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Performance: A Cross-Country Analysis”, World Development Vol. 39, No. 4, pp: 648-661.

® Heritage Foundation, op.cit., pp: 13.
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? petrou Andreas P. (2015), “Arbitrariness of Corruption and Foreign Affiliate Performance: A Resource
Dependence Perspective”, Journal of World Business 50, pp: 826-837.

® Egger Peter and Winner Hannes (2005), “Evidence on Corruption as an Incentive for Foreign Direct
Investment”, European Journal of Political Economy Vol. 21, pp: 932— 952.
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! Ledyaeva Svetlana, Karhunen Péivi, and Kosonen Riitta (2013), “Birds of a Feather: Evidence on
Commonality of Corruption and Democracy in the Origin and Location of Foreign Investment in Russian
Regions”, European Journal of Political Economy 32, pp: 1-25.

2 petrou Andreas P., op.cit, pp: 826-837.
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! Javorcik Beata S., and Wei Shang-Jin (2009), “Corruption and Cross-Border Investment in Emerging Markets:
Firm-Level Evidence”, Journal of International Money and Finance 28, pp: 605-624.

2 Delgado Michael S., McCloud Nadine, and Kumbhakar Subal C. (2014), “A Generalized Empirical Model of
Corruption, Foreign Direct Investment, and Growth”, Journal of Macroeconomics 42, pp: 298-316.

® Egger Peter and Winner Hannes, op.cit, pp: 932— 952.

* Ledyaeva Svetlana, Karhunen Péivi, and Kosonen Riitta, op.cit, pp: 1-25.
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! Reiter, S.L. and Steensma, H. Kevin (2010), “Human Development and Foreign Direct Investment in
Developing Countries: The Influence of FDI Policy and Corruption”, World Development Vol. 38, No. 12, pp:
1678-1691.

2 Wei, S. (2000), “How Taxing is Corruption on International Investors?”, Review of Economic and Statistics
82, pp: 1-11.

® Wu Shih-Ying (2006), “Corruption and Cross-Border Investment by Multinational Firms”, Journal of
Comparative Economics 34, pp: 839-856.

* Heritage Foundation, op.cit., pp: 13-14.
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! Salihu Ibrahim Aramide, Annuar Hairul Azlan, and Obid Siti Normala Sheikh (2015), “Foreign Investors’
Interests and Corporate Tax Avoidance: Evidence from an Emerging Economy”, Journal of Contemporary
Accounting & Economics 11, pp: 138-147.

2 Deng Ziliang, Falvey Rod and Blake Adam (2012), “Trading Market Access for Technology? Tax Incentives,
Foreign Direct Investment and Productivity Spillovers in China”, Journal of Policy Modeling 34, pp: 675-690.
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! Desai Mihir A., Foley C. Fritz, Hines Jr. James R. (2004), “Foreign Direct Investment in a World of Multiple
Taxes”, Journal of Public Economics 88, pp: 2727— 2744.

? Desai Mihir A., Foley C. Fritz, Hines Jr. James R., op.cit, pp: 2727— 2744,

¥ Sanjo Yasuo (2012), “Country Risk, Country Size, and Tax Competition for Foreign Direct Investment”,
International Review of Economics and Finance 21, pp: 292-301.
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Institutional Quality, Economic Freedom and Entrepreneurship in Emerging Markets”, Journal of Business
Research 67, pp: 1921-1932.

% Davies Ronald B., and Ellis Christopher J. (2007), “Competition in Taxes and Performance Requirements for
Foreign Direct Investment”, European Economic Review 51, pp: 1423-1442.

® Reis Ana Balcdo (2006), “Welfare, Taxes and Foreign Investment”, Journal of Economic Dynamics & Control
30, pp: 1045-1061.
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! Heritage Foundation, op.cit., pp: 14.

2 Hecock R. Douglas and Jepsen Eric M., (2013), “Should Countries Engage in a Race to the Bottom? The Effect
of Social Spending on FDI”, World Development Vol. 44, pp: 156-164.

¥ Hecock R. Douglas and Jepsen Eric M., op.cit, pp: 156—164.
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! Noorbakhsh, F., Paloni, A., and Youssef, A., (2001), “Human Capital and FDI Inflows to Developing
Countries: New Empirical Evidence”, World Development, 29(9), pp: 1593-1610.

2 Blanton, S. L., and Blanton, R. G., (2007), “What Attracts Foreign Investors? An Examination of Human
Rights and Foreign Direct Investment”, Journal of Politics, 69(1), pp: 143-155.

® Hecock R. Douglas and Jepsen Eric M., op.cit, pp: 156—164.

* Buettner Thiess (2002), “The Impact of Taxes and Public Spending on the Location of FDI: Evidence from
FDI-Flows within Europe”, ZEW Discussion Papers, No. 02-17.
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! Heritage Foundation, op.cit., pp: 14.
2 Herrera-Echeverri Hernan, Haar Jerry, and Estévez-Breton Juan Benavides, op.cit, pp: 1921-1932.
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! Korutaro Birungi and Biekpe Nicholas (2013), “Effect of Business Regulation on Investment in Emerging
Market Economies”, Review of Development Finance 3, pp: 41-50.

2 Mudambi Ram, Navarra Pietro and Delios Andrew (2013), “Government Regulation, Corruption, and FDI”,
Asia Pacific Journal of Management 30, pp:487-511.

® Munemo Jonathan (2014), “Business Start-Up Regulations and the Complementarity between Foreign and
Domestic Investment”, Review of World Economics 150, pp: 745-761.
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! Azman-Saini W.N.W., and Baharumshah Ahmad Zubaidi, Law Siong Hook (2010), “Foreign Direct
Investment, Economic Freedom and Economic Growth: International Evidence”, Economic Modelling 27, pp:
1079-1089.

2 Munemo Jonathan, op.cit, pp: 745-761.

® Alesina A., Ardagna S., Nicoletti G., and Schiantarelli F., (2005), “Regulation and Investment”, Journal of the
European Economic Association, 3(4), pp: 791-825.
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! Heritage Foundation, op.cit., pp: 15.
% Duanmu Jing-Lin (2014), “A Race to Lower Standards?, Labor Standards and Location Choice of Outward

FDI from the BRIC Countries”, International Business Review 23, pp: 620-634.
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2 Azman-Saini W.N.W., and Baharumshah Ahmad Zubaidi, Law Siong Hook, op.cit, pp: 1079-1089.

% Javorcik Beata Smarzynska and Spatareanu Mariana (2005), “Do Foreign Investors Care about Labor Market
Regulations?”, Review of World Economics, 141(3), pp: 375-403.

* Delbecque Vincent, Méjean Isabelle and Patureau Lise (2014), “Labor Market Institutions and Firms’ Location
Choices”, Review of World Economics, 150 (1), pp: 115-148.
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! Olney William W. (2013), “A Race to the Bottom?, Employment Protection and Foreign Direct Investment”,
Journal of International Economics 91, pp: 191-203.
2 Korutaro Birungi and Biekpe Nicholas (2013), “Effect of Business Regulation on Investment in Emerging

Market Economies”, Review of Development Finance 3, pp: 41-50.
® Lam Kit-Chun (2002), “A Study of the Ethical Performance of Foreign-Investment Enterprises in the China
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! Sung Hongmo and Lapan Harvey E., (2000),“Strategic Foreign Direct Investment and Exchange-Rate
Uncertainty”, International Economic Review, 41(2), pp: 411-423.

% Dennis Benjamin N., Laincz Christopher A., and Zhu, L., (2008), “Which Exchange Rate Matter for FDI?,
Evidence for Japan”, Southern Economic Journal, 75(1), pp: 50-68.

® Udoh Elijah and Egwaikhide Festus O., (2008), “Exchange Rate Volatility, Inflation Uncertainty and Foreign
Direct Investment in Nigeria”, Botswana Journal of Economics, 5(7), pp: 14-31.
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Uncertainty”, Open Economies Review 20, pp: 207-223.
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Demand Uncertainty”, International Economic Review, 36(4), pp: 855-873.
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Interlinkages”, Open Economies Review 11, pp: 135-148.
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* Kim Dong-Hyeon, Lin Shu-Chin and Suen Yu-Bo (2013), “Investment, Trade Openness and Foreign Direct
Investment: Social Capability Matters”, International Review of Economics and Finance 26, pp: 56—69.
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2 Kim Dong-Hyeon, Lin Shu-Chin and Suen Yu-Bo, op.cit, pp: 56-69.

® Herrera-Echeverri Hernan, Haar Jerry, and Estévez-Breton Juan Benavides, op.cit, pp: 1921-1932.
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® World Bank (2015), op.cit, p 146.
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® IMF (2014a), op.cit, p 7.
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! Garcia-Kilroy, C., and and Anderson Caputo,S., (2010), “Reforming Government Debt. Markets in MENA”,
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2 Abdih, Y., P. Lopez-Murphy, A. Roitman, and R. Sahay, (2010), “The Cyclicality of Fiscal Policy in the
Middle East and Central Asia: Is the Current Crisis Different?”, IMF Working Paper, No. WP/10/68, p 13.
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Dependent Varable: FDI

Method: Panel EGLS (Cross-section weights)

Sample: 1996 2013
Pericds included: 15
Cross-sections included: 13

Total panel {(unbalanced) observations: 186

variable Coefficient Std. Error t-Statistic Frob.
c -1.850137 1.642121 -1.126675 0.2614
EF 0.080240 0.025630 2350364 0.0198
Gl 0199437 0.523607 0280891 0.7037
GDP 0.173533 0.063147 2748055 0.0066
FOP 0167407 0101921 1642510 0.1022
Weighted Statistics
R-squared 0.114186 Mean dependent var 4. 049755
Adjusted R-squared 0.024610 S.D. dependent var 3.985451
S.E. of regression 4.082017 Sum squaraed resid 3015979
F-statistic 5.832958 Durbin-Watson stat 0. 703371
Prob(F-statistic) 0.000194
Unweighted Statistics
R-squared 0.018754 Mean dependent var 3.572954
Sum squared resid 3927.519  Durbin-Watson stat 0353422
Dependent Variable: FDI
Method: Panel Least Squares
Sample: 1996 2013
Periods included: 15
Cross-sections included: 13
Total panel (unbalanced) observations: 186
Wariable Coeflicient Std. Error t-Statistic Prob.
C -10.00052 4437807 -2.253482 0.0255
EF 0.210404 0.071542 2940970 0.0037
Gl -1.280636 0.885648 -1.445986 0.1501
GDP 0.198588 0.099902 1.987818 0.0485
FPOP 0.036784 0.15314%9 0240186 0.8105
Effects Specification
Period fixed (dummy variables)
R-squared 0.256149 Mean dependent var 3.572954
Adjusted R-squared 0.175974 5.D. dependent var 4 651408
S.E. of regression 4 222357 AkKaike info criterion 5.815212
Sum squared resid 2977 326 Schwarz criterion 5.144724
Log likelihood -521.8147 Hannan-Quinn criter. 5.948743
F-statistic 3.194855 Durbin-Waftson stat 0.391238
Prob(F-statistic) 0.000042
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Cependent Warnable: FDI

Method: Panel EGLS (Period random effects)

Sample: 129 2013
Pericds included: 15
Cross-sections included: 13

Total panel (unbalanced) observations: 186

Wariable CosefmMcient Std. Error -Statistic Prol.
C -8. 741681 3. F88137 -2 307546 o.0z2z22
EF 0. 172168 0. 057869 2975138 00023
=il -1. 341864 09777232 -1 372437 o.1716
GDPF 0.328936 0098999 3. 3222823 00011
PO 0325134 0. 169351 1. 919882 00564
Effects Specification
S.D. Rho
Period random 0000000 oO.00o00
ldiosyncratic randon 4 22235T 1.0000
Weighted Statistics
R-squared 0095504 MMean dependent war 3. 572954
Adjusted R-squared 0075516 S.D. dependent var 4651408
S E. of regression 4 AT2334 Sum squared resid 3I620.320
F-statistic 4. Frrses Durbin-Watson stat 0. 483996
Prob{F-statistic) 0.0010%4
Unweighted Statistics
R-squared 0095504 MMean dependent wvar 3572954
Sum squared resid 3520320 Durbxin-Watson stat 0. 453996
Correlated Randorm Effects - Hausman Test
Eqguation: Untitled
Test period random effects
Chi-Saq.
Test Surmmany Statistic Chi-Sq. d.f. Prot.
Period randorm 29 932569 =4 D.0000
Dependent Variable: FDI
Method: Panel Least Squares
Sample: 1996 2013
Periods included: 18
Cross-sections included: 13
Total Pan el { unbalan CECI:I observations: 222
“ariable Coefficient Std. Error -Statistic Prokb.
C 1.517625 0.814462 1.863346 0.0639
PR 0.01293323 0.014318 1.250206 0.1785
GDP 0.214976 0095077 2 261069 0.0248
POP 0.143693 D.0874782 1.642616 0.1020
Effects S peci fication
Period fixed (dummy varables)
R-squared 0.225664 Mean dependent var 3.152087
Adjusted R-squared 0.148616 3S.D. dependent var 4. 428428
S.E. of regression 4 086133 AkKaike info criterion 5 742892
Sum squared resid 3355.993 Schwarz criterion 5.08478T
Log likelinood -516.4610 Hannan-Quinn criter. 5872845
F-statistic 2928860 Dwurbin-Watson stat 0.608500
FProb(F-statistic) 0.000085
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Dependent Varable: FDI
Method: Panel Least Squares
Sample: 1996 2013

Periods included: 18
Cross-sections included: 13

Total panel (unbalanced) observations: 222

ariable Coefficient Std. Ermor -Statistic FProb.
C 1.782253 0. 7F0B326 2. 522559 0.0124
FFC 0.014991 0.012075 1241447 0.2159
GDP 0.214805 0.096847 2217968 0.0277
FOP 0.143424 0.1400588 1.023812 0.3072
Effects Specification
Period fixed (dummy varnables)
R-squared 0.225566 Mean dependent var 3152087
Adjusted R-squared 0.148508 S.D. dependent var 4. 428428
S.E. of regression 40863591 Akaike info criterion 5.743018
Sum squared resid 3356417 Schwarz criterion 5054893
Log likelihood -516.4750 Hannan-Quinn criter. 5. 872971
F-statistic 2927219  Durbin-Watson stat 0609258
Prob({F-statistic) 0.0000e8
Dependent Varable: FDI
Method: Panel EGLS (Cross-section weights)
Sample: 1998 2013
Periods included: 18
Cross-sections included: 12
Total panel {unbalanced) observations: 222
“ariable Coefficient Std. Error -Statistic Prob.
C 0.0785985 0.881322 0085210 0.9308
FF 0.025476 0010213 2494420 0.0124
GDP 0.092115 0.037560 2452515 0.0150
FOP 0.282885 0.087326 3239404 0.0014
Effects Specification
Cross-section fixed {(dummy variables)
Weighted Statistics
R-squared 0582878 Mean dependent var 3.938437
Adjusted R-squared 0552505 S.D. dependent var 4 3655606
S.E. of regression 3157897 Sum squared resid 2054 297
F-statistic 19.129087 Durbin-Watson stat 0988236
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.457457  Mean dependent var 3.152087F
Sum squared resid 2351.393 Durbin-Watson stat 0959824
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Dependent Variable: FDI
Method: Panel Least Squares
Sample: 1996 2013

Periods included: 18
Cross-sections included: 13

18 Galdl)

Total panel {(unbalanced) cbservations. 222

Wariable Coeflicient Std. Error t-Statistic Prob.
C 4 425068 07193589 6.151149 0.0000
GS -0.024660 0.014110 -1.747736 0.0821
GDP 0.102553 0.043150 2376661 0.0185
POP 0.069490 0.140375 0.495027 0.6212
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.605621 Mean dependent var 3.152087
Adjusted R-squared 0.538848 S.D. dependent var 4 428428
S.E. of regression 3.007264 AkKaike info criterion 5176306
Sum squared resid 1709.248 Schwarz criterion 5.682109
Log likelinood -541.5699 Hannan-Quinn criter. 5.380518
F-statistic 9069834 Durbin-Watson stat 1.133643
Prob(F-statistic) 0.000000
10 G@alad)
Dependent Varable: FDI
Method: Panel Least Squares
Sample: 1996 2013
Periods included: 18
Cross-sections included: 13
Total panel (unbalanced) cbservations. 222
Wariable Coeflicient Std. Error t-Statistic Prob.
C 1.1787592 1.948925 0.604842 0.5460
EF 0.023805 0.028835 0.825560 0.4101
GDP 0.1016186 0.047793 2126174 0.0348
POP 0.067762 0.114695 0.590805 0.5554
Effects Specification
Cross-section fixed {dummy variables)
Period fixed (dummy variables)
R-squared 0.604132 Mean dependent var 3.152087
Adjusted R-squared 0.537107 S.D. dependent var 4 428428
S.E. of regression 3.012935 Akaike info criterion 5.180074
Sum squared resid 1715.701 Schwarz criterion 5.685878
Log likelinood -541.9882 Hannan-Quinn criter. 5.384286
F-statistic 9013503 Durbin-Watson stat 1127613
Prob(F-statistic) 0.000000




Dependent Varable: FDI

Method: Panel Least Squares
Sample (adjusted): 2005 2013

Periods included: 9
Cross-sections included: 13

Total panel (unbalanced) observations: 111

“ariable Coefficient Std. Error -Statistic Frob.
C T.750912 2.244062 3.453964 0.0008
LF -0.081051 0.030211 -2 622086 0.0102
GDP 0.387624 0.086851 4 483067 0.0000
FOP 0.500715 0170052 29444865 0.0041
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.653556 Mean dependent var 4. 467913
Adjusted R-squared 0.598854 S.D. dependent var 4. 449153
S.E. of regression 2817920 Akaike info criterion 2042510
Sum squared resid 794 3641  Schwarz criterion 2433073
Log likelinood -263.8593 Hannan-Quinn criter. 5200950
F-statistic 1134761 Durbin-Watson stat 1.259040
Prob({F-statistic) 0.000000
Dependent Wariable: FDI
Method: Panel EGLS (Cross-section weights)
Sample: 1996 2013
Periods included: 18
Cross-sections included: 13
Total panel {unbalanced) observations: 222
Variable Coefficient Std. Error -Statistic Frob.
c -0.105260 1. 157354 -0.090949 0.9276
MF 0.027605 0.014019 1.969100 0.0503
GDP 0.078987 0.036494 2154386 0.0316
FOP 0.346129 0.087475 3956913 0.0001
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R-squared 0.577416 MNean dependent var 4024302
Adjusted R-squared 0.546645 S.D. dependent var 4. 413775
S.E. of regression 3191137 Sum squared resid 2097.771
F-statistic 18.¥6510 Durbin-Watson stat 0.987099
Prob({F-statistic) 0.000000
Unweighted Statistics
R-squared 0451073 Mean dependent var 3152087
2379.057  Durbin-Watson stat 0950773

Sum squared resid
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Dependent Variable: FDI

Method: Panel EGLS (Cross-section weights)

Sample: 1996 2013
Periods included: 18
Cross-sections included: 13

Total panel (unbalanced) observations: 222

“ariable Coefficient Std. Error t-Statistic Prob.
C 0.515240 0671935 0.¥865800 0.4441
TF 0.025260 0.009467 2.668048 o.o0s82z2
GDP 0.095187 0.036433 2.612685 0.0096
POP 0.297935 0.087423 34079580 0.0008
Effects Specification
Cross-section fixed {dummy variables)
Weighted Statistics
R-squared 0.5803c5 Mean dependent var 4 078770
Adjusted R-squared 0.549810 S.D. dependent var 4 468789
S.E. of regression 3.206465 Sum squared resid 2117972
F-statistic 1899359 Durbin-Watson stat 1.009232
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 04557325 Mean dependent var 3.152087
Sum squared resid 23588680 Duwurbin-Watson stat 0968677
Dependent Variable: FDI
Method: Panel EGLS (Period weights)
Sample: 1996 2013
Periods included: 18
Cross-sections included: 13
Total panel (unbalanced) observations: 222
“ariable Coefficient Std. Error -Statistic Frob.
C 0.8035938 0637104 1.265003 0.2073
IF 0.03912%9 0.010205 3834352 0.0002
GDP 0116826 0.063445 1.8413269 0.0&670
POP 0.108504 0. 1108585 0978485 0.3250
Effects Specification
Period fixed (dummy variables)
Weighted Statfistics
R-squared 0.219595 Mean dependent var 3742502
Adjusted R-squared 0.2518%94 S.D. dependent var 4 299731
S.E. of regression 4036785 Sum squared resid 3275422
F-statistic 4 720636 Durbin-Watson stat 0.473968
Prob(F-statistic) 0000000
Unweighted Statistics
R-squared 0.231348 Mean dependent var 3152087
Sum squared resid 3331.359 Durbin-Watson stat 0.589184
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Dependent Varable: FDI

Method: Panel EGLS (FPeriod weights)

Sample: 1996 2013
Periods included: 18
Cross-sections included: 132

Total panel {unbalanced) observations: 222

Wariable Coefficient Std. Error -Statistic Prob.
C -0.513131 0.536470 -0.956495 0.3400
FINF 0.083382 0.009724 85572419 0.0000
GDP 0.079205 0.060646 1.306016 0.1920
FOP -0.128159 0. 101567 -1.261818 0.2085
Effects Specification
Period fixed (dummy variables)
Weighted Statistics
R-squared 0.456575 Mean dependent var 3.658209
Adjusted R-squared 0.402503 3S.D. dependent var 4 290264
S.E. of regression 3.504777 Sum squared resid 2468.976
F-statistic 8.443824  Durbin-Watson stat 0.602262
Prob({F-statistic) 0.000000
Unweighted Statistics
R-squared 0.389627 Mean dependent var 3.152087
Sum squared resid 2645372 Durbin-Watson stat 0.743012
Dependent Yarable: FDI
Method: Panel Generalized Method of Moments
Sample (adjusted): 19938 2013
Periods included: 16
Cross-sections included: 13
Total panel (unbalanced) observations: 196
Wariable Coefficient Std. Error t-Statistic Frob.
C -5.208429 8.892837 -0.585688 0.5589
EF 0.016472 0.129147 0.127546 0.8987
GDP 1.158880 0.331232 3.498695 0.0006
POP 1.967916 0.686911 2864877 0.0047
Effects Specification
Cross-section fixed {dummy variables)
Period fixed (dummy variables)
R-squared 0.146320 Mean dependent var 3.195875
Adjusted R-squared -0.0088%4 S.D. dependent var 3980314
S.E. of regression 3997975 Sum squared resid 2637.328
Durbin-Watson stat 1645391 J-statistic 1.664377
Instrument rank 34 Prob{J-statistic) 0.644882
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Dependent WVariable: FDI

Method: Panel Generalized Method of Moments

Sample (adjusted): 1998 2013
Periods included: 16
Cross-sections included: 132

Total panel (unbalanced) observations: 196

Wariable Coefficient Std. Error t-Statistic Prob.
C -3 339787 4 487344 -0 744268 04578
PR 0055740 0 059885 0 930774 03533
GDP 0747015 0305200 2 415963 001868
POP 0.993853 0.644908 1.541078 0.1252
Effects SpEEiﬂCaﬁOH
Cross-section fixed {dummy variables)
Period fixed (dummy varables)
R-squared 0.551912 Mean dependent var 3.195875
Adjusted R-squared 0.470441 S.D. dependent var 3.980314
S.E. of regression 2.896505 Sum squared resid 1384.308
Durbin-\Watson stat 1.597888 J-statistic 5.44B6357
Instrument rank 34  Prob{J-statistic) 0141883
Dependent Variable: FDI
Method: Panel Generalized Method of Moments
Sample (adjusted): 1998 2013
Periods included: 16
Cross-sections included: 13
Total panel (unbalanced) observations: 196
Variable Coefficient Std. Error t-Statistic Prob.
C -5.874112 2413020 -2 434340 0.0160
FFC 0.073877 0.040443 1.826679 0.0696
GDP 1.009120 0.389742 2589200 0.0105
POP 1.501006 0.503455 2981412 0.0033
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.348629 Mean dependent var 3.195875
Adjusted R-squared 0.230198 S.D. dependent var 3.580314
SE. of regression 3492262  Sum squared resid 2012322
Durbin-Wat=on stat 1.737984  J-statistic 2 620399
Instrument rank 24 Prob{J-statistic) 0.453924
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Dependent Yarable: FDI

Method: Panel Generalized Method of Moments

Sample (adjusted): 1998 2013
Periods included: 16
Cross-sections included: 13

Total panel (unbalanced) observations: 196

“ariable Coefficient Std. Error -Statistic Prob.
C 2 GBTB18 5.043900 0.532885 0.5948
FF -0.078860 0.053009 -1.487673 0.1387
GDP 1.182485 0.355175 3329246 0.0011
FOP 1.894158 0.697938 2713934 0.0074
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.135970 Mean dependent var 3.195875
Adjusted R-squared -0.021127 S5.D. dependent var 3.980314
S.E. of regression 4022140  Sum squared resid 2669305
Durbin-Watson stat 1.702505 J-statistic 1.248682
Instrument rank 34 Prob{J-statistic) 0.741354
Dependent Variable: FDI
Method: Panel Generalized Method of Moments
Sample {(adjusted): 1998 2013
Periods included: 16
Cross-sections included: 13
Total panel (unbalanced) observations: 196
“ariable Coefficient Std. Error -Statistic Prob.
C 2233577 3.524662 0633700 0.5272
GS -0.089788 0.053150 -1.689330 0.0930
GDP 1.023467 0.286259 3575316 0.0005
FPOP 1.863033 0 560246 3325383 0.0011
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.270131 Mean dependent var 3.195875
Adjusted R-squared 0137427 5.D. dependent var 3.980314
S.E. of regression 3696708 Sum squared resid 2254 832
Durbin-Watson stat 1.566524 J-statistic 1.633922
Instrument rank 34  Prob(J-statistic) 0651723
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Dependent Yariable: FDI

Method: Panel Generalized Method of Moments
Sample {adjusted): 1998 2013

Periods included: 16
Cross-sections included: 12

Total panel (unbalanced) observations: 196

120 G@alal)

Wariable Coefficient Std. Error t-Statistic Prob.
C -7.912140 E.197385 -1.276690 0.2035
BF 0.0¥9883 0.064315 1.242065 0.2160
GDP 0.955267 0.296331 3223653 0.0015
FPOFP 1.488132 0652083 2282119 0.0238
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0378600 Mean dependent var 3195875
Adjusted R-squared 0263254 S.D. dependent var 3980314
S.E. of regression 3.418459 Sum squared resid 1925911
Durbin-Watson stat 1.707530 J-statistic 3.812737
Instrument rank 34 Prob{J-statistic) 0.282408
21 Galall
Dependent Variable: FDI
Method: Panel Generalized Method of Moments
Sample (adjusted): 2007 2013
Periods included: 7
Cross-sections included: 12
Total panel (unbalanced) observations: 85
Variable Coefficient Std. Error i-Statistic Prob.
C 2.087935 3.563763 0585879 0.5600
LF -0.021935 0.0375659 -0.583875 0.5614
GDP 0.718487 0.202571 3.546839 0.0007
POP 0.879722 0.405837 2167676 0.0340
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy varnables)
R-sgquared 0.681934 Mean dependent var 3.910848
Adjusted R-squared 0.575938 S.D. dependent var 3727559
S.E. of regression 2427647  Sum squared resid 371.2887
Durbin-Watson stat 2.051898 J-statistic 5867194
Instrument rank 25 Prob{J-statistic) 0118253




Dependent Varable: FDI

Method: Panel Generalized Method of Moments
Sample (adjusted): 19938 2013

Periods included: 16
Cross-sections included: 13

Total panel (unbalanced) observations: 196

122 Galal)

“ariable Coeflicient Std. Error t-Statistic FProb.
C -158.85350 8.639073 -2.182399 0.0305
MF 0.211457 0.092786 2278982 0.0239
GDP 0.9552594 0.293615 3.253564 0.0014
POP 1.489743 0.569455 2 616085 0.0097
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy varables)
R-squared 0.3809858 Mean dependent var 3195875
Adjusted R-squared 0.268440 3S.D. dependent var 3.980314
S.E. of regression 3.404414  Sum squared resid 1912355
Durbin-Watson stat 1.752258  J-statistic 4434831
Instrument rank 34 Prob(J-statistic) 0.218177
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Dependent Wariable: FDI
Method: Panel Generalized Method of Moments
Sample (adjusted): 1998 2013
Periods included: 16
Cross-sections included: 13
Total panel (unbalanced) observations: 196
Wariable Coefficient Std. Error i-Statistic Frob.
C -3.956754 5492812 -0.720351 0.4723
TF 0.002116 0.071308 0.029:70 0.97e4
GDP 1.170895 0.353831 3.309193 0.0011
FOP 1.850905 0.694834 2. 663808 0.0085
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.160955 Mean dependent var 3195875
Adjusted R-squared 0008406 S.D. dependent var 3.980314
S.E. of regression 3.963548  Sum squared resid 2592103
Durbin-Watson stat 1693414  J-statistic 2.420037
Instrument rank 24 Prob{J-statistic) 04589916
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Dependent Variable: FDI

Method: Panel Generalized Method of Moments
Sample (adjusted): 1998 2013

Periods included: 16

Cross-sections included: 13

Total panel (unbalanced) observations: 196

Wariable Coefficient Std. Error t-Statistic Prob.
C -1.291121 2.264440 -0.570172 0.5693
IF -0.036405 0.030445 -1.195733 0.2335
GDP 1.155004 0.410257 2912818 0.0041
FOP 1.581487 0.704574 2244284 0.0261

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

R-squared 0173370  Mean dependent var 3.195875
Adjusted R-squared 0.023074 S.D. dependent var 3.980314
S.E. of regression 3.934125 Sum squared resid 2553781
Durbin-Watson stat 1.782524  J-statistic 1.167508
Instrument rank 24 Prob(J-statistic) 0.7607 11
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Dependent Variable: FDI

Method: Panel Generalized Method of Moments
Sample (adjusted): 1998 2013

Periods included: 16

Cross-sections included: 13

Total panel {(unbalanced) observations: 196

Variable Coefficient Std. Error t-Statistic Prob.
c -1.111282 1.894077 -0.586714 0.5582
FINF -0.048382 0.045488 -1.063621 0.2851
GDP 1119262 0.346615 3.229122 0.0015
FOP 1731189 0.649862 2663903 0.0085

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy varables)

R-squared 0.222550 Mean dependent var 3.1958735
Adjusted R-squared 0.081243 5D dependent var 3.980314
3.E. of regression 3.815204 Sum squared resid 2401.703
Durbin-Watson stat 1.716080 J-statistic 1.999574

Instrument rank 24 Prob{J-statistic) 0.572495
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Résumé

L'investissement direct étranger joue un réle important dans la promotion du développement dans les pays arabes
qui ont fait de nombreux efforts pour améliorer leur climat d'investissement. Par conséquent, cette étude vise a
tester I'impact de la liberté économique sur les flux entrants d'investissement direct étranger dans 13 pays arabes
(Algérie, Bahrein, Egypte, Jordanie, Koweit, Liban, Maroc, Oman, Arabie Saoudite, Syrie, Tunisie, Emirats
arabes unis et le Yémen ) pendant la période (1996-2013), en utilisant des données de panel, Moindres Carrés
Ordinaires (MCO) et la Méthode des Moments Généralisés (MMG). Les résultats principaux peuvent étre
résumés comme suit:

-La liberté économique a un effet positif et significatif sur les flux entrants d'IDE dans les pays arabes. Ainsi, les
pays d'accueil arabes qui jouissent d'un niveau élevé de liberté économique ont une plus grande capacité a attirer
I’investissement direct étranger.

-La liberté de commerce, la liberté d'investissement et la liberté financiére ont un impact positif et significatif sur
les flux entrants d'IDE dans les pays arabes. On peut donc conclure que I'ouverture des marchés est considérée
comme un facteur crucial pour attirer I''DE dans les pays arabes.

Mots clés: Investissement Direct Etranger, Liberté Economique, Pays Arabes, Données de Panel, MCO, MMG.
Abstract

Foreign direct investment plays an important role in advancing development in Arab countries that have made
many efforts to improve their investment climate. Therefore, this study aims to test the impact of economic
freedom on foreign direct investment inflows into 13 Arab countries (Algeria, Bahrain, Egypt, Jordan, Kuwait,
Lebanon, Morocco, Oman, Saudi Arabia, Syria, Tunisia, United Arab Emirates and Yemen) over the period
(1996-2013), using panel data, Ordinary Least Squares (OLS) and Generalized Method of Moments (GMM).
The main findings can be summarized as follows:

-Economic freedom has a positive and significant effect on FDI inflows into Arab countries. Thus, Arab host
countries that enjoy high levels of economic freedom have a greater ability to attract foreign direct investment.

-Trade freedom, investment freedom and financial freedom have a positive and significant impact on FDI
inflows into Arab countries. Hence, it can be concluded that market openness is considered a crucial factor in
attracting FDI into Arab countries.

Key words: Foreign Direct Investment, Economic Freedom, Arab countries, Panel Data, OLS, GMM.
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