles,
optimisation.

Abstract

Genetic Algorithms is a new developed quantitative method and an Artificial intelligence
technique that simulates scientific explanations in genetics and natural evolution. Thus that study
aims to recognize Genetic Algorithms As well as know how to use it for volatility forecasting
besides econometrics models such us ARCH and its derivatives, then we try to apply it on three
financial markets: Tunis, Casa Blanca and New york, through analyzing the time series of:
Tunindex, Madex and Dow Jones index. After using Evolver software, and making a comparison
with econometrics methods, we have got results around these cases. At last we have concluded the
efficiency of Genetic Algorithms in financial markets volatility forecasting, it also deserves to be
used in more complicated problems and when usual methods fail.

Keywords: genetic algorithms, volatility, quantitative methods, forecasting, time series,
optimization.
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